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COMMERCIAL PROPERTY
CP 0010 04 02

BUILDING AND PERSONAL
PROPERTY COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and

what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The
words "we", "us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section H. — Definitions.

A. Coverage

We will pay for direct physical loss of or damage to
Covered Property at the premises described in the
Declarations caused by or resulting from any Cov-
ered Cause of Loss.

1. Covered Property

Covered Property, as used in this Coverage
Part, means the type of property described in
this Section, A.1., and limited in A.2., Property
Not Covered, if a Limit of Insurance is shown in
the Declarations for that type of property.

a. Building, meaning the building or structure
described in the Declarations, including:

(1) Completed additions;
(2) Fixtures, including outdoor fixtures;
(3) Permanently installed:
{(a) Machinery and
{b) Equipment;
(4) Personal property owned by you that is

used to maintain or service the building
or structure or its premises, including:

(a) Fire extinguishing equipment;
(b) Outdoor furniture;
(c) Floor coverings; and

(d) Appliances used for refrigerating,
ventilating, cooking, dishwashing or
laundering;

(5) If not covered by other insurance:

(a) Additions under construction, altera-
tions and repairs to the building or
structure;

(b) Materials, equipment, supplies and
temporary structures, on or within
100 feet of the described premises,
used for making additions, altera-
tions or repairs to the building or
structure.

b. Your Business Personal Property located

in or on the building described in the Decla-
rations or in the open (or in a vehicle) within
100 feet of the described premises, con-
sisting of the following unless otherwise
specified in the Declarations or on the Your
Business Personal Property — Separation of
Coverage form:

(1) Furniture and fixtures;
(2) Machinery and equipment;
(3) "Stock™;

(4) All other personal property owned by you
and used in your business;

(5) Labor, materials or services furnished or

arranged by you on personal property of
others;

(6) Your use interest as tenant in improve-
ments and betterments. Improvements
and betterments are fixtures, alterations,
installations or additions:

(a) Made a part of the building or struc-
ture you occupy but do not own; and

(b) You acquired or made at your ex-
pense but cannot legally remove;

(7) Leased personal property for which you
have a contractual responsibility to in-
sure, unless otherwise provided for un-
der Personal Property of Others.

CP 0010 04 02 © ISO Properties, Inc., 2001 Page 1 of 14
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c.

Personal Property Of Others that is:
(1) In your care, custody or control; and

(2) Located in or on the building described
in the Declarations or in the open (orin a
vehicle) within 100 feet of the described
premises.

However, our payment for loss of or dam-
age to personal property of others will only
be for the account of the owner of the prop-
erty.

2. Property Not Covered
Covered Property does not include:

a.

Page 2 of 14

Accounts, bills, currency, food stamps or
other evidences of debt, money, notes or
securities. Lottery tickets held for sale are
not securities;

. Animals, unless owned by others and

boarded by you, or if owned by you, only as
"stock" while inside of buildings;

Automobiles held for sale;

Bridges, roadways, walks, patios or other
paved surfaces;

. Contraband, or property in the course of

illegal transportation or trade;

. The cost of excavations, grading, backfilling

or filling;

Foundations of buildings, structures, ma-
chinery or boilers if their foundations are
below:

(1) The lowest basement floor; or

(2) The surface of the ground, if there is no
basement;

Land (including land on which the property
is located), water, growing crops or lawns;

. Personal property while airborne or water-

borne;

. Bulkheads, pilings, piers, wharves or docks:;

Property that is covered under another
coverage form of this or any other policy in
which it is more specifically described, ex-
cept for the excess of the amount due
{whether you can collect on it or not) from
that other insurance;

. Retaining walls that are not part of a build-

ing;

. Underground pipes, flues or drains:

© 1SO Properties, Inc., 2001

n. Electronic data, except as provided under

Additional Coverages - Electronic Data.
Electronic data means information, facts or
computer programs stored as or on, created
or used on, or transmitted to or from com-
puter software (including systems and ap-
plications software), on hard or floppy disks,
CD-ROMs, tapes, drives, cells, data proc-
essing devices or any other repositories of
computer software which are used with
electronically controlied equipment. The
term computer programs, referred to in the
foregoing description of electronic data,
means a set of related electronic instruc-
tions which direct the operations and func-
tions of a computer or device connected to
it, which enable the computer or device to
receive, process, store, retrieve or send
data. This Paragraph n., does not apply to
your "stock” of prepackaged software.

. The cost to replace or restore the informa-

tion on valuable papers and records, in-
cluding those which exist as electronic data.
Valuable papers and records include but
are not limited to proprietary information,
books of account, deeds, manuscripts, ab-
stracts, drawings and card index systems.
Refer to the Coverage Extension for Valu-
able Papers And Records (Other Than
Electronic Data) for limited coverage for
valuable papers and records other than
those which exist as electronic data.

. Vehicles or self-propelled machines (in-

cluding aircraft or watercraft) that:
(1) Are licensed for use on public roads: or

(2) Are operated principally away from the
described premises.

This paragraph does not apply to:

(a) Vehicles or self-propelled machines or
autos you manufacture, process or
warehouse;

(b) Vehicles or self-propelied machines,
other than autos, you hold for sale:

(c) Rowboats or canoes out of water at the
described premises: or

(d) Trailers, but only to the extent provided
for in the Coverage Extension for Non-
Owned Detached Trailers.

CP 00 10 04 02
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q. The following property while outside of
buildings:
(1) Grain, hay, straw or other crops;

(2) Fences, radio or ftelevision antennas
(including satellite dishes) and their lead-
in wiring, masts or towers, signs (other
than signs attached to buildings), trees,
shrubs or plants (other than "stock" of
trees, shrubs or plants), all except as
provided in the Coverage Extensions.

3. Covered Causes Of L.oss

See applicable Causes of Loss Form as shown
in the Declarations.

4. Additional Coverages
a. Debris Removal

(1) Subject to Paragraphs (3) and (4), we
will pay your expense to remove debris
of Covered Property caused by or re- 5
sulting from a Covered Cause of Loss (5)
that occurs during the policy period. The
expenses will be paid only if they are re-
ported to us in writing within 180 days of Example #1
the date of direct physical loss or dam-

(a) The total of the actual debris removal
expense plus the amount we pay for
direct physical loss or damage ex-
ceeds the Limit of Insurance on the
Covered Property that has sustained
loss or damage.

(b) The actual debris removal expense
exceeds 25% of the sum of the de-
ductible plus the amount that we pay
for direct physical loss or damage to
the Covered Property that has sus-
tained loss or damage.

Therefore, if (4)(a) and/or (4)(b) apply,
our total payment for direct physical loss
or damage and debris removal expense
may reach but will never exceed the
Limit of Insurance on the Covered Prop-
erty that has sustained loss or damage,
plus $10,000.

Examples

The following examples assume that
there is no coinsurance penalty.

age. Limit of Insurance $ 90,000

(2) Debris Removal does not apply to costs Amount of Deductible $ 500

to: Amount of Loss $ 50,000

(a) Extract "pollutants" from land or Amount of Loss Payable $ 49,500
water; or

(b) Remove, restore or replace polluted
land or water.

(3) Subject to the exceptions in Paragraph
(4), the following provisions apply:

{(a) The most we will pay for the total of
direct physical loss or damage plus
debris removal expense is the Limit
of Insurance applicable to the Cov-
ered Property that has sustained loss
or damage.

(b) Subject to (a) above, the amount we
will pay for debris removal expense
is limited to 25% of the sum of the
deductible plus the amount that we
pay for direct physical loss or dam-
age to the Covered Property that has
sustained loss or damage.

(4) We will pay up to an additional $10,000
for debris removal expense, for each lo-
cation, in any one occurrence of physical
loss or damage to Covered Property, if
one or both of the following circum-
stances apply:

Payable

CP 00 10 04 02 © SO Properties, Inc., 2001

($50,000 - $500)

Debris Removal Expense $ 10,000
Debris Removal Expense

$ 10,000

($10,000 is 20% of $50,000)

The debris removal expense is less than
25% of the sum of the loss payable plus
the deductible. The sum of the loss pay-
able and the debris removal expense
($49,500 + $10,000 = $59,500) is less
than the Limit of Insurance. Therefore
the full amount of debris removal ex-
pense is payable in accordance with the
terms of Paragraph (3).

Page 3 of 14
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Example #2
Limit of Insurance $ 90,000
Amount of Deductible 3 500
Amount of Loss $ 80,000
Amount of Loss Payable $ 79,500
($80,000 - $500)
Debris Remaval Expense $ 30,000
Debris Removal Expense
Payable
Basic Amount $ 10,500

Additional Amount $ 10,000

The basic amount payable for debris
removal expense under the terms of
Paragraph (3) is calculated as follows:
$80,000 ($79,500 + $500) x .25 =
$20,000; capped at $10,500. The cap
applies because the sum of the loss
payable ($79,500) and the basic amount
payable for debris removal expense
($10,500) cannot exceed the Limit of In-
surance ($90,000).

The additional amount payable for debris
removal expense is provided in accor-
dance with the terms of Paragraph (4),
because the debris removal expense
($30,000) exceeds 25% of the loss pay-
able plus the deductible ($30,000 is
37.5% of $80,000), and because the
sum of the loss payable and debris re-
moval expense ($79,500 + $30,000 =
$109,500) would exceed the Limit of In-
surance  ($90,000). The additional
amount of covered debris removal ex-
pense is $10,000, the maximum payable
under Paragraph (4). Thus the total pay-
able for debris removal expense in this
example is $20,500; $9,500 of the debris
removal expense is not covered,

b. Preservation Of Property

If it is necessary to move Covered Property
from the described premises to preserve it
from loss or damage by a Covered Cause
of Loss, we will pay for any direct physical
loss or damage to that property:

(1) While it is being moved or while tempo-
rarily stored at another location; and

(2) Only if the loss or damage occurs within
30 days after the property is first moved.

e.

Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a Covered
Cause of Loss, we will pay up to $1,000 for
your liability for fire department service
charges:

(1) Assumed by contract or agreement prior
to loss; or

(2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

Pollutant Clean Up And Removal

We will pay your expense to extract "pollut-
ants" from land or water at the described
premises if the discharge, dispersal, seep-
age, migration, release or escape of the
"pollutants” is caused by or results from a
Covered Cause of Loss that occurs during
the policy period. The expenses will be paid
only if they are reported to us in writing
within 180 days of the date on which the
Covered Cause of Loss occurs.

This Additional Coverage does not apply to
costs to test for, monitor or assess the ex-
istence, concentration or effects of "pollut-
ants". But we will pay for testing which is
performed in the course of extracting the
"poliutants” from the land or water.

The most we will pay under this Additional
Coverage for each described premises is
$10,000 for the sum of all covered ex-
penses arising out of Covered Causes of
Loss occurring during each separate 12
month period of this policy.

Increased Cost Of Construction

(1) This Additional Coverage applies only to
buildings to which the Replacement Cost
Optional Coverage applies.

{(2) In the event of damage by a Covered
Cause of Loss to a building that is Cov-
ered Property, we will pay the increased
costs incurred to comply with enforce-
ment of an ordinance or law in the
course of repair, rebuilding or replace-
ment of damaged parts of that property,
subject to the limitations stated in e.(3)
through e.(9) of this Additional Cover-
age.

Page 4 of 14 © SO Properties, Inc., 2001 CP 00 10 04 02
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(3)

4)

The ordinance or law referred to in e.(2)
of this Additional Coverage is an ordi-
nance or law that regulates the con-
struction or repair of buildings or estab-
lishes zoning or land use requirements
at the described premises, and is in
force at the time of loss.
Under this Additional Coverage, we will
not pay any costs due to an ordinance or
law that:
(a) You were required to comply with
before the loss, even when the
building was undamaged; and

(b) You failed to comply with.

(5) Under this Additional Coverage, we will

not pay for:

(a) The enforcement of any ordinance or
taw which requires demolition, repair,
replacement, reconstruction, remod-
eling or remediation of property due
to contamination by "pollutants" or
due to the presence, growth, prolif-
eration, spread or any activity of
"fungus”, wet or dry rot or bacteria; or

(b) Any costs associated with the en-
forcement of an ordinance or law
which requires any insured or others
to test for, monitor, clean up, re-
move, contain, treat, detoxify or neu-
tralize, or in any way respond to, or
assess the effects of "pollutants”,
"fungus”, wet or dry rot or bacteria.

{6) The most we will pay under this Addi-

tional Coverage, for each described
building insured - under this Coverage
Form, is $10,000 or 5% of the Limit of
Insurance applicable to that building,
whichever is less. If a damaged building
is covered under a blanket Limit of In-
surance which applies to more than one
building or item of property, then the
most we will pay under this Additional
Coverage, for that damaged building, is
the lesser of: $10,000 or 5% times the
value of the damaged building as of the
time of loss times the applicable coin-
surance percentage.

The amount payable under this Addi-
tional Coverage is additional insurance.

(7) With respect to this Additional Coverage:

CP 0010 04 02

(a) We will not pay for the Increased
Cost of Construction:

(i) Until the property is actually re-
paired or replaced, at the same or
another premises: and

(8)

(i} Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed two years. We may
extend this period in writing dur-
ing the two years.

(b) If the building is repaired or replaced
at the same premises, or if you elect
to rebuild at another premises, the
most we will pay for the Increased
Cost of Construction, subject to the
provisions of e.(8) of this Additional
Coverage, is the increased cost of
construction at the same premises.

() If the ordinance or law requires relo-
cation to another premises, the most
we will pay for the Increased Cost of
Construction, subject to the provi-
sions of e.(6) of this Additional Cov-
erage, is the increased cost of con-
struction at the new premises.

This Additional Coverage is nct subject
to the terms of the Ordinance or Law
Exclusion, to the extent that such Exclu-
sion would conflict with the provisions of
this Additional Coverage.

The costs addressed in the Loss Pay-
ment and Valuation Conditions, and the
Replacement Cost Optional Coverage,
in this Coverage Form, do not include
the increased cost attributable to en-
forcement of an ordinance or law. The
amount payable under this Additional
Coverage, as stated in e.(6) of this Addi-
tional Coverage, is not subject to such
limitation.

f. Electronic Data

(1)

(2)

© ISO Properties, Inc., 2001

Under this Additional Coverage, elec-
tronic data has the meaning described
under Property Not Covered — Electronic
Data.

Subject to the provisions of this Addi-
tional Coverage, we will pay for the cost
to replace or restore electronic data
which has been destroyed or corrupted
by a Covered Cause of Loss. To the
extent that electronic data is not re-
placed or restored, the loss will be val-
ued at the cost of replacement of the
media on which the electronic data was
stored, with blank media of substantially
identical type.

The Covered Causes of Loss applicable
to Your Business Personal Property ap-
ply to this Additional Coverage - Elec-
tronic Data, subject to the following:
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(a) If the Causes Of Loss — Special
Form applies, coverage under this
Additional Coverage - Electronic
Data is limited to the "specified
causes of loss" as defined in that
form, and Collapse as set forth in
that form.

(b) If the Causes Of Loss — Broad Form
applies, coverage under this Addi-
tional Coverage — Electronic Data in-
cludes Collapse as set forth in that
form.

{c) If the Causes Of Loss Form is en-
dorsed to add a Covered Cause of
Loss, the additional Covered Cause
of Loss does not apply to the cover-
age provided under this Additional
Coverage — Electronic Data.

(d) The Covered Causes of Loss include
a virus, harmful code or similar in-
struction introduced into or enacted
on a computer system (including
electronic data) or a network to which
it is connected, designed to damage
or destroy any part of the system or
disrupt its normal operation. But
there is no coverage for loss or dam-
age caused by or resulting from ma-
nipulation of a computer system (in-
cluding electronic data) by any em-
ployee, including a temporary or
leased employee, or by an entity re-
tained by you or for you to inspect,
design, install, modify, maintain, re-
pair or replace that system.

(4) The most we will pay under this Addi-

tional Coverage — Electronic Data is
$2,500 for all loss or damage sustained
in any one policy year, regardless of the
number of occurrences of loss or dam-
age or the number of premises, loca-
tions or computer systems involved. If
loss payment on the first occurrence
does not exhaust this amount, then the
balance is available for subsequent loss
or damage sustained in but not after that
policy year. With respect to an occur-
rence which begins in one policy year
and continues or results in additional
loss or damage in a subsequent policy
year(s), all loss or damage is deemed to
be sustained in the policy year in which
the occurrence began.
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5. Coverage Extensions

Except as otherwise provided, the following
Extensions apply to property located in or on
the building described in the Declarations or in
the open (or in a vehicle) within 100 feet of the
described premises.

It a Coinsurance percentage of 80% or more
or, a Value Reporting period symbol, is shown
in the Declarations, you may extend the insur-
ance provided by this Coverage Part as follows:

a. Newly Acquired Or Constructed Property
(1) Buildings

If this policy covers Building, you may
extend that insurance to apply to:

(a) Your new buildings while being built
on the described premises; and

(b) Buildings you acquire at locations,
other than the described premises,
intended for:

(i) Similar use as the building de-
scribed in the Declarations; or

(ii) Use as a warehouse.

The most we will pay for ioss or damage
under this Extension is $250,000 at each
building.

(2) Your Business Personal Property

(a) If this policy covers Your Business
Personal Property, you may extend
that insurance to apply to:

(i) Business personal property, in-
cluding such property that you
newly acquire, at any location you
acquire other than at fairs, trade
shows or exhibitions;

(if) Business personal property, in-
cluding such property that you
newly acquire, located at your
newly constructed or acquired
buildings at the location described
in the Declarations:; or

(iii) Business personal property that
you newly acquire, located at the
described premises.

The most we will pay for loss or
damage under this Extension is
$100,000 at each buiiding.

(b) This Extension does not apply to:

(i) Personal property of others that is
temporarily in your possession in
the course of installing or per-
forming work on such property: or
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(ii) Personal property of others that is
temporarily in your possession in
the course of your manufacturing
or wholesaling activities.

(3) Period Of Coverage

With respect to insurance on or at each
newly acquired or constructed property,
coverage will end when any of the fol-
lowing first occurs:

(a) This policy expires;

(b) 30 days expire after you acquire the
property or begin construction of that
part of the building that would qualify
as covered property; or

(c) You report values to us.

We will charge you additional premium
for values reported from the date you
acquire the property or begin construc-
tion of that part of the building that would
qualify as covered property.

b. Personal Effects And Property Of Others

You may extend the insurance that applies
to Your Business Personal Property to apply
to:

(1) Personal effects owned by you, your
officers, your partners or members, your
managers or your employees. This ex-
tension does not apply to loss or dam-
age by theft.

(2) Personal property of others in your care,
custody or control.

The most we will pay for loss or damage
under this Extension is $2,500 at each de-
scribed premises. Our payment for loss of
or damage to personal property of others
will only be for the account of the owner of
the property.

¢. Valuable Papers And Records (Other

Than Electronic Data)

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to the cost to replace
or restore the lost information on valu-
able papers and records for which dupli-
cates do not exist. But this Extension
does not apply to valuable papers and
records which exist as electronic data.
Electronic data has the meaning de-
scribed under Property Not Covered —
Electronic Data.

(2) If the Causes Of Loss — Special Form
applies, coverage under this Extension
is limited to the "specified causses of
loss" as defined in that form, and Col-
lapse as set forth in that form.

(3) If the Causes Of Loss — Broad Form
applies, coverage under this Extension
includes Collapse as set forth in that
form.

(4) Under this Extension, the most we will
pay to replace or restore the lost infor-
mation is $2,500 at each described
premises, unless a higher limit is shown
in the Declarations. Such amount is ad-
ditional insurance. We will also pay for
the cost of blank material for reproduc-
ing the records (whether or not dupli-
cates exist), and (when there is a dupli-
cate) for the cost of labor to transcribe or
copy the records. The costs of blank
material and labor are subject to the ap-
plicable Limit of Insurance on Your
Business Personal Property and there-
fore coverage of such costs is not addi-
tional insurance.

d. Property Off-Premises

(1) You may extend the insurance provided
by this Coverage Form to apply to your
Covered Property while it is away from
the described premises, if it is:

(@) Temporarily at a location you do not
own, lease or operate;

(b) In storage at a location you lease,
provided the lease was executed af-
ter the beginning of the current policy
term; or

(c) Atany fair, trade show or exhibition.

(2) This Extension does not apply to prop-

erty:
(a) Inoron avehicle; or
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(b) In the care, custody or control of your
salespersons, unless the property is
in such care, custody or contro!l at a
fair, trade show or exhibition.

(3) The most we will pay for loss or damage
under this Extension is $10,000.

e. Outdoor Property

You may extend the insurance provided by
this Coverage Form to apply to your outdoor
fences, radio and television antennas (in-
cluding satellite dishes), signs (other than
signs attached to buildings), trees, shrubs
and plants (other than "stock" of trees,
shrubs or plants), including debris removal
expense, caused by or resulting from any of
the following causes of loss if they are Cov-
ered Causes of Loss:

(1) Fire;

(2) Lightning;

(3) Explosion;

(4) Riot or Civil Commotion; or
(5) Aircraft.

The most we will pay for loss or damage
under this Extension is $1,000, but not
more than $250 for any one tree, shrub or
plant. These limits apply to any one occur-
rence, regardless of the types or number of
items lost or damaged in that occurrence.

f. Non-Owned Detached Trailers

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to loss or damage to
trailers that you do not own, provided
that:

(a) The trailer is used in your business;

(b) The trailer is in your care, custody or
control at the premises described in
the Declarations; and

(¢) You have a contractual responsibility
to pay for loss or damage to the
trailer.

(2) We will not pay for any loss or damage
that occurs:

(@) While the trailer is attached to any
motor vehicle or motorized convey-
ance, whether or not the motor vehi-
cle or motorized conveyance is in
motion;
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(b) During hitching or unhitching opera-
tions, or when a trailer becomes ac-
cidentally unhitched from a motor
vehicle or motorized conveyancs.

{3) The most we will pay for loss or damage
under this Extension is $5,000, unless a
higher limit is shown in the Declarations.

{4) This insurance is excess over the
amount due (whether you can collect on
it or not) from any other insurance cov-
ering such property.

Each of these Extensions is additional insurance
unless otherwise indicated. The Additional Condi-
tion, Coinsurance, does not apply to these Exten-
sions.

. Exclusions And Limitations

See applicable Causes of Loss Form as shown in
the Declarations.

. Limits Of Insurance

The most we will pay for loss or damage in any
one occurrence is the applicable Limit of Insurance
shown in the Declarations.

The most we will pay for loss or damage to out-
door signs attached to buildings is $1,000 per sign
in any one occurrence.

The limits applicable to the Fire Department Serv-
ice Charge and Pollutant Clean Up and Removal
Additional Coverages are in addition to the Limits
of Insurance.

Payments under the Preservation of Property Ad-
ditional Coverage will not increase the applicable
Limit of Insurance.

. Deductible

fn any one occurrence of loss or damage (herein-
after referred to as loss), we will first reduce the
amount of loss if required by the Coinsurance
Condition or the Agreed Value Optional Coverage.
If the adjusted amount of loss is less than or equal
to the Deductible, we will not pay for that loss. If
the adjusted amount of loss exceeds the Deducti-
ble, we will then subtract the Deductible from the
adjusted amount of loss, and will pay the resulting
amount or the Limit of Insurance, whichever is
less.

When the occurrence involves loss to more than
one item of Covered Property and separate Limits
of Insurance apply, the losses will not be combined
in determining application of the Deductible. But

the Deductible will be applied only once per occur-
rence.
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Example No. 1:
(This example assumes there is no coinsurance pen-
alty.)

Deductible: $ 250
Limit of insurance — Bldg. 1: $ 60,000
Limit of Insurance — Bldg. 2: $ 80,000
Loss to Bldg. 1: $ 60,100
Loss to Bldg. 2: $ 90,000

The amount of loss to Bldg. 1 ($60,100) is less
than the sum ($60,250) of the Limit of Insurance
applicable to Bldg. 1 plus the Deductible.

The Deductible will be subtracted from the amount
of loss in calculating the loss payable for Bldg. 1:

$ 60,100
- 250
$ 59,850 Loss Payable — Bldg. 1

The Deductible applies once per occurrence and
therefore is not subtracted in determining the
amount of loss payable for Bidg. 2. Loss payable
for Bldg. 2 is the Limit of Insurance of $80,000.

Total amount of loss payable: $59,850 + 80,000 =
$139, 850

Example No. 2:

{This example, too, assumes there is no coinsurance
penalty.)

The Deductible and Limits of Insurance are the same
as those in Example No. 1.

LosstoBldg. 1: $ 70,000
(exceeds Limit of Insurance plus Deductible)
LosstoBldg.2: $ 90,000
(exceeds Limit of insurance plus Deductible)
Loss Payable — Bldg. 1:  $60,000
(Limit of Insurance)
Loss Payable — Bidg. 2:  $80,000
(Limit of Insurance)
Total amount of loss payable:
$140,000
E. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Abandonment

There can be no abandonment of any property
to us.

2. Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a com-
petent and impartial appraiser. The two ap-
praisers will select an umpire. If they cannot
agree, either may request that selection be
made by a judge of a court having jurisdiction.
The appraisers will state separately the value of
the property and amount of loss. If they fail to
agree, they will submit their differences to the
umpire. A decision agreed to by any two will be
binding. Each party wili:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are done in
the event of loss or damage to Covered
Property:

{1) Notify the police if a law may have been
broken.

{2) Give us prompt notice of the loss or
damage. Include a description of the
property involved.

(3) As soon as possible, give us a descrip-
tion of how, when and where the loss or
damage occurred.

(4) Take all reasonable steps to protect the
Covered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered Prop-
erty, for consideration in the settlement
of the claim. This will not increase the
Limit of Insurance. However, we will not
pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause of Loss. Also, if feasi-
ble, set the damaged property aside and
in the best possible order for examina-
tion.

(3) At our request, give us complete inven-
tories of the damaged and undamaged
property. Include quantities, costs, val-
ues and amount of loss claimed.

(6) As often as may be reasonably required,
permit us to inspect the property proving
the loss or damage and examine your
books and records.
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Also permit us to take samples of dam-
aged and undamaged property for in-
spection, testing and analysis, and per-
mit us to make copies from your books
and records.

(7) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We will
supply you with the necessary forms.

(8) Cooperate with us in the investigation or
settlement of the claim.

b. We may examine any insured under oath,
while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter relating
to this insurance or the claim, including an
insured’'s books and records. In the event of
an examination, an insured's answers must
be signed.

4. Loss Payment

a. In the event of loss or damage covered by
this Coverage Form, at our option, we will
either:

(1) Pay the value of lost or damaged prop-
erty;

(2) Pay the cost of repairing or replacing the
lost or damaged property, subject to b.
below;

(3) Take all or any part of the property at an
agreed or appraised value; or

(4) Repair, rebuild or replace the property
with other property of like kind and qual-
ity, subject to b. below.

We will determine the value of lost or dam-
aged property, or the cost of its repair or re-
placement, in accordance with the applica-
ble terms of the Valuation Condition in this
Coverage Form or any applicable provision
which amends or supersedes the Valuation
Condition.

b. The cost to repair, rebuild or replace does
not include the increased cost attributable to
enforcement of any ordinance or law regu-
lating the construction, use or repair of any
property.

¢. We will give notice of our intentions within
30 days after we receive the sworn proof of
loss.

d. We will not pay you more than your financial
interest in the Covered Property.

© ISO Properties, inc., 2001

e. We may adjust losses with the owners of
lost or damaged property if other than you.
If we pay the owners, such payments will
satisfy your claims against us for the own-
ers' property. We will not pay the owners
more than their financial interest in the Cov-
ered Property.

f. We may elect to defend you against suits
arising from claims of owners of property.
We will do this at our expense.

g. We will pay for covered loss or damage
within 30 days after we receive the sworn
proof of loss, if you have complied with all of
the terms of this Coverage Part and:

(1) We have reached agreement with you
on the amount of loss; or

(2) An appraisal award has been made.

5. Recovered Property

If either you or we recover any property after
loss settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to us
the amount we paid to you for the property. We
will pay recovery expenses and the expenses
to repair the recovered property, subject to the
Limit of Insurance.

6. Vacancy

a. Description Of Terms

(1) As used in this Vacancy Condition, the
term building and the term vacant have
the meanings set forth in (1)(a) and
{1)(b) below:

(a) When this policy is issued to a ten-
ant, and with respect to that tenant's
interest in Covered Property, building
means the unit or suite rented or
leased to the tenant. Such building is
vacant when it does not contain
enough business personal property
to conduct customary operations.

(b) When this policy is issued to the
owner or general lessee of a build-
ing, building means the entire build-
ing. Such building is vacant unless at
least 31% of its total square footage
is:

(i) Rented to a lessee or sub-lessee
and used by tne lessee or sub-
lessee to conduct its customary
operations; and/or

(i) Used by the building owner to
conduct customary operations.
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(2) Buildings under construction or renova-
tion are not considered vacant.

b. Vacancy Provisions

If the building where loss or damage occurs

has been vacant for more than 60 consecu-

tive days before that loss or damage oc-

curs:

(1) We will not pay for any loss or damage
caused by any of the following even if
they are Covered Causes of Loss:

(a) Vandalism;

(b) Sprinkler leakage, unless you have
protected the system against freez-
ing;

(c) Building glass breakage;

{d) Water damage;

(e) Theft; or

(f) Attempted theft.

(2) With respect to Covered Causes of Loss

other than those listed in b.(1){a)

through b.(1){f) above, we will reduce

the amount we would otherwise pay for
the loss or damage by 15%.

d. Glass at the cost of replacement with safety
glazing materiat if required by law.

e. Tenant's Improvements and Betterments at:

(1) Actual cash value of the lost or damaged
property if you make repairs promptly.

(2) A propoertion of your original cost if you
do not make repairs promptly. We will
determine the proportionate value as
follows:

(a} Multiply the original cost by the num-
ber of days from the loss or damage
to the expiration of the lease; and

(b) Divide the amount determined in (a)
above by the number of days from
the installation of improvements to
the expiration of the lease.

If your lease contains a renewal option,
the expiration of the renewal option pe-
riod will replace the expiration of the
lease in this procedure.

(3) Nothing if others pay for repairs or re-
placement.

F. Additional Conditions

7. Valuation

We will determine the value of Covered Prop-
erty in the event of loss or damage as follows:

a. At actual cash value as of the time of loss or

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Coinsurance
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damage, except as provided in b., ¢., d. and
e. below.

. If the Limit of Insurance for Building satis-
fies the Additional Condition, Coinsurance,
and the cost to repair or replace the dam-
aged building property is $2,500 or less, we
will pay the cost of building repairs or re-
placement.

The cost of building repairs or replacement
does not include the increased cost attribut-
able to enforcement of any ordinance or law
regulating the construction, use or repair of
any property. However, the following prop-
erty will be valued at the actual cash value
even when attached to the building:

(1) Awnings or floor coverings;

(2) Appliances for refrigerating, ventilating,
cooking, dishwashing or laundering; or

{3) Outdoor equipment or furniture.

¢. "Stock” you have sold but not delivered at

the selling price less discounts and ex-
penses you otherwise would have had.

If a Coinsuranice percentage is shown in the
Declarations, the following condition applies.

a. We will not pay the full amount of any loss if
the value of Covered Property at the time of
loss times the Coinsurance percentage
shown for it in the Declarations is greater
than the Limit of Insurance for the property.

Instead, we will determine the most we will
pay using the following steps:

(1) Multiply the value of Covered Property at
the time of loss by the Coinsurance per-
centage;

(2) Divide the Limit of Insurance of the
property by the figure determined in Step
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(3) Multiply the total amount of loss, before
the application of any deductible, by the
figure determined in Step (2); and

(4) Subtract the deductible from the figure
determined in Step (3).

We will pay the amount determined in Step
(4) or the limit of insurance, whichever is
less. For the remainder, you will either have
to rely on other insurance or absorb the loss
yourself.

Example No. 1 (Underinsurance):

When:

Step (1):

Step (2):
Step (3):
Step (4):

The value of the prop-

erty is $ 250,000
The Coinsurance per-

centage for it is 80%
The Limit of Insurance

foritis $ 100,000
The Deductible is 3 250
The amountoflossis - § 40,000

$250,000 x 80% = $200,000
(the minimum amount of insurance to
meet your Coinsurance requirements)

$100,000 + $200,000 = .50
$40,000 x .50 = $20,000
$20,000 — $250 = $19,750

We will pay no more than $19,750. The remaining
$20,250 is not covered.

Example No. 2 (Adequate Insurance):

When:
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The value of the prop-

erty is $ 250,000

The Coinsurance per-

centage for it is 80%

The Limit of Insurance

foritis $ 200,000

The Deductible is $ 250
40,000

The amount of loss is $

The minimum amount of insurance to meet
your Coinsurance requirement is $200,000
{$250,000 x 80%). Therefore, the Limit of
Insurance in this Example is adequate and
no penalty applies. We will pay no more
than $39,750 ($40,000 amount of loss mi-
nus the deductible of $250).

ff one Limit of Insurance applies to two or
more separate items, this condition will ap-
ply to the total of all property to which the
limit applies.

Example

When:

Step (1)

Step (2)
Step (3)
Step (4)

No. 3:
The value of property is:
Bldg. at Location No. 1 $ 75,000
Bidg. at Location No. 2 $ 100,000
Personal Property at
Location No. 2 $ 75,000
$ 250,000
The Coinsurance per-
centage for it is 90%
The Limit of Insurance
for Buildings and Per-
sonal Property at Loca-
tion Nos. 1 and 2 is $ 180,000
The Deductible is $ 1,000
The amount of loss is:
Bidg. at Location No. 2 $ 30,000
Personal Property at
Location No. 2. $ 20,000
$ 50,000
: $250,000 x 90% = $225,000
(the minimum amount of insurance to
meet your Coinsurance requirements
and to avoid the penalty shown below)
: $180,000 + $225,000 = .80
: $50,000 x .80 = $40,000
: $40,000 - $1,000 = $39,000

We will pay no more than $39,000. The remaining

$11,0001

s not covered.

2. Mortgageholders

a.
b.

© ISO Properties, Inc., 2001

The term mortgageholder includes trustee.

We will pay for covered loss of or damage
to buildings or structures to each mortgage-
holder shown in the Declarations in their or-
der of precedence, as interests may appear.

. The mortgageholder has the right to receive

loss payment even if the mortgageholder
has started foreclosure or similar action on
the building or structure.

If we deny your claim because of your acts
or because you have failed to comply with
the terms of this Coverage Part, the mort-
gageholder will still have the right to receive
loss payment if the mortgageholder:

(1) Pays any premium due under this Cov-
erage Part at our request if you have
failed to do so;

(2) Submits a signed, sworn proof of loss
within 60 days after receiving notice
from us of your failure to do so: and
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e.

(3) Has notified us of any change in owner-
ship, occupancy or substantial change in
risk known to the mortgageholder.

All of the terms of this Coverage Part will
then apply directly to the mortgageholder.

if we pay the mortgageholder for any loss or
damage and deny payment to you because
of your acts or because you have failed to
comply with the terms of this Coverage
Part:

(1) The mortgageholder's rights under the
mortgage will be transferred to us to the
extent of the amount we pay; and

(2) The mortgageholder's right to recover
the full amount of the mortgageholder's
claim will not be impaired.

At our option, we may pay to the mortgage-
holder the whole principal on the mortgage
plus any accrued interest. In this event, your
mortgage and note will be transferred to us
and you will pay your remaining mortgage
debt to us.

If we cancel this policy, we will give written
notice to the mortgageholder at least:

(1) 10 days before the effective date of
cancellation if we cancel for your non-
payment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any other
reason.

g. If we elect not to reriew this policy, we will

give written notice to the mortgageholder at
least 10 days before the expiration date of
this policy.

G. Optional Coverages

c.

The terms of this Optional Coverage apply
only to loss or damage that occurs:

(1) On or after the effective date of this
Optional Coverage; and

(2) Before the Agreed Value expiration date
shown in the Declarations or the policy
expiration date, whichever occurs first.

2. Inflation Guard

a.

b.

The Limit of Insurance for property to which
this Optional Coverage applied will auto-
matically increase by the annual percentage
shown in the Declarations.

The amount of increase will be:

(1) The Limit of Insurance that applied on
the most recent of the policy inception
date, the policy anniversary date, or any
other policy change amending the Limit
of Insurance, times

(2) The percentage of annual increase
shown in the Declarations, expressed as
a decimal (example: 8% is .08), times

(3) The number of days since the beginning
of the current policy year or the effective
date of the most recent policy change
amending the Limit of Insurance, divided
by 365.

Example:

If:

If shown as applicable in the Declarations, the fol-
lowing Optional Coverages apply separately to
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each item.
1. Agreed Value
a. The Additional

Condition, Coinsurance,
does not apply to Covered Property to which
this Optional Coverage applies. We will pay
no more for loss of or damage to that prop-
erty than the proportion that the Limit of In-
surance under this Coverage Part for the
property bears to the Agreed Value shown
for it in the Declarations.

If the expiration date for this Optional Cov-
erage shown in the Declarations is not ex-
tended, the Additional Condition, Coinsur-
ance, is reinstated and this Optional Cover-
age expires.

© ISO Properties, Inc.,

The applicable Limit of
Insurance is $
The annual percentage
increase is

The number of days

since the beginning of

the policy year (or last

policy change) is

The amount of increase

is $100,000 x .08 x 146

+ 365 = $

100,000
8%

146

3,200

3. Replacement Cost

a.

b.

2001

Replacement Cost (without deduction for
depreciation) replaces Actual Cash Value in
the Loss Condition, Valuation, of this Cov-
erage Form.

This Optional Coverage does not apply to:
(1) Personal property of others;
(2) Contents of a residence;

Page 13 of 14
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(3) Works of art, antiques or rare articles,
including etchings, pictures, statuary,
marbles, bronzes, porcelains and bric-a-
brac; or

(4) "Stock”, unless the Including "Stock"
option is shown in the Declarations.

Under the terms of this Replacement Cost
Optional Coverage, tenants' improvements
and betterments are not considered to be
the personal property of others.

¢. You may make a claim for loss or damage
covered by this insurance on an actual cash
value basis instead of on a replacement
cost basis. In the event you elect to have
loss or damage settled on an actual cash
value basis, you may still make a claim for
the additional coverage this Optional Cov-
erage provides if you notify us of your intent
to do so within 180 days after the loss or
damage.

d. We will not pay on a replacement cost basis
for any loss or damage:

(1) Until the lost or damaged property is
actually repaired or replaced; and

(2) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss or damage.

With respect to tenants' improvements and
betterments, the following also apply:

(3) If the conditions in d.(1) and d.(2) above
are not met, the value of tenants’ im-
provements and betterments will be de-
termined as a proportion of your original
cost, as set forth in the Valuation Condi-
tion of this Coverage Form; and

(4) We will not pay for loss or damage to
tenants' improvements and betterments
if others pay for repairs or replacement.

e. We will not pay more for loss or damage on
a replacement cost basis than the least of
(1), (2) or (3), subject to f. below:

(1) The Limit of Insurance applicable to the
lost or damaged property;

(2) The cost to replace the lost or damaged
property with other property:
(a) Of comparable material and quality;
and
(b) Used for the same purpose; or

(3) The amount actually spent that is nec-
essary to repair or replace the lost or
damaged property.

© 18O Properties, Inc., 2001

If a building is rebuilt at a new premises, the
cost described in e.(2) above is limited to
the cost which would have been incurred if
the building had been rebuilt at the original
premises.

f. The cost of repair or replacement does not
include the increased cost attributable to
enforcement of any ordinance or law regu-
lating the construction, use or repair of any
property.

4. Extension Of Replacement Cost To

Personal Property Of Others

a. If the Replacement Cost Optional Coverage
is shown as applicable in the Declarations,
then this Extension may also be shown as
applicable. If the Declarations show this
Extension as applicable, then Paragraph
3.b.(1) of the Replacement Cost Optional
Coverage is deleted and all other provisions
of the Replacement Cost Optional Cover-
age apply to replacement cost on personal
property of others.

b. With respect to replacement cost on the
personal property of others, the following
limitation applies:

If an item(s) of personal property of others
is subject to a written contract which gov-
erns your liability for loss or damage to that
item(s), then valuation of that item(s) will be
based on the amount for which you are li-
able under such contract, but not to exceed
the lesser of the replacement cost of the
property or the applicable Limit of Insur-
ance.

H. Definitions
1. "Fungus” means any type or form of fungus,

including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.

. "Pollutants" means any solid, liquid, gaseous or

thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

. "Stock" means merchandise held in Storage or

for sale, raw materials and in-process or fin-
ished goods, including supplies used in their
packing or shipping.

CP 001004 02
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

This endorsement modifies insurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
STANDARD PROPERTY POLICY

A. We will not pay for loss ("loss") or damage caused
directly or indirectly by the following. Such loss
("loss") or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss ("loss") or damage.

1. The failure, malfunction or inadequacy of:

a. Any of the following, whether belonging to
any insured or to others:

(1) Computer hardware, including micro-
processors;

(2) Computer application software:

(3) Computer operating systems and related
software;

(4) Computer networks;

{5) Microprocessors (computer chips) not
part of any computer system: or

(6) Any other computerized or electronic
equipment or components; or

b. Any other products, and any services, data
or functions that directly or indirectly use or
rely upon, in any manner, any of the items
listed in Paragraph A.1.a. of this endorse-
ment;

due to the inability to correctly recognize, proc-
ess, distinguish, interpret or accept one or
more dates or times. An example is the inability
of computer software to recognize the year
2000.

2. Any advice, consultation, design, evaluation,
inspection, installation, maintenance, repair,
replacement or supervision provided or done by
you or for you to determine, rectify or test for,
any potential or actual problems described in
Paragraph A.1. of this endorsement.

. If an excluded Cause of Loss as described in

Paragraph A. of this endorsement results:

1. In a Covered Cause of Loss under the Crime
and Fidelity Coverage Part, the Commercial
Inland Marine Coverage Part or the Standard
Property Policy; or

2. Under the Commercial Property Coverage Part;

a. In a "Specified Cause of Loss", or in eleva-
tor collision resulting from mechanical
breakdown, under the Causes of Loss —
Special Form; or

b. In a Covered Cause of Loss under the
Causes Of Loss — Basic Form or the
Causes Of Loss —- Broad Form;

we will pay only for the loss ("loss") or damage
caused by such "Specified Cause of Loss", eleva-
tor collision, or Covered Cause of Loss.

- We will not pay for repair, replacement or modifi-

cation of any items in Paragraphs A.1.a. and
A.1.b. of this endorsement to correct any deficien-
cies or change any features.

IL 09 3507 02 © IS0 Properties, Inc., 2001 Page 1 of 1
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CAUSES OF LOSS - BASIC FORM

A. Covered Causes Of Loss

When Basic is shown in the Declarations, Covered
Causes of Loss means the following:

1. Fire.
2. Lightning.

3. Explosion, including the explosion of gases or
fuel within the furnace of any fired vessel or
within the flues or passages through which the
gases of combustion pass. This cause of loss
does not include loss or damage by:

a. Rupture, bursting or operation of pressure
relief devices; or

b. Rupture or bursting due to expansion or
swelling of the contents of any building or
structure, caused by or resulting from water.

4. Windstorm or Hail, but not including:
a. Frost or cold weather;

b. lce (other than hail), snow or sleet, whether
driven by wind or not; or

c. Loss or damage to the interior of any build-
ing or structure, or the property inside the
building or structure, caused by rain, snow,
sand or dust, whether driven hy wind or not,
unless the building or structure first sustains
wind or hail damage to its roof or walls
through which the rain, snow, sand or dust
enters.

5. Smoke causing sudden and accidentatl loss or
damage. This cause of loss does not include
smoke from agricultural smudging or industrial
operations.

6. Aircraft or Vehicles, meaning only physical
contact of an aircraft, a spacecraft, a self-
propelled missile, a vehicle or an object thrown
up by a vehicle with the described property or
with the building or structure containing the de-
scribed property. This cause of loss includes
loss or damage by objects falling from aircraft.

We will not pay for loss or damage caused by
or resulting from vehicles you own or which are
operated in the course of your business.

7. Riot or Civil Commotion, including:

a. Acts of striking employees while occupying
the described premises; and

b. Looting occurring at the time and place of a
riot or civil commotion.

8. Vandalism, meaning willful and malicious dam-

age to, or destruction of, the described prop-
erty.

We will not pay for loss or damage caused by
or resulting from theft, except for building dam-

age caused by the breaking in or exiting of bur-
glars.

. Sprinkler Leakage, meaning leakage or dis-

charge of any substance from an Automatic
Sprinkler System, including collapse of a tank
that is part of the system.

If the building or structure containing the Auto-
matic Sprinkler System is Covered Property,
we will also pay the cost to:

a. Repair or replace damaged parts of the
Automatic Sprinkier System if the damage:

(1) Results in sprinkler leakage; or
(2) Is directly caused by freezing.

b. Tear out and replace any part of the building
or structure to repair damage to the Auto-
matic Sprinkler System that has resulted in
sprinkler leakage.

Automatic Sprinkler System means:

(1) Any automatic fire protective or extin-
guishing system, including connected:

(a) Sprinklers and discharge nozzles:
(b) Ducts, pipes, valves and fittings;

(c) Tanks, their component parts and
supports; and

(d) Pumps and private fire protection
mains.

(2) When supplied from an automatic fire
protective system:

(@) Non-automatic fire protective Sys-
tems; and

(b) Hydrants, standpipes and outlets.

CP 10 10 04 02 © IS0 Properties, Inc., 2001 Page 1 of 5
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10. Sinkhole Collapse, meaning loss or damage

11.

caused by the sudden sinking or collapse of
land into underground empty spaces created by
the action of water on limestone or dolomite.
This cause of loss does not include:

a. The cost of filling sinkholes; or
b. Sinking or collapse of land into man-made
underground cavities.

Volcanic Action, meaning direct loss or damage
resulting from the eruption of a volcano when
the loss or damage is caused by:

a. Airborne volcanic blast or airborne shock
waves;

b. Ash, dust or particulate matter; or
¢. Lava flow.

All volcanic eruptions that occur within any 168-
hour period will constitute a single occurrence.

This cause of loss does not include the cost to
remove ash, dust or particulate matter that
does not cause direct physical loss or damage
to the described property.

B. Exclusions

1. We will not pay for loss or damage caused
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directly or indirectly by any of the following.
Such loss or damage is exciuded regardless of
any other cause or event that contributes con-
currently or in any sequence to the loss.

a. Ordinance Or Law
The enforcement of any ordinance or law:

(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any prop-
erty, including the cost of removing its
debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been dam-
aged; or

(2) The increased costs incurred to comply
with an ordinance or law in the course of
construction, repair, renovation, remod-
eling or demolition of property, or re-
moval of its debris, following a physical
loss to that property.

b. Earth Movement

(1) Earthquake, including any earth sinking,
rising or shifting related to such event;

(2) Landslide, including any earth sinking,
rising or shifting related to such event;

© IS0 Properties, Inc., 2001

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking (other than sinkhole col-
lapse), rising or shifting including soil
conditions which cause settling, cracking
or other disarrangement of foundations
or other parts of realty. Soil conditions
include contraction, expansion, freezing,
thawing, erosion, improperly compacted
soil and the action of water under the
ground surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or dam-
age caused by that fire or explosion.

(5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, explosion or ef-
fusion results in fire or Volcanic Action,
we will pay for the loss or damage
caused by that fire or Volcanic Action.

c. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by governmental authority and taken
at the time of a fire to prevent its spread, if
the fire would be covered under this Cover-
age Part.

d. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or radio-
active contamination, results in fire, we will
pay for the loss or damage caused by that
fire.

e. Utility Services

The failure of power or other utility service
supplied to the described premises, how-
ever caused, if the failure occurs away from
the described premises. Failure includes
lack of sufficient capacity and reduction in
supply.

But if the failure of power or other utility
service results in a Covered Cause of Loss,

we will pay for the loss or damage caused
by that Covered Cause of Loss.

This exclusion does not apply to the Busi-
ness Income coverage or to Extra Expense
coverage. Instead, the Special Exclusion in

Paragraph B.3.a.(1) applies to these cover-
ages.

CP 10 10 04 02
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f. War And Military Action
(1) War, including undeclared or civil war;

(2) Warlike action by a military force, in-
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other
authority using military personnel or
other agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

g. Water

(1) Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
not;

(2) Mudslide or mudflow;

(3) Water that backs up or overflows from a
sewer, drain or sump; or

(4) Water under the ground surface press-
ing on, or flowing or seeping through:
(a) Foundations, walls, floors or paved
surfaces;

(b) Basements, whether paved or not; or
(c) Doors, windows or other openings.

But if Water, as described in g.(1) through
(4) above, results in fire, explosion or sprin-
kler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage.

. "Fungus"”, Wet Rot, Dry Rot And Bacteria

Presence, growth, proliferation, spread or
any activity of "fungus”, wet or dry rot or
bacteria.

But if "fungus", wet or dry rot or bacteria re-
sults in a Covered Cause of Loss, we will
pay for the loss or damage caused by that
Covered Cause of Loss.

This exclusion does not apply:

1. When "fungus”, wet or dry rot or bacteria
results from fire or lightning; or

2. To the extent that coverage is provided
in the Additional Coverage — Limited
Coverage For "Fungus", Wet Rot, Dry
Rot And Bacteria with respect to loss or
damage by a cause of loss other than
fire or lightning.

Exclusions B.1.a. through B.1.h. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

2. We will not pay for loss or damage caused by
or resulting from:

a. Artificially generated electrical current, in-
cluding electric arcing, that disturbs electri-
cal devices, appliances or wires.

But if artificially generated electrical current
results in fire, we will pay for the loss or
damage caused by that fire.

b. Rupture or bursting of water pipes (other
than Automatic Sprinkler Systems) uniess
caused by a Covered Cause of Loss.

c. Leakage or discharge of water or steam
from any part of a system or appliance
containing water or steam (other than an
Automatic Sprinkler System), unless the
leakage or discharge occurs because the
system or appliance was damaged by a
Covered Cause of Loss. But we will not pay
for loss or damage caused by or resulting
from continuous or repeated seepage or
leakage of water, or the presence or con-
densation of humidity, moisture or vapor,
that occurs over a period of 14 days or
more.

d. Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned or
leased by you, or operated under your con-
trol.

But if explosion of steam boilers, steam
pipes, steam engines or steam turbines re-
sults in fire or combustion explosion, we will
pay for the loss or damage caused by that
fire or combustion explosion.

e. Mechanical breakdown, including rupture or
busting caused by centrifugal force.

But if mechanical breakdown results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered
Cause of Loss.

f. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. Special Exclusions

The following provisions apply only to the
specified Coverage Forms.

© ISO Properties, Inc., 2001 Page 3 of 5
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a. Business Income (And Extra Expense)
Coverage Form, Business Income
(Without Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

We will not pay for:

(1)

(2)

(4)

()
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Any loss caused directly or indirectly by
the failure of power or other utility serv-
ice supplied to the described premises,
however caused, if the failure occurs
outside of a covered building. Failure in-
cludes lack of sufficient capacity and re-
duction in supply.

But if the failure of power or other utility
service results in a Covered Cause of
Loss, we will pay for the loss resulting
from that Covered Cause of Loss.

Any loss caused by or resulting from:

(a) Damage or destruction of "finished
stock”; or

(b) The time required to reproduce "fin-
ished stock".

This exclusion does not apply to Extra
Expense.

Any loss caused by or resulting from
direct physical loss or damage to radio
or television antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

Any increase of loss caused by or re-
sulting from:

(a) Delay in rebuilding, repairing or re-
placing the property or resuming
"operations”, due to interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or

(b) Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is directly caused by the "suspen-
sion" of "operations", we will cover
such loss that affects your Business
Income during the "period of restora-
tion" and any extension of the "period
of restoration” in accordance with the
terms of the Extended Business In-
come Additional Coverage and the
Extended Period of Indemnity Op-
tional Coverage or any variation of
these.

Any Extra Expense caused by or result-
ing from suspension, lapse or cancella-
tion of any license, lease or contract be-
yond the "period of restoration”.

© ISO Properties, Inc., 2001

(6) Any other consequential loss.
b. Leasehold Interest Coverage Form
(1) Paragraph B.1.a., Ordinance Or Law;

does not apply to insurance under this
Coverage Form.

(2) We will not pay for any loss caused by:

(a) Your cancelling the lease;

(b} The suspension, lapse or cancella-
tion of any license; or

(c) Any other consequential loss.

c. Legal Liability Coverage Form
(1) The following exclusions do not apply to

insurance under this Coverage Form:
(a) Paragraph B.1.a., Ordinance Or Law:

(b) Paragraph B.1.c., Governmental
Action;

(c) Paragraph B.1.d., Nuclear Hazard;
(d) Paragraph B.1.e., Utility Services;
and

(e) Paragraph B.1.f., War And Military
Action.

(2) The following additional exclusions apply

to insurance under this Coverage Form:
(a) Contractual Liability

We will not defend any claim or
"suit”, or pay damages that you are
legally liable to pay, solely by reason
of your assumption of liability in a
contract or agreement. But this ex-
clusion does not apply to a written
lease agreement in which you have
assumed liability for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

(i) Your assumption of liability was
executed prior to the accident;
and

(ii) The building is Covered Property
under this Coverage Form.

(b) Nuclear Hazard

We will not defend any claim or
"suit", or pay any damages, loss, ex-
pense or obligation, resulting from
nuclear reaction or radiation, or ra-
dioactive contamination, however
caused.

CP 10 10 04 02

O



CP 1010 04 02

C. Additional Coverage ~ Limited Coverage For
"Fungus", Wet Rot, Dry Rot And Bacteria

1. The coverage described in C.2. and C.6. only

applies when the "fungus”, wet or dry rot or
bacteria is the result of one or more of the fol-
lowing causes that occurs during the policy pe-
riod and only if all reasonable means were
used to save and preserve the property from
further damage at the time of and after that oc-
currence.

a. A Covered Cause of Loss other than fire or
lightning; or

b. Flood, if the Flood Coverage Endorsement
applies to the affected premises.

. We will pay for loss or damage by "fungus”, wet
or dry rot or bacteria. As used in this Limited
Coverage, the term loss or damage means:

a. Direct physical loss or damage to Covered
Property caused by "fungus", wet or dry rot
or bacteria, including the cost of removal of
the "fungus”, wet or dry rot or bacteria;

b. The cost to tear out and replace any part of
the building or other property as needed to
gain access to the "fungus”, wet or dry rot or
bacteria; and

c. The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason to believe that "fungus",
wet or dry rot or bacteria are present.

. The coverage described under C.2. of this
Limited Coverage is limited to $15,000. Re-
gardless of the number of claims, this limit is
the most we will pay for the total of all loss or
damage arising out of all occurrences of Cov-
ered Causes of Loss (other than fire or light-
ning) and Flood which take place in a 12-month
period (starting with the beginning of the pres-
ent annual policy period). With respect to a
particular occurrence of loss which results in
"fungus”, wet or dry rot or bacteria, we will not
pay more than a total of $15,000 even if the
“fungus”, wet or dry rot or bacteria continues to
be present or active, or recurs, in a later policy
period.

. The coverage provided under this Limited Cov-
erage does not increase the applicable Limit of
Insurance on any Covered Property. If a par-
ticular occurrence results in loss or damage by
"fungus”, wet or dry rot or bacteria, and other
loss or damage, we will not pay more, for the
total of all loss or damage, than the applicable
Limit of Insurance on the affected Covered
Property.

If there is covered loss or damage to Covered
Property, not caused by "fungus", wet or dry rot
or bacteria, loss payment will not be limited by
the terms of this Limited Coverage, except to
the extent that "fungus”, wet or dry rot or bacte-
ria causes an increase in the loss. Any such in-
crease in the loss will be subject to the terms of
this Limited Coverage.

5. The terms of this Limited Coverage do not
increase or reduce the coverage provided un-
der Paragraph b. of Covered Causes Of Loss
9., Sprinkler Leakage.

6. The following, 6.a. or 6.b., applies only if Busi-
ness Income and/or Extra Expense coverage
applies to the described premises and only if
the "suspension” of "operations" satisfies all
terms and conditions of the applicable Busi-
ness Income and/or Extra Expense coverage
form.

a. If the loss which resulted in "fungus”, wet or
dry rot or bacteria does not in itself neces-
sitate a "suspension" of "operations", but
such "suspension” is necessary due to loss
or damage to property caused by "fungus",
wet or dry rot or bacteria, then our payment
under Business Income and/or Extra Ex-
pense is limited to the amount of loss and/or
expense sustained in a period of not more
than 30 days. The days need not be con-
secutive.

b. If a covered "suspension" of "operations"
was caused by loss or damage other than
"fungus”, wet or dry rot or bacteria but re-
mediation of "fungus", wet or dry rot or
bacteria prolongs the "period of restoration”,
we will pay for loss and/or expense sus-
tained during the delay (regardless of when
such a delay occurs during the "period of
restoration"), but such coverage is limited to
30 days. The days need not be consecutive.

D. Limitation

We will pay for loss of animals only if they are
killed or their destruction is made necessary.

E. Definitions

"Fungus” means any type or form of fungus, in-
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.
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COMMON POLICY CONDITIONS

A. Cancellation

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or de-
livering to us advance written notice of cancel-
lation.

2. We may cancel this policy by mailing or del_iv—
ering to the first Named Insured written notice
of cancellation at least:

a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or

b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suf-
ficient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the terms
of this policy with our consent. This policy's terms
can be amended or waived only by endorsement
issued by us and made a part of this policy.

. Examination Of Your Books And Records

We may examine and audit your books and rec-
ords as they relate to this policy at any time during
the policy period and up to three years afterward.

D. Inspections And Surveys

1. We have the right to:
a. Make inspections and surveys at any time:

Copyright, Insurance Services Office, Inc., 1998

All Coverage Parts included in this policy are subject to the following conditions.

b. Give you reports on the conditions we find;
and

¢. Recommend changes.

2. We are not obligated to make any inspections,
surveys, reports or recommendations and any
such actions we do undertake relate only to in-
surability and the premiums to be charged. We
do not make safety inspections. We do not un-
dertake to perform the duty of any person or
organization to provide for the health or safety
of workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating, advisory,
rate service or similar organization which
makes insurance inspections, surveys, reports
or recommendations.

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure ves-
sels or elevators.

E. Premiums

The first Named Insured shown in the Declara-
tions:

1. Is responsible for the payment of all premiums;
and

2. Will be the payee for any return premiums we
pay.

. Transfer Of Your Rights And Duties Under

This Policy

Your rights and duties under this policy may not
be transferred without our written consent except
in the case of death of an individual named in-
sured.

If you die, your rights and duties wil be trans-
ferred to your legal representative but only while
acting within the scope of duties as your fegal rep-
resentative. Until your legal representative is ap-
pointed, anyone having proper temporary custody
of your property will have your rights and duties
but only with respect to that property.
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A.

CP 0090 07 88

COMMERCIAL PROPERTY

COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subject to the following conditions, the Common Policy Conditions and applicable Loss
Conditions and Additional Conditions in Commercial Property Coverage Forms.

CONCEALMENT, MISREPRESENTATION

OR FRAUD

This Coverage Part is void in any case of fraud
by you as it relates to this Coverage Part at any
time. It is also void if you or any other insured,
at any time, intentionally conceal or misrepresent
a material fact concerning:

1. This Coverage Part;

2. The Covered Property;

3. Your interest in the Covered Property; or
4, A claim under this Coverage Part.

. CONTROL OF PROPERTY

Any act or neglect of any person other than you
beyond your direction or control will not affect
this insurance.

The breach of any condition of this Coverage Part
at any one or more locations will not affect cov-
erage at any location where, at the time of loss
or damage, the breach of condition does not ex-
ist.

. INSURANCE UNDER TWO OR MORE

COVERAGES

If two or more of this policy’s coverages apply to
the same loss or damage, we will not pay more
than the actual amount of the loss or damage.

. LEGAL ACTION AGAINST US

No one may bring a legal action against us under
this Coverage Part uniess:

1. There has been full compliance with all of the
terms of this Coverage Part; and

2. The action is brought within 2 years after the
date on which the direct physical loss or
damage occurred.

. LIBERALIZATION

If we adopt any revision that would broaden the
coverage under this Coverage Part without addi-
tional premium within 45 days prior to or during
the policy period, the broadened coverage will
immediately apply to this Coverage Part,

Copyright, {ISQ Commercial Risk Services, Inc., 1983, 1987

F. NO BENEFIT TO BAILEE

No person or organization, other than you, having
custody of Covered Property will benefit from this
insurance.

G. OTHER INSURANCE

1. You may have other insurance subject to the
same plan, terms, conditions and provisions
as the insurance under this Coverage Part. If
you do, we will pay our share of the covered
loss or damage. Our share is the proportion
that the applicable Limit of Insurance under
this Coverage Part bears to the Limits of In-
surance of all insurance covering on the same
basis.

2. If there is other insurance covering the same
loss or damage, other than that described in
1. above, we will pay only for the amount of
covered loss or damage in excess of the
amount due from that other insurance,
whether you can collect on it or not. But we
will not pay more than the applicable Limit of
Insurance.

H. POLICY PERIOD, COVERAGE TERRITORY

Under this Coverage Part;
1. We cover loss or damage commencing:

a. During the policy period shown in the
Declarations; and

b. Within the coverage territory.
2. The coverage territory is:

a. The United States of America (inciuding
its territories and possessions);

b. Puerto Rico; and
¢. Canada.

Page 1 of 2
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I. TRANSFER OF RIGHTS OF RECOVERY 1. Prior to a loss to your Covered Property or

AGAINST OTHERS TO US Covered Income.

If any person or organization to or for whom we 2. After a loss to your Covered Property or Cov-
make payment under this Coverage Part has ered Income only if, at time of loss, that party
rights to recover damages from another, those is one of the following:

rights are transferred to us to the extent of our a. Someone insured by this insurance;

payment. That person or organization must do

everything necessary to secure our rights and b. A business firm:

must do nothing after loss to impair them. But (1) Owned or controlied by you; or
you may waive your rights against another party (2) That owns or controls you; or
in writing:

¢. Your tenant.
This will not restrict your insurance.

CP 00 90 07 88 Copyright, ISO Commercial Risk Services, Inc., 1983, 1987 Page 2 of 2



IL 02 31 09 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ARKANSAS CHANGES — CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART

CRIME AND FIDELITY COVERAGE PART

EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART

FARM UMBRELLA LIABILITY POLICY

LIQUOR LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. Paragraph 5. of the Cancellation Common Policy c. If the policy is cancelled at the request of
Condition is replaced by the following: the first Named Insured, other than a can-

5.a. If this policy is cancelled, we will send the cellation described in b.(2), (3) or (4) above,
first Named Insured any premium refund we will refund 90% of the pro rata unearned

due. premium. However, the refund will be less
i than 90% of the pro rata unearned premium
b. We will refund the pro rata unearned pre- if the refund of such amount would reduce
mium if the policy is: the premium retained by us to an amount
(1) Cancelled by us or at our request; less than the minimum premium for this pol-
(2) Cancelled but rewritten with us or in our Icy.
company group; d. The cancellation will be effective even if we
(3) Cancelled because you no longer have have not made or offered a refund.
an insurable interest in the property or e. If the first Named Insured cancels the pol-
business operation that is the subject of icy, we will retain no less than $100 of the
this insurance; or premium, subject to the following:
(4) Cancelled after the first year of a pre- (1) We will retain no less than $250 of the
paid policy that was written for a term of premium for the Equipment Breakdown
more than one year. Coverage Part.

(2) We will retain the premium developed
for any annual policy period for the Gen-
eral Liability Classifications, if any,
shown in the Declarations.

(3) If the Commercial Auto Coverage Part
covers only snowmobiles or golfmobiles,
we will retain $100 or the premium
shown in the Declarations, whichever is
greater.

IL 02 31 09 07 © ISO Properties, Inc., 2006 Page 1 of 3



(4)

If the Commercial Auto Coverage Part
covers an "auto" with a mounted
amusement device, we will retain the
premium shown in the Declarations for
the amusement device and not less than
$100 for the auto to which it is attached.

B. The following is added to the Cancellation Com-
mon Policy Condition:

7. Cancellation Of Policies In Effect More Than
60 Days

a. If this policy has been in effect more than
60 days or is a renewal policy, we may
cancel only for one or more of the following
reasons:

1)
(@)

3)

(4)

()

(6)

Nonpayment of premium;

Fraud or material misrepresentation
made by you or with your knowledge in
obtaining the policy, continuing the pol-
icy or in presenting a claim under the
policy;

The occurrence of a material change in
the risk which substantially increases
any hazard insured against after policy
issuance;

Violation of any local fire, health, safety,
building or construction regulation or or-
dinance with respect to any insured
property or its occupancy which sub-
stantially increases any hazard insured
against under the policy;

Nonpayment of membership dues in
those cases where our by-laws, agree-
ments or other legal instruments require
payment as a condition of the issuance
and maintenance of the policy; or

A material violation of a material provi-
sion of the policy.

b. Subject to Paragraph 7.c., if we cancel for:

1)
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Nonpayment of premium, we will mail or
deliver written notice of cancellation,
stating the reason for cancellation, to
the first Named Insured and any lien-
holder or loss payee named in the policy
at least 10 days before the effective
date of cancellation.

(2) Any other reason, we will mail or deliver
notice of cancellation to the first Named
Insured and any lienholder or loss
payee named in the policy at least 20
days before the effective date of cancel-
lation.

c. The following applies to the Farm Umbrella
Liability Policy, Commercial Liability Um-
brella Coverage Part and the Commercial
Automobile Coverage Part:

() If we cancel for nonpayment of pre-
mium, we will mail or deliver written no-
tice of cancellation, stating the reason
for cancellation, to the first Named In-
sured and any lienholder or loss payee
named in the policy, and any lessee of
whom we have received notification
prior to the loss, at least 10 days before
the effective date of cancellation;

(2) If we cancel for any other reason, we
will mail or deliver notice of cancellation
to the first Named Insured and any lien-
holder or loss payee named in the pol-
icy, and any lessee of whom we have
received notification prior to the loss, at
least 20 days before the effective date
of cancellation.

C. Paragraph g. of the Mortgageholders Condition,
if any, is replaced by the following:

g. If we elect not to renew this policy, we will
give written notice to the mortgageholder:

(1) As soon as practicable if nonrenewal is
due to the first Named Insured's failure
to pay any premium required for re-
newal; or

(2) At least 60 days before the expiration
date of this policy if we nonrenew for
any other reason.

D. The following Condition is added and supersedes
any other provision to the contrary:

NONRENEWAL

1.

If we decide not to renew this policy, we will
mail to the first Named Insured shown in the
Declarations, and to any lienholder or loss
payee named in the policy, written notice of
nonrenewal at least 60 days before:

a. Its expiration date; or

b. Its anniversary date, if it is a policy written
for a term of more than one year and with
no fixed expiration date.

© ISO Properties, Inc., 2006 IL 02 3109 07



However, we are not required to send this no-
tice if nonrenewal is due to the first Named In-
sured's failure to pay any premium required for
renewal.

The provisions of this Paragraph 1. do not ap-
ply to any mortgageholder.

2. We will mail our notice to the first Named In-
sured's mailing address last known to us. If no-
tice is mailed, proof of mailing will be sufficient
proof of notice.

IL 02 31 09 07 © ISO Properties, Inc., 2006 Page 3 0f 3 O
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
ARKANSAS CHANGES

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

. When this endorsement is attached to the Stan-
dard Property Policy CP 00 99 the term Coverage
Part in this endorsement is replaced by the term
Policy.

. The following is added to the Common Policy
Conditions:

MULTI-YEAR POLICIES

We may issue this policy for a term in excess of
twelve months with the premium adjusted on an
annual basis in accordance with our rates and
rules.

C.1. Except as provided in C.2. below, the Ap-
praisal Condition, if any, is replaced by the fol-
lowing:

a. If we and you disagree on the value of the
property or the amount of loss ("loss"), ei-
ther party may make a written request for
an appraisal of the loss ("loss"). However,
an appraisal will be made only if both we
and you agree, voluntarily, to have the loss
("loss") appraised. If so agreed, each party
will select a competent and impartial ap-
praiser. The two appraisers will select an
umpire. If they cannot agree, either may re-
quest that selection be made by a judge of
a court having jurisdiction. The appraisers
will state separately the value of the prop-
erty and amount of loss ("loss"). If they fail
to agree, they will submit their differences
to the umpire.

b. An appraisal decision will not be binding on
either party.

c. If there is an appraisal, we will still retain
our right to deny the claim.

d.

Each party will:

(1) Pay its chosen appraiser; and
(2) Bear the other expenses of the ap-

praisal and umpire equally.

C.2. The Appraisal Condition in Business Income
Coverage Form (And Extra Expense) CP 00 30
Business Income Coverage Form (Without Ex-
tra Expense) CP 00 32 and Capital Assets

Program Coverage Form (Output

Policy),

OP 00 01, Paragraph A.7. Business Income
And Extra Expense is replaced by the follow-

ing:

a.

d.

© I1SO Properties, Inc., 2006

If we and you disagree on the amount of
Net Income and operating expense or the
amount of loss, either party may make a
written request for an appraisal of the loss.
However, an appraisal will be made only if
both we and you agree, voluntarily, to have
the loss appraised. If so agreed, each party
will select a competent and impartial ap-
praiser. The two appraisers will select an
umpire. If they cannot agree, either may re-
quest that selection be made by a judge of
a court having jurisdiction. The appraisers
will state separately the amount of Net In-
come and operating expense or amount of
loss. If they fail to agree, they will submit
their differences to the umpire.

. An appraisal decision will not be binding on

either party.

If there is an appraisal, we will still retain
our right to deny the claim.

Each party will:
(1) Pay its chosen appraiser; and

(2) Bear the other expenses of the ap-
praisal and umpire equally.
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D.1. This Paragraph, D.2., does not apply to the
following:

Farm Liability Coverage Form
Legal Liability Coverage Form

2. The 2-year limitation in the Legal Action
Against Us Condition is changed to 5 years.

Page 2 of 2 © ISO Properties, Inc., 2006 IL 01 63 09 07 O



COMMERCIAL PROPERTY
CP 00 30 04 02

BUSINESS INCOME (AND EXTRA EXPENSE)
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The
words "we", "us” and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section G. — Definitions.
With respect to the requirements set forth in the
preceding paragraph, if you occupy only part of the
site at which the described premises are located,
your premises means:

A. Coverage
1. Business Income
Business Income means the:

CP 00 30 04 02

a. Net Income (Net Profit or Loss before in-
come- taxes) that would have been earned
or incurred; and

b. Continuing normal operating expenses
incurred, including payroll.

For manufacturing risks, Net Income includes
the net sales value of production.

Coverage is provided as described and limited
below for one or more of the following options for
which a Limit of Insurance is shown in the Decla-
rations:

a. Business Income including "Rental Value”.
b. Business Income other than "Rental Value”.
c. "Rental Value".

If option a. above is selected, the term Business
Income will include "Rental Value". If option c¢.
above is selected, the term Business Income will
mean "Rental Value" only.

If Limits of Insurance are shown under more than
one of the above options, the provisions of this
Coverage Part apply separately to each.

We will pay for the actual loss of Business Income
you sustain due to the necessary "suspension” of
your "operations” during the "period of restoration”.
The "suspension” must be caused by direct physi-
cal loss of or damage to property at premises
which are described in the Declarations and for
which a Business Income Limit of Insurance is
shown in the Declarations. The loss or damage
must be caused by or result from a Covered
Cause of Loss. With respect to loss of or damage
to personal property in the open or personal prop-
erty in a vehicle, the described premises include
the area within 100 feet of the site at which the de-
scribed premises are located.

© ISO Properties, Inc., 2001

a. The portion of the building which you rent,
lease or occupy; and

b. Any area within the building or on the site at
which the described premises are located, if
that area services, or is used to gain access
to, the described premises.

2. Extra Expense

a. Extra Expense coverage is provided at the
premises described in the Declarations only
if the Declarations show that Business In-
come coverage applies at that premises.

b. Extra Expense means necessary expenses
you incur during the "period of restoration”
that you would not have incurred if there
had been no direct physical loss or damage
to property caused by or resulting from a
Covered Cause of Loss.

We will pay Extra Expense (other than the
expense to repair or replace property) to:

(1) Avoid or minimize the "suspension” of
business and to continue operations at
the described premises or at replace-
ment premises or temporary locations,
including relocation expenses and costs
to equip and operate the replacement
location or temporary location.

(2) Minimize the "suspension" of business if
you cannot continue "operations™.

We will also pay Extra Expense to repair or
replace property, but only to the extent it re-
duces the amount of loss that otherwise

would have been payable under this Cover-
age Form.

Page 1 of 9
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3. Covered Causes Of Loss, Exclusions And
Limitations

See applicable Causes of Loss Form as shown
in the Declarations.

4. Additional Limitation — Interruption Of
Computer Operations

a. Coverage for Business Income does not
apply when a "suspension” of "operations"
is caused by destruction or corruption of
electronic data, or any loss or damage to
electronic data, except as provided under
the Additional Coverage — Interruption Of
Computer Operations.

b. Coverage for Extra Expense does not apply
when action is taken to avoid or minimize a
"suspension” of "operations" caused by de-
struction or corruption of electronic data, or
any loss or damage to electronic data, ex-
cept as provided under the Additional Cov-
erage — Interruption Of Computer Opera-
tions.

¢. Electronic data means information, facts or
computer programs stored as or on, created
or used on, or transmitted to or from com-
puter software (including systems and ap-
plications software), on hard or floppy disks,
CD-ROMs, tapes, drives, cells, data proc-
essing devices or any other repositories of
computer software which are used with
electronically controlled equipment. The
term computer programs, referred to in the
foregoing description of electronic data,
means a set of related electronic instruc-
tions which direct the operations and func-
tions of a computer or device connected to
it, which enable the computer or device to
receive, process, store, retrieve or send
data.

5. Additional Coverages
a. Civil Authority

We will pay for the actual loss of Business
Income you sustain and necessary Extra
Expense caused by action of civil authority
that prohibits access to the described
premises due to direct physical loss of or
damage to property, other than at the de-
scribed premises, caused by or resulting
from any Covered Cause of Loss.

The coverage for Business Income will be-
gin 72 hours after the time of that action
and will apply for a period of up to three
consecutive weeks after coverage begins.

The coverage for Extra Expense will begin
immediately after the time of that action and
will end:

(1) 3 consecutive weeks after the time of
that action; or

(2) When your Business Income coverage
ends;

whichever is later.

b. Alterations And New Buildings

We will pay for the actual loss of Business
Income you sustain and necessary Extra
Expense you incur due to direct physical
loss or damage at the described premises
caused by or resulting from any Covered
Cause of Loss to:

(1) New buildings or structures, whether
complete or under construction;

(2) Alterations or additions to existing build-
ings or structures; and

(3) Machinery, equipment, supplies or
building materials located on or within
100 feet of the described premises and:

(a) Used in the construction, alterations
or additions; or

(b) Incidental to the occupancy of new
buildings. :

If such direct physical loss or damage de-
lays the start of "operations”, the "period of
restoration” for Business Income Coverage
will begin on the date "operations" would
have begun if the direct physical loss or
damage had not occurred.

c¢. Extended Business Income

(1) Business Income Other Than "Rental
Value"

If the necessary "suspension” of your
"operations" produces a Business In-
come loss payable under this policy, we
will pay for the actual loss of Business
Income you incur during the period that:

(a) Begins on the date property (except
"finished stock”) is actually repaired,
rebuilt or replaced and "operations"
are resumed; and

{b) Ends on the earlier of:

(i) The date you could restore your
"operations”, with reasonable
speed, to the level which would
generate the business income
amount that would have existed if
no direct physical loss or damage
had occurred; or
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(i) 30 consecutive days after the
date determined in (1)(a) above.

However, Extended Business Income
does not apply to loss of Business In-
come incurred as a result of unfavorable
business conditions caused by the im-
pact of the Covered Cause of Loss in
the area where the described premises
are located.

Loss of Business Income must be
caused by direct physical loss or dam-
age at the described premises caused
by or resulting from any Covered Cause
of Loss.

"Rental Value"

If the necessary "suspension" of your
"operations” produces a "Rental Value"
loss payable under this policy, we will
pay for the actual loss of "Rental Valug"
you incur during the period that:

(a) Begins on the date property is actu-
ally repaired, rebuilt or replaced and
tenantability is restored; and

{b) Ends on the earlier of:

(i) The date you could restore tenant
occupancy, with  reasonable
speed, to the level which would
generate the "Rental Value" that
would have existed if no direct
physical loss or damage had oc-
curred; or

(iiy 30 consecutive days after the
date determined in (2)(a) above.

However, Extended Business Income
does not apply to loss of "Rental Value"
incurred as a result of unfavorable busi-
ness conditions caused by the impact of
the Covered Cause of Loss in the area
where the described premises are lo-
cated.

Loss of "Rental Value" must be caused
by direct physical loss or damage at the
described premises caused by or re-
sulting from any Covered Cause of Loss.

d. Interruption Of Computer Operations

Under this Additional Coverage, elec-
tronic data has the meaning described
under Additional Limitation — Interruption
Of Computer Operations.

(2)

© ISO Properties, Inc., 2001

Subject to all provisions of this Additional
Coverage, you may extend the insur-
ance that applies to Business Income
and Extra Expense to apply to a "sus-
pension" of "operations" caused by an
interruption in computer operations due
to destruction or corruption of electronic
data due to a Covered Cause of Loss.

With respect to the coverage provided
under this Additional Coverage, the
Covered Causes of Loss are subject to
the following:

(a) If the Causes Of Loss - Special
Form applies, coverage under this
Additional Coverage — Interruption Of
Computer Operations is limited to the
"specified causes of loss" as defined
in that form, and Collapse as set
forth in that form.

(b) If the Causes Of Loss — Broad Form
applies, coverage under this Addi-
tional Coverage — Interruption Of
Computer Operations includes Col-
lapse as set forth in that form.

(c) If the Causes Of Loss Form is en-
dorsed to add a Covered Cause of
Loss, the additional Covered Cause
of Loss does not apply to the cover-
age provided under this Additional
Coverage — Interruption Of Computer
Operations.

(d) The Covered Causes of Loss include
a virus, harmful code or similar in-
struction introduced into or enacted
on a computer system (including
electronic data) or a network to which
it is connected, designed to damage
or destroy any part of the system or
disrupt its normal operation. But
there is no coverage for an interrup-
tion related to manipulation of a
computer system (including elec-
tronic data) by any employee, in-
cluding a temporary or leased em-
ployee, or by an entity retained by
you or for you to inspect, design, in-
stall, maintain, repair or replace that
system.
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(4) The most we will pay under this Addi-
tional Coverage — Interruption of Com-
puter Operations is $2,500 for all loss
sustained and expense incurred in any
one policy year, regardless of the num-
ber of interruptions or the number of
premises, locations or computer sys-
tems involved. If loss payment relating to
the first interruption does not exhaust
this amount, then the balance is avail-
able for loss or expense sustained or in-
curred as a result of subsequent inter-
ruptions in that policy year. A balance
remaining at the end of a policy year
does not increase the amount of insur-
ance in the next policy year. With re-
spect to any interruption which begins in
one policy year and continues or results
in additional loss or expense in a subse-
qguent policy year(s), all loss and ex-
pense is deemed to be sustained or in-
curred in the policy year in which the in-
terruption began.

(5) This Additional Coverage — Interruption
in Computer Operations does not apply
to foss sustained or expense incurred
after the end of the "period of restora-
tion", even if the amount of insurance
stated in (4) above has not been ex-
hausted.

6. Coverage Extension

If a Coinsurance percentage of 50% or more is
shown in the Declarations, you may extend the
insurance provided by this Coverage Part as
follows:

Newly Acquired Locations

a. You may extend your Business Income and
Extra Expense Coverages to apply to prop-
erty at any location you acquire other than
fairs or exhibitions.

b. The most we will pay under this Extension,
for the sum of Business Income loss and
Extra Expense incurred, is $100,000 at
each location.

¢. Insurance under this Extension for each
newly acquired location will end when any of
the following first occurs:
(1) This policy expires;
(2) 30 days expire after you acquire or begin
to construct the property; or
(3) You report values to us.

We will charge you additional premium for
values reported from the date you acquire
the property.

© 1SO Properties, Inc., 2001

This Extension is additional insurance. The Ad-
ditional Condition, Coinsurance, does not apply
to this Extension.

B. Limits Of Insurance

The most we will pay for loss in any one occur-
rence is the applicable Limit of Insurance shown in
the Declarations.

The limit applicable to the Coverage Extension is
in addition to the Limit of Insurance.

Payments under the following coverages will not
increase the applicable Limit of Insurance:

1. Alterations and New Buildings;
2. Civil Authority;

3. Extra Expense; or

4. Extended Business Income.

. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Appraisal

if we and you disagree on the amount of Net
Income and operating expense or the amount
of loss, either may make written demand for an
appraisal of the loss. In this event, each party
will select a competent and impartial appraiser.

The two appraisers will select an umpire. If they
cannot agree, either may request that selection
be made by a judge of a court having jurisdic-
tion. The appraisers will state separately the
amount of Net Income and operating expense
or amount of loss. If they fail to agree, they will
submit their differences to the umpire. A deci-
sion agreed to by any two will be binding. Each
party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

2. Duties In The Event Of Loss

a. You must see that the following are done in
the event of loss:

(1) Notify the police if a law may have been
broken.

(2) Give us prompt notice of the direct
physical loss or damage. Include a de-
scription of the property involved.

(3) As soon as possible, give us a descrip-
tion of how, when, and where the direct
physical loss or damage occurred.

CP 0030 04 02



(4) Take all reasonable steps to protect the (3)
Covered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered Prop-
erty, for consideration in the settlement
of the claim. This will not increase the 4)
Limit of Insurance. However, we will not
pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause of Loss. Also, if feasi-
ble, set the damaged property aside and
in the best possible order for examina-
tion.

(5) As often as may be reasonably required,
permit us to inspect the property proving
the loss or damage and examine your

The operating expenses, including pay-
roll expenses, necessary to resume "op-
erations" with the same quality of service
that existed just before the direct physi-
cal loss or damage; and

Other relevant sources of information,
including:

(a) Your financial records and account-
ing procedures;

(b) Bills, invoices and other vouchers;
and

(c) Deeds, liens or contracts.

b. The amount of Extra Expense will be de-
termined based on:

books and records. (1) All expenses that exceed the normal

Also permit us to take samples of dam-
aged and undamaged property for in-
spection, testing and analysis, and per-
mit us to make copies from your books
and records.

(6) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We will
supply you with the necessary forms.

(7) Cooperate with us in the investigation or
settlement of the claim.

(8) If you intend to continue your business,
you must resume all or part of your "op-
erations” as quickly as possible.

b. We may examine any insured under oath,
while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter relating
to this insurance or the claim, including an
insured's books and records. In the event of (1)
an examination, an insured's answers must
be signed.

3. Loss Determination

(2)

a. The amount of Business Income loss will be
determined based on:

(1) The Net Income of the business before (2)
the direct physical loss or damage oc-
curred;

(2) The likely Net Income of the business if
no physical loss or damage had oc-
curred, but not including any Net income
that would likely have been earned as a

operating expenses that would have
been incurred by "operations” during the
"period of restoration” if no direct physi-
cal loss or damage had occurred. We
will deduct from the total of such ex-
penses:

(a) The salvage value that remains of
any property bought for temporary
use during the "period of rastoration",
once "operations" are resumed: and

(b) Any Extra Expense that is paid for by
other insurance, except for insurance
that is written subject to the same
plan, terms, conditions and provi-
sions as this insurance; and

Necessary expenses that reduce the
Business Income loss that otherwise
would have been incurred.

¢. Resumption Of Operations
We will reduce the amount of your:

Business Income loss, other than Extra
Expense, to the extent you can resume
your "operations”, in whole or in part, by
using damaged or undamaged property
(including merchandise or stock) at the
described premises or elsewhere.

Extra Expense loss to the extent you
can return "operations” to normal and
discontinue such Extra Expense.

d. If you do not resume "operations”, or do not
resume "operations” as quickly as possible,
we will pay based on the length of time it
would have taken to resume "operations” as

result of an increase in the volume of quickly as possible.

business due to favorable business con-
ditions caused by the impact of the Cov-
ered Cause of Loss on customers or on
other businesses:;

CP 00 3004 02 © IS0 Propertties, Inc., 2001
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4. Loss Payment

We will pay for covered loss within 30 days af-
ter we receive the sworn proof of loss, if you
have complied with all of the terms of this Cov-
erage Part and:

a. We have reached agreement with you on
the amount of loss; or

b. An appraisal award has been made.

D. Additional Condition

Coinsurance

If a Coinsurance percentage is shown in the Dec-
larations, the following condition applies in addition
to the Common Policy Conditions and the Com-
mercial Property Conditions.

We will not pay the full amount of any Business In-
come loss if the Limit of Insurance for Business In-
come is less than:

a. The Coinsurance percentage shown for
Business Income in the Declarations; times

b. The sum of:

(1) The Net Income (Net Profit or Loss
before income taxes), and

(2) Operating expenses, including payroll
expenses,

that would have been earned or incurred
(had no loss occurred) by your "operations"
at the described premises for the 12
months following the inception, or last pre-
vious anniversary date, of this policy
(whichever is later).

Instead, we will determine the most we will pay
using the following steps:

1. Multiply the Net Income and operating expense
for the 12 months following the inception, or
last previous anniversary date, of this policy by
the Coinsurance percentage;

2. Divide the Limit of Insurance for the described
premises by the figure determined in Step 1.;
and

3. Multiply the total amount of loss by the figure
determined in Step 2.

We will pay the amount determined in Step 3. or
the limit of insurance, whichever is less. For the
remainder, you will either have to rely on other in-
surance or absorb the loss yourself.

In determining operating expenses for the purpose
of applying the Coinsurance condition, the follow-
ing expenses, if applicable, shall be deducted from
the total of all operating expenses:

1. Prepaid freight — outgoing;
2. Returns and allowances;
3. Discounts;

© SO Properties, Inc., 2001

4. Bad debts;
5. Collection expenses;

6. Cost of raw stock and factory supplies con-
sumed (including transportation charges);

7. Cost of merchandise sold (including transpor-
tation charges);

8. Cost of other supplies consumed (including
transportation charges);

9. Cost of services purchased from outsiders (not
employees) to resell, that do not continue under
contract;

10. Power, heat and refrigeration expenses that do
not continue under contract (if Form CP 15 11
is attached);

11. All ordinary payroll expenses or the amount of
payroll expense excluded (if Form CP 15 10 is
attached); and

12. Special deductions for mining properties (royal-
ties unless specifically included in coverage;
actual depletion commonly known as unit or
cost depletion — not percentage depletion;
welfare and retirement fund charges based on
tonnage; hired frucks).

Example No. 1 (Underinsurance):

When: The Net Income and
operating expenses for
the 12 months following
the inception, or last
previous anniversary
date, of this policy at the
described premises

would have been $ 400,000
The Coinsurance per-

centage is 50%
The Limit of Insuranceis $ 150,000

The amount of loss is $ 80,000
Step1:  $400,000 x 50% = $200,000

(the minimum amount of insurance to
meet your Coinsurance requirements)

Step2:  $150,000 + $200,000 = .75

Step 3:  $80,000 x .75 = $60,000

We will pay no more than $60,000. The remaining
$20,000 is not covered.
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Example No. 2 (Adequate Insurance):

When: The Net Income and

operating expenses for
the 12 months following
the inception, or last
previous anniversary
date, of this policy at the
described premises would

have been $ 400,000
The Coinsurance per-

centage is 50%
The Limit of Insurance is $ 200,000
The amount of loss is $ 80,000

The minimum amount of insurance to meet your
Coinsurance requirement is $200,000 ($400,000 x
50%). Therefore, the Limit of Insurance in this Ex-
ample is adequate and no penalty applies. We will
pay no more than $80,000 (amount of loss).

This condition does not apply to Extra Expense
coverage.

. Optional Coverages

If shown as applicable in the Declarations, the fol-
lowing Optional Coverages apply separately to
each item.

1. Maximum Period Of Indemnity

a. The Additional Condition, Coinsurance,
does not apply to this Coverage Form at the
described premises to which this Optional
Coverage applies.

b. The most we will pay for the total of Busi-
ness Income loss and Extra Expense is the
lesser of:

(1) The amount of loss sustained and ex-
penses incurred during the 120 days
immediately following the beginning of
the "period of restoration"; or

(2) The Limit of Insurance shown in the
Declarations.

2. Monthly Limit Of Indemnity

a. The Additional Condition, Coinsurance,
does not apply to this Coverage Form at the
described premises to which this Optional
Coverage applies.

b. The most we will pay for loss of Business
Income in each period of 30 consecutive
days after the beginning of the "period of
restoration” is:

(1) The Limit of Insurance, multiplied by

(2) The fraction shown in the Declarations
for this Optional Coverage.

© ISO Properties, Inc., 2001

Example:

When: The Limit of Insuranceis  § 120,000

The fraction shown in the
Declarations for this Op-
tional Coverage is 1/4

The most we will pay for
loss in each period of 30
consecutive days is:
$120,000 x 1/4 = $30,000

If, in this example, the
actual amount of loss is:

Days 1-30 $ 40,000
Days 31-60 20,000
Days 61-90 30,000
$ 90,000

We will pay:
Days 1-30 $ 30,000
Days 31-60 20,000
Days 61-90 30,000
$ 80,000

The remaining $10,000 is not covered.

3. Business Income Agreed Value
a. To activate this Optional Coverage:

(1) A Business Income Report/Work Sheet
must be submitted to us and must show
financial data for your "operations™

(a) During the 12 months prior to the
date of the Work Sheet: and

(b) Estimated for the 12 months imme-
diately following the inception of this
Optional Coverage.

(2) The Declarations must indicate that the
Business Income Agreed Value Optional
Coverage applies, and an Agreed Value
must be shown in the Declarations. The
Agreed Value should be at least equal
to:

(a) The Coinsurance percentage shown
in the Declarations; multiplied by

(b) The amount of Net Income and op-
erating expenses for the following 12

months you report on the Work
Sheet.

b. The Additional Condition, Coinsurance, is
suspended until:

(1) 12 months after the effective date of this
Optional Coverage; or
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(2) The expiration date of this paolicy;
whichever occurs first.

c. We will reinstate the Additional Condition,
Coinsurance, automatically if you do not
submit a new Work Sheet and Agreed

Value:

(1) Within 12 months of the effective date of
this Optional Coverage; or

(2) When you request a change in your
Business Income Limit of Insurance.

d. If the Business Income Limit of Insurance is
less than the Agreed Value, we will not pay
more of any loss than the amount of loss
multiplied by:

(1) The Business Income Limit of Insur-
ance; divided by

(2) The Agreed Value.

Example:

When: The Limit of Insurance
is $ 100,000
The Agreed Value is $ 200,000
The amount of loss is $ 80,000

Step (a):  $100,000 = $200,000 = .50
Step (b): .50 x $80,000 = $40,000

We will pay $40,000. The remaining $40,000 is not
covered.

4. Extended Period Of Indemnity

Under Paragraph A.5.c., Extended Business
Income, the number "30" in Subparagraphs
(1)(b) and (2)(b) is replaced by the number
shown in the Declarations for this Optional
Coverage.

F. Definitions
1. "Finished Stock" means stock you have

manufactured.

"Finished stock” also includes whiskey and al-
coholic products being aged, unless there is a
Coinsurance percentage shown for Business
Income in the Declarations.

"Finished stock” does not include stock you
have manufactured that is held for sale on the
premises of any retail outlet insured under this
Coverage Part.

2. "Operations" means;

a. Your business activities occurring at the
described premises; and

b. The tenantability of the described premises,
if coverage for Business Income including
"Rental Value" or "Rental Value" applies.

© ISO Properties, Inc., 2001

3. "Period of Restoration" means the period of

time that:
a. Begins:
(1) 72 hours after the time of direct physical

loss or damage for Business Income
coverage; or

(2) Immediately after the time of direct
physical loss or damage for Extra Ex-
pense coverage;

caused by or resulting from any Covered
Cause of Loss at the described premises;
and

b. Ends on the earlier of;

(1) The date when the property at the de-
scribed premises should be repaired,
rebuilt or replaced with reasonable
speed and similar quality; or

(2) The date when business is resumed at a
new permanent location.

"Period of restoration" does not include any in-
creased period required due to the enforce-
ment of any ordinance or law that:

(1) Regulates the construction, use or re-
pair, or requires the tearing down of any
property; or

(2) Requires any insured or others to test
for, monitor, clean up, remove, contain,
treat, detoxify or neutralize, or in any
way respond to, or assess the effects of
"pollutants".

The expiration date of this policy will not cut
short the "period of restoration".

. "Pollutants" means any solid, liquid, gaseous or

thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

- "Rental Value" means Business Income that

consists of:

a. Net Income (Net Profit or Loss before in-
come taxes) that would have been earned
or incurred as rental income from tenant
occupancy of the premises described in the
Declarations as furnished and equipped by
you, including fair rental value of any portion
of the described premises which is occupied
by you; and

b. Continuing normal operating expenses
incurred in connection with that premises,
including:

(1) Payroli; and

(2) The amount of charges which are the
legal obligation of the tenant(s) but
would otherwise be your obligations.
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6. "Suspension” means:

a. The slowdown or cessation of your busi-
ness activities; or

b. That a part or all of the described premises
is rendered untenantable, if coverage for
Business Income including "Rental Value"
or "Rental Value" applies.
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COMMERCIAL PROPERTY
CP 00320402

BUSINESS INCOME (WITHOUT EXTRA EXPENSE)
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The
words "we", "us" and "our” refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section G. — Definitions.

A. Coverage With respect to the requirements set forth in the

CP 00 32 04 02

1. Business Income
Business Income means the:

a. Net Income (Net Profit or Loss before in-
come taxes) that would have been earned
or incurred; and

b. Continuing normal operating expenses
incurred, including payroli.

For manufacturing risks, Net Income includes
the net sales value of production.

Coverage is provided as described and limited
below for one or more of the following options for
which a Limit of Insurance is shown in the Decla-
rations:

a. Business Income including "Rental Value".
b. Business Income other than "Rental Value".
c. "Rental Value".

If option a. above is selected, the term Business
Income will include "Rental Value". If option c.
above is selected, the term Business Income will
mean "Rental Value" only.

If Limits of Insurance are shown under more than
one of the above options, the provisions of this
Coverage Part apply separately to each.

We will pay for the actual loss of Business Income
you sustain due to the necessary "suspension” of
your "operations” during the "period of restoration”.
The "suspension” must be caused by direct physi-
cal loss of or damage to property at premises
which are described in the Declarations and for
which a Business Income Limit of Insurance is
shown in the Declarations. The loss or damage
must be caused by or result from a Covered
Cause of Loss. With respect to loss of or damage
to personal property in the open or personal prop-
erty in a vehicle, the described premises include
the area within 100 feet of the site at which the de-
scribed premises are located.

© IS0 Properties, Inc., 2001

preceding paragraph, if you occupy only part of the
site at which the described premises are located,
your premises means:

a. The portion of the building which you rent,
lease or occupy; and

b. Any area within the building or on the site at
which the described premises are located, if
that area services, or is used to gain access
to, the described premises.

2. Covered Causes Of Loss, Exclusions And
Limitations

See applicable Causes of Loss Form as shown
in the Declarations.

3. Additional Limitation ~ Interruption Of
Computer Operations

a. Coverage for Business Income does not
apply when a "suspension” of "operations”
is caused by destruction or corruption of
electronic data, or any loss or damage to
electronic data, except as provided under
the Additional Coverage — Interruption Of
Computer Operations.

b. Electronic data means information, facts or
computer programs stored as or on, created
or used on, or transmitted to or from com-
puter software (including systems and ap-
plications software), on hard or floppy disks,
CD-ROMs, tapes, drives, cells, data proc-
essing devices or any other repositories of
computer software which are used with
electronically controlled equipment. The
term computer programs, referred to in the
foregoing description of electronic data,
means a set of related electronic instruc-
tions which direct the operations and func-
tions of a computer or device connected to
it, which enable the computer or device to
receive, process, store, retrieve or send
data.
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4. Additional Coverages d. Extended Business Income

a. Expenses To Reduce Loss (1) Business Income Other Than "Rental
In the event of a covered loss of Business Value”
Income, we will pay necessary expenses If the necessary "suspension” of your
you incur, except the cost of extinguishing a "operations” produces a Business In-
fire, to avoid further loss of Business In- come loss payable under this policy, we
come. The total of our payment for Busi- will pay for the actual loss of Business
ness Income loss and Expenses to Reduce Income you incur during the period that:
Loss will not be more than the Business In- )
come loss that would have been payable (a) Begins on the date property (except
under this Coverage Form (after application finished stock”) is actually repaired,
of any Coinsurance penalty) if the Expenses rebuilt or replaced and "operations
to Reduce Loss had not been incurred. This are resumed; and
coverage does not increase the Limit of In- (b) Ends on the earlier of:
surance. (i) The date you could restore your
The Coinsurance condition does not apply "operations”, with reasonable
specifically to such Expenses to Reduce speed, o the level which would
Loss, but it is used as described above to generate the business income
determine the total amount payable. amount that would have existed if
b. Civil Authority no direct physical loss or damage

) . had occurred; or
We will pay for the actual loss of Business

Income you sustain caused by action of civil (i) 30 consecutive days after the
authority that prohibits access to the de- date determined in (1)(a) above.
scribed premises due to direct physical loss However, Extended Business Income
of or damage to property, other than at the does not apply to loss of Business In-
described premises, caused by or resulting come incurred as a result of unfavorable
from any Covered Cause of Loss. This cov- business conditions caused by the im-
erage begins 72 hours after the time of that pact of the Covered Cause of Loss in
action, and will apply for a period of up to the area where the described premises
three consecutive weeks from the date on are located.

which the coverage begins. Loss of Business Income must be

c. Alterations And New Buildings caused by direct physical loss or dam-
We will pay for the actual loss of Business age at the described premises caused
Income you sustain due to direct physical by or resulting from any Covered Cause
loss or damage at the described premises of Loss.
caused by or resulting from any Covered (2) "Rental Value"

Cause of Loss to: If the necessary "suspension” of your

(1) New buildings or structurgs, whether "operations" produces a "Rental Value"
complete or under construction; loss payable under this policy, we will

(2) Alterations or additions to existing build- pay for the actual loss of "Rental Value"
ings or structures; and you incur during the period that;

(3) Machinery, equipment, supplies or (a) Begins on the datg property is actu-
building materials located on or within ally repaired, rebuilt or replaced and
100 feet of the described premises and: tenantability is restored; and
(a) Used in the construction, alterations (b) Ends on the earlier of:

or additions; or (i) The date you could restore tenant
(b) Incidental to the occupancy of new occupancy, with  reasonable
buildings. speed, to the level which would

If such direct physical loss or damage de- generate the "Rental Value” that

lays the start of "operations”, the "period of would have existed if no direct

restoration” will begin on the date "opera- phySIggl loss or damage had oc-

tions" would have begun if the direct physi- eurred; or

cal loss or damage had not occurred. (if) 30 consecutive days after the
date determined in (2)(a) above.

Page 2 of 8 © ISO Properties, Inc., 2001 CP 00320402



However, Extended Business Income
does not apply to loss of "Rental Value"
incurred as a result of unfavorable busi-
ness conditions caused by the impact of
the Covered Cause of Loss in the area
where the described premises are lo-
cated.

Loss of "Rental Value" must be caused
by direct physical loss or damage at the
described premises caused by or re-
sulting from any Covered Cause of Loss.

e. Interruption Of Computer Operations

(1)

@)

CP 003204 02

Under this Additional Coverage, elec-
tronic data has the meaning described
under Additional Limitation — Interruption
Of Computer Operations.

Subject to all provisions of this Additional
Coverage, you may extend the insur-
ance that applies to Business Income to
apply to a "suspension” of "operations"
caused by an interruption in computer
operations due to destruction or corrup-
tion of electronic data due to a Covered
Cause of Loss.

With respect to the coverage provided
under this Additional Coverage, the
Covered Causes of Loss are subject to
the following:

(a) If the Causes Of Loss — Special
Form applies, coverage under this
Additional Coverage — Interruption Of
Computer Operations is limited to the
"specified causes of loss” as defined
in that form, and Collapse as set
forth in that form.

{(b) If the Causes Of Loss — Broad Form
applies, coverage under this Addi-
tional Coverage — Interruption Of
Computer Operations inciudes Col-
lapse as set forth in that form.

{c) If the Causes Of Loss Form is en-
dorsed to add a Covered Cause of
Loss, the additional Covered Cause
of Loss does not apply to the cover-
age provided under this Additional
Coverage — Interruption Of Computer
Operations.

(d) The Covered Causes of Loss include
a virus, harmful code or similar in-
struction introduced into or enacted
on a computer system (including
electronic data) or a network to which
it is connected, designed to damage
or destroy any part of the system or
disrupt its normal operation. But
there is no coverage for an interrup-
tion related to manipulation of a
computer system (including elec-
tronic data) by any employee, in-
cluding a temporary or leased em-
ployee, or by an entity retained by
you or for you to inspect, design, in-
stall, maintain, repair or replace that
system.

(4) The most we will pay under this Addi-
tional Coverage — Interruption Of Com-
puter Operations is $2,500 for all loss
sustained in any one policy year, re-
gardless of the number of interruptions
or the number of premises, locations or
computer systems involved. If loss pay-
ment relating to the first interruption
does not exhaust this amount, then the
balance is available for loss sustained
as a result of subsequent interruptions in
that poiicy year. A balance remaining at
the end of a policy year does not in-
crease the amount of insurance in the
next policy year. With respect to any in-
terruption which begins in one policy
year and continues or results in addi-
tional loss in a subsequent policy
year(s), all loss is deemed to be sus-
tained in the policy year in which the in-
terruption began.

(5) This Additional Coverage — Interruption
in Computer Operations does not apply
to loss sustained after the end of the
"period of restoration", even if the
amount of insurance stated in (4) above
has not been exhausted.

5. Coverage Extension

If a Coinsurance percentage of 50% or more is
shown in the Declarations, you may extend the

insurance provided by this Coverage Part as
follows:

NEWLY ACQUIRED LOCATIONS

a. You may extend your Business Income
Qoverage to apply to property at any loca-
tion you acquire other than fairs or exhibi-
tions.

b. The most we will pay for loss under this
Extension is $100,000 at each location.
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c. Insurance under this Extension for each
newly acquired location will end when any of
the following first occurs:

(1) This policy expires;

(2) 30 days expire after you acquire or begin
to construct the property; or

(3) You report values to us.

We will charge you additional premium for
values reported from the date you acquire
the property.

This Extension is additional insurance. The
Additional Condition, Coinsurance, does not
apply to this Extension.

B. Limits Of Insurance

The most we will pay for loss in any one occur-
rence is the applicable Limit of Insurance shown in
the Declarations.

The limit applicable to the Coverage Extension is
in addition to the Limit of Insurance.

Payments under the following Additional Cover-
ages will not increase the applicable Limit of Insur-
ance:

1. Alterations and New Buildings;
2. Civil Authority;

3. Extended Business Income;
4. Expenses to Reduce Loss.

. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Appraisal

If we and you disagree on the amount of Net
Income and operating expense or the amount
of loss, either may make written demand for an
appraisal of the loss. In this event, each party
will select a competent and impartial appraiser.

The two appraisers will select an umpire. If they
cannot agree, either may request that selection
be made by a judge of a court having jurisdic-
tion. The appraisers will state separately the
amount of Net Income and operating expense
or amount of loss. If they fail to agree, they will
submit their differences to the umpire. A deci-
sion agreed to by any two will be binding. Each
party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.
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2. Duties In The Event Of Loss

a. You must see that the following are done in
the event of loss:

(1) Notify the police if a law may have been
broken.

(2) Give us prompt notice of the direct
physical loss or damage. Include a de-
scription of the property involved.

(3) As soon as possible, give us a descrip-
tion of how, when, and where the direct
physical loss or damage occurred.

(4) Take all reasonable steps to protect the
Covered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered Prop-
erty, for consideration in the settlement
of the claim. This will not increase the
Limit of Insurance. However, we wili not
pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause of Loss. Also, if feasi-
ble, set the damaged property aside and
in the best possible order for examina-
tion.

(5) As often as may be reasonably required,
permit us to inspect the property proving
the loss or damage and examine your
books and records.

Also permit us to take samples of dam-
aged and undamaged property for in-
spection, testing and analysis, and per-
mit us to make copies from your books
and records.

{6) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We will
supply you with the necessary forms.

(7) Cooperate with us in the investigation or
settlement of the claim.

(8) If you intend to continue your business,
you must resume all or part of your "op-
erations" as quickly as possible.

b. We may examine any insured under oath,
while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter relating
to this insurance or the claim, including an
insured's books and records. In the event of

an examination, an insured's answers must
be signed.
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3. Loss Determination

a. The amount of Business Income loss will be
determined based on:

(1) The Net Income of the business before
the direct physical loss or damage oc-
curred;

(2) The likely Net Income of the business if
no physical loss or damage had oc-
curred, but not including any Net Income
that would likely have been earned as a
result of an increase in the volume of
business due to favorable business con-
ditions caused by the impact of the Cov-
ered Cause of Loss on customers or on
other businesses;

(3) The operating expenses, including pay-
roll expenses, necessary to resume "op-
erations" with the same quality of service
that existed just before the direct physi-
cal loss or damage; and

(4) Other relevant sources of information,
including:
(a) Your financial records and account-
ing procedures;

(b) Bills, invoices and other vouchers;
and

(c) Deeds, liens or contracts.
b. Resumption Of Operations

We will reduce the amount of your Business
Income loss to the extent you can resume
your "operations”, in whole or in part, by
using damaged or undamaged property (in-
cluding merchandise or stock) at the de-
scribed premises or elsewhere.

c. If you do not resume "operations", or do not
resume “operations” as quickly as possible,
we will pay based on the length of time it
would have taken to resume "operations" as
quickly as possible.

4. Loss Payment

We will pay for covered loss within 30 days af-
ter we receive the sworn proof of loss, if you
have complied with all of the terms of this Cov-
erage Part and:

a. We have reached agreement with you on
the amount of loss; or

b. An appraisal award has been made.

. Additional Condition

COINSURANCE

If a Coinsurance percentage is shown in the Dec-
larations, the following condition applies in addition

to the Common Policy Conditions and the Com-
mercial Property Conditions.
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We will not pay the full amount of any loss if the
Limit of Insurance for Business Income is less
than:

a. The Coinsurance percentage shown for
Business Income in the Declarations: times

b. The sum of:

(1) The Net Income (Net Profit or Loss
before income taxes), and

(2) Operating expenses, including payroll
expenses,

that would have been earned or incurred
(had no loss occurred) by your "operations”
at the described premises for the 12
months following the inception, or last pre-
vious anniversary date, of this policy
(whichever is later).

Instead, we will determine the most we will pay
using the following steps:

1. Multiply the Net Income and operating expense
for the 12 months following the inception, or
last previous anniversary date, of this policy by
the Coinsurance percentage;

2. Divide the Limit of Insurance for the described
premises by the figure determined in Step 1;
and

3. Multiply the total amount of loss by the figure
determined in Step 2.

We will pay the amount determined in Step 3 or
the limit of insurance, whichever is less. For the
remainder, you will either have to rely on other in-
surance or absorb the loss yourself.

In determining operating expenses for the purpose
of applying the Coinsurance condition, the follow-
ing expenses, if applicable, shall be deducted from
the total of all operating expenses:

1. Prepaid freight — outgoing;
Returns and allowances:
Discounts;

Bad debts;

Collection expenses;

AL S

Cost of raw stock and factory supplies con-
sumed (including transportation charges);

7. Cost of merchandise sold (including transpor-
tation charges);

8. Cost of other supplies consumed (including
transportation charges);

9. Cost of services purchased from outsiders (not
employees) to resell, that do not continue under
contract;
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10. Power, heat and refrigeration expenses that do 1. Maximum Period Of Indemnity

not continue under contract (if Form CP 15 11 a. The Additional Condition, Coinsurance,

is attached); does not apply to this Coverage Form at the
11. All ordinary payroll expenses or the amount of described premises to which this Optional

payroll expense excluded (if Form CP 15 10 is Coverage applies.

attached); and b. The most we will pay for loss of Business
12. Special deductions for mining properties (royal- Income is the lesser of:

ties unless specifically included in coverage; (1) The amount of loss sustained during the

actual depletion commonly known as unit or
cost depletion — not percentage depletion;
welfare and retirement fund charges based on
tonnage; hired trucks).

Example No. 1 (Underinsurance):

When:  The Net [ncome and operating expenses
for the 12 months following the inception,
or last previous anniversary date, of this
policy at the described premises would

120 days immediately following the be-
ginning of the "period of restoration"; or

(2) The Limit of Insurance shown in the

Declarations.

2. Monthly Limit Of Indemnity

a. The Additional Condition, Coinsurance,
does not apply to this Coverage Form at the
described premises to which this Optional
Coverage applies.

have been $400,000 b. The most we will pay for loss of Business

The Coinsurance percentage

Income in each period of 30 consecutive

509% days after the beginning of the "period of
IS ° restoration” is:

The Limit of Insurance is $150,000
The amount of loss is $ 80,000

Step1:  $400,000 x 50% = $200,000 (the mini-
mum amount of insurance to meet your

Coinsurance requirements) Example
Step 2:  $150,000 + $200,000 = .75
Step 3:  $ 80,000 x .75 = $60,000 When:

We will pay no more than $60,000. The re-
maining $20,000 is not covered.

Example No. 2 (Adequate Insurance):

When: The Net Income and operating expenses
for the 12 months following the inception,
or last previous anniversary date, of this
policy at the described premises would
have been $400,000

The Coinsurance percentage

is 50%
The Limit of Insurance is $200,000
The amount of loss is $ 80,000

The minimum amount of insurance to meet your
Coinsurance requirement is $200,000 ($400,000 x
50%). Therefore, the Limit of Insurance in this Ex-
ample is adequate and no penalty applies. We will
pay no more than $80,000 (amount of loss).

E. Optional Coverages
if shown as applicable in the Declarations, the fol-

(1) The Limit of Insurance, muitiplied by
(2) The fraction shown in the Declarations

for this Optional Coverage.

The Limit of Insurance is $120,000
The fraction shown in the

Declarations for this
Optional Coverage is 1/4

The most we will pay for

loss in each period of 30

consecutive days is:
$120,000 x 1/4 = $30,000

If, in this example, the

actual amount of loss is:

Days 1-30 $40,000
Days 31-60 20,000
Days 61-90 30,000
$90,000
We will pay:
Days 1-30 $30,000
Days 31-60 20,000
Days 61-90 30,000
$80,000

The remaining $10,000 is not covered.

3. Business Income Agreed Value

lowing Optional Coverages apply separately to a. To activate this Optional Coverage:
each item. (1) A Business Income Report/Work Sheet

Page 6 of 8 © ISO Properties, Inc., 2001

must be submitted to us and must show
financial data for your "operations":
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(a) During the 12 months prior to the
date of the Work Sheet; and

(b) Estimated for the 12 months imme-
diately following the inception of this
Optional Coverage.

(2) The Declarations must indicate that the
Business Income Agreed Value Optional
Coverage applies, and an Agreed Value
must be shown in the Declarations. The
Agreed Value should be at least equal
to:

(@) The Coinsurance percentage shown
in the Declarations; muitiplied by

(b) The amount of Net Income and op-
erating expenses for the following 12
months you report on the Work
Sheet.

b. The Additional Condition, Coinsurance, is
suspended until:

(1) 12 months after the effective date of this
Optional Coverage; or

(2) The expiration date of this policy;
whichever occurs first.

c. We will reinstate the Additional Condition,
Coinsurance, automatically if you do not
submit a new Work Sheet and Agreed
Value:

(1) Within 12 months of the effective date of
this Optional Coverage; or

(2) When you request a change in your
Business Income Limit of Insurance.

d. If the Business Income Limit of Insurance is

less than the Agreed Value, we will not pay

more of any loss than the amount of loss
muttiplied by:

(1) The Business Income Limit of Insur-
ance; divided by

(2) The Agreed Value.

Example
When: The Limit of Insurance is $100,000
The Agreed Value is $200,000
The amount of loss is $80,000
Step (a): $100,000 = $200,000 = .50
Step (b): .50 x $80,000 = $40,000
We will pay $40,000. The remaining

$40,000 is not covered.

CP 003204 02
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4. Extended Period Of Indemnity

Under Paragraph A.4.d., Extended Business
Income, the number "30" in Subparagraphs
(1)(b) and (2)(b) is replaced by the number
shown in the Declarations for this Optional
Coverage.

F. Definitions

1. "Finished Stock” means stock you have
manufactured.

"Finished stock” also includes whiskey and al-
coholic products being aged, unless there is a
Coinsurance percentage shown for Business
Income in the Declarations.

"Finished stock” does not include stock you
have manufactured that is held for sale on the
premises of any retail outlet insured under this
Coverage Part.

2. "Operations" means:

a. Your business activities occurring at the
described premises; and

b. The tenantability of the described premises,
if coverage for Business Income including
"Rental Value" or "Rental Value" applies.

3. "Period of Restoration" means the period of
time that:

a. Begins 72 hours after the time of direct
physical loss or damage caused by or re-
sulting from any Covered Cause of Loss at
the described premises; and

b. Ends on the earlier of:

(1) The date when the property at the de-
scribed premises should be repaired,
rebuilt or replaced with reasonable
speed and similar quality; or

(2) The date when business is resumed at a
new permanent location.

"Period of restoration" does not include any in-
creased period required due to the enforce-
ment of any ordinance or faw that:

(1) Regulates the construction, use or re-
pair, or required the tearing down of any
property; or

(2) Requires any insured or others to test
for, monitor, clean up, remove, contain,
treat, detoxify or neutralize, or in any
way respond to, or assess the effects of
"poliutants”.

'
The expiration date of this policy will not cut
short the "period of restoration”.
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4. "Pollutants” means any solid, liquid, gaseous or
thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

5. "Rental Value" means Business Income that
consists of:

a. Net Income (Net Profit or Loss before in-
come taxes) that would have been earned
or incurred as rental income from tenant
occupancy of the premises described in the
Declarations as furnished and equipped by
you, including fair rental value of any portion
of the described premises which is occupied
by you; and

b. Continuing normal operating expenses
incurred in connection with that premises,
including:

(1) Payroll; and
(2) The amount of charges which are the

legal obligation of the tenant(s) but
would otherwise be your obligations.

6. "Suspension" means:
a. The slowdown or cessation of your busi-

ness activities; or

b. That a part or all of the described premises

is rendered untenantable, if coverage for
Business Income including "Rental Value"
or "Rental Value" applies.
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EQUIPMENT BREAKDOWN ENHANCEMENT ENDORSEMENT

As respects thiEquipment Breakdown Enhancement Endorsementthis endorsementhanges coverage provided by the
following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM CP 00 10 04 02
CAUSES OF LOSS - BASIC FORM CP 10 10 04 02

CAUSES OF LOSS - BROAD FORM CP 10 20 04 02

CAUSES OF LOSS - SPECIAL FORM CP 10 30 04 02

Read the entire endorsement carefully to determies, duties and what is and is not covered.

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

A. Coverage
4. Additional Coverages
The followingAdditional Coveragesare added:
g. Pollutant Clean Up and Removal
With regards to thi€gquipment Breakdown Enhancement Endorsementwe will pay for the Pollutant Clean Up and
Removal for loss resulting from an “Equipment Bréakn”. The most we will pay for the Pollutant Clean Up and

Removal is $50,000nless a higher limit is provided by an endorsentetite property form for which this endorsement
is attached. In that case, whichever limit is tgewill apply.

This Additional Coverage does not apply to costtesd for, monitor or assess the existence, coratén or effects of
“pollutants”. But we will pay for testing which jgerformed in the course of extracting the “pollusdrdirom the land or
water.

h. Expediting Expenses

We will pay for the expediting expense loss remgltirom an “Equipment Breakdowmnith respect to your damaged
Covered Property. We will pay the reasonable ects to:

(1) Make temporary repairs;
(2) Expedite permanent repairs; and
(3) Expedite permanent replacement

Reasonable extra cost shall mean “the extra cashgborary repair and of expediting the repairutsdamaged
equipment of the insured, including overtime arel¢ktra cost of express or other rapid means p$partation.” This
will be a part of and not an addition to the limér loss.

i. Refrigerant Contamination

We will pay the loss frontontamination by refrigerant used in refrigeratingpling or humidity control equipment at
the described premises as a result of an “EquipBerdkdown”.

The most we will pay for loss or damage under tbigerage is $50,000 unless a higher limit is predidy an
endorsement to the property form for which this@sdment is attached. In that case, whichevet iswgreater will

apply.
j-  Spoilage

We will pay for loss of perishable goods due toilsge resulting from lack of power, light, heaiatn or refrigeration
caused by an “Equipment Breakdown"types of property covered by this policy, the:a
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(1) Located on or within 1,000 feet of your describeenpises; and
(2) Owned or used by you, the building owner at yowgcdbed premises, or owned by a public utility.

However, we will not pay for any loss, damage, arsxpense directly caused by, contributed tadstilting from
or arising out of the following causes of loss:

Fire, lightning, combustion explosion, windstormhaiil, weight of snow, ice or sleet, falling objgcsmoke,
aircraft or vehicles, riot or civil commotion, w@dalism, sinkhole collapse, volcanic action, leakigen fire
extinguishing equipment, water, water damage, eadgtement or flood.

The most we will pay for loss or damage under thigerage is $50,000 unless a higher limit is predily an
endorsement to the property form for which this@edment is attached. In that case, whichevet iggreater

will apply.
CFC Refrigerants

We will pay for the additional cost to repair oplace Covered Property caused by an “Equipmentk@i®an” because
of the use or presence of a refrigerant contai@iR@ (chlorofluorocarbon) substances.

Additional costs mean those in excess of what wbalte been required to repair or replace covereggpty, had no
CFC refrigerant been involved. We also pay foritialohl loss as described under the Spoilage os lab$ncome
Coverages provided by this endorsement, causelleoyresence of a refrigerant containing CFC substan

We pay no more than the least of the following:

(1) The cost to repair the damaged property and repalagdéost CFC refrigerant;

(2) The cost to repair the damaged property, retriofitystem to accept a non-CFC refrigerant, andyetthe
system with a non-CFC refrigerant; or

(3) The cost to replace the system with one using aCGe@ refrigerant.

Computer Equipment
We will pay for loss or damage to your “compguipment” caused by an “Equipment Breakdown”.

“Computer equipment” means Covered Property thatdctronic computer or other data processingoeaent,
including peripherals used in conjunction with secfuipment, and electronic media and records.

Service Interruption

Any insurance provided for Business Income or EEtxpense is extended to apply to your loss, daragepense
caused by an “Equipment Breakdown” to equipmerttithawned by a utility, landlord or other supplheith whom you
have a contract to supply you with any of the failog services: electrical power, waste disposalcanditioning,
refrigeration, heating, natural gas, compressednaiter, steam, internet access, telecommunicasiensces, wide area
networks or data transmission. The equipment megt the definition of “Equipment Breakdown” excémt it is not
Covered Property.

Valuable Papers and Records — Cost of Research
Valuable Papers and Records (Other Than Electroni®ata)

We will pay for your reasonable and necessary toostsearch, replace and restore the lost infoomatn electronic
media and records as a result of an “Equipmentksi@an”.

This will be part of and not an addition to theit&provided by the “valuable papers and records/ecage under the
property form to which this endorsement is attached
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F. Additional Conditions

The following Additional Conditions are added:

3. Suspension
Whenever Covered Property is found to be in, oosgd to, a dangerous condition, any of our reptateas may
immediately suspend the insurance against logsatoGovered Property for the perils covered by ¢hidorsement.
Coverage can be suspended and possibly reinstatelibering or mailing a written notice of suspiems/ coverage
reinstatement to:
(&) Your last known address; or
(b) The address where the property is located.
If we suspend your insurance, you will get a pita refund of premium. But the suspension will bieetfve even if we have
not yet made or offered a refund.

4. Jurisdictional Inspections
If any Covered Property under this endorsementires inspection to comply with state or municipaller and pressure
vessel regulations, we agree to perform such iriggeon your behalf. We do not warrant that coiodié are safe or
healthful.

5. Environmental, Safety and Efficiency Improvemats
If Covered Property requires replacement due t6Emuipment Breakdown”, we will pay your additionebst to replace
with equipment that is better for the environmeafer, or more efficient than the equipment beeypjaced.
However, we will not pay more than 125% of what tdost would have been to repair or replace wiid kind and quality.
this Condition does not apply to any property tachiActual Cash Value applies.

6. Other Insurance
The coverage provided under this endorsement bhaglirimary and to the extent there is an overfagouerage under this
endorsement and the Special Property ExtensionrBedent, if also attached to the policy, the cayenander the Special
Property Extension Endorsement shall apply on aesxbasis.

Definitions

The following Definitions are added: “Equipment Breakdown”.

“Equipment Breakdown” as used herein means:

a. Physical loss or damage both originating within:

(1) Bailers, fired or unfired pressure vessels, vacwessels, and pressure piping, all normally suliect
vacuum or internal pressure other than static pressf contents, excluding:

a. waste disposal piping;

b. any piping forming part of a fire protective system
c. furnaces; and

d. any water piping other than:

(1) boiler feed water piping between the feed pumpthadoiler;

(2) boiler condensate return piping; or

(3) water piping forming part of a refrigerating or aionditioning system used for cooling,
humidifying or space heating purposes.
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(2All mechanical, electrical, electronic or fibertmpequipment; and
b. Caused by, resulting from, or consisting of:

(1) Mechanical breakdown;
(2) Electrical or electronic breakdown; or
(1) Rupture, bursting, bulging, implosion, or steamlesjon.

However, “Equipment Breakdown” will not mean:

Physical loss or damage caused by or resulting &oynof the following; however if loss or damagé atherwise
excluded results, then we will pay for such resgltiilamage:

(1) Wear and Tear;
(2) Rust or other corrosion, decay, deterioratiodgden or latent defect, mold
or any other quality in property that causes lamage or destroy itself;
(3) Smog;
(4) Settling, cracking, shrinking or expansion;
(5) Nesting or infestation, or discharge or releafs@aste products or
secretions, by birds, rodents or other animals;
(6) Any accident, loss, damage, cost, claim, or egpewhether preventative, remedial, or othervdgectly
or indirectly arising out of or relating to the ogmition, interpretation, calculation, comparison,
differentiation, sequencing, or processing of dhjaany computer system including any hardware,
programs or software;
(7) Scratching and marring;
(8) Loss, damage, cost or expense directly causeddmyrilouted to by, resulting from or arising out tbe
following causes of loss:

Fire, lightning, combustion explosion, windstormjlhweight of snow, ice or sleet, falling objecteoke,
aircraft or vehicles, riot or civil commotion, vaalém, sinkhole collapse, volcanic action, leakgen fire
extinguishing equipment, water, water damage, eadtement or flood.

CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM

A. Covered Causes of Loss
The followingCovered Causes of Losis added#15in Causes of Loss Broad Fort
12. “Equipment Breakdown”
B. Exclusions
All Exclusionsapply except#B.2.a, B.2.b., B.2.cin Causes of Loss Broad Form
a. B.2.a,B.2.d andB.2.e

CAUSES OF LOSS - SPECIAL FORM

A. Covered Causes of Loss

Covered Causes of Losalso means “Equipment Breakdown”.
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Exclusions

All Exclusionsand limitations apply except:

a. B.2.a,B.2.d. (6)andB.2.e
b. LimitationsC.1l.a andC.1.b.

Definitions

The followingis added to the “Specified Causes of Loss” debntti

“Specified Causes of Lossllso mean$Equipment Breakdown”.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF
TERRORISM

BOILER AND MACHINERY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

. Cap On Certified Terrorism Losses

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in con-
currence with the Secretary of State and the Attor-
ney General of the United States, to be an act of
terrorism pursuant to the federal Terrorism Risk
Insurance Act. The criteria contained in the Terror-
ism Risk Insurance Act for a "certified act of terror-
ism" include the following:

1. The act resulted in insured losses in excess of
$5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism
Risk Insurance Act; and

2, The act is a violent act or an act that is dan-
gerous to human life, property or infrastructure
and is committed by an individual or individuals
as part of an effort to coerce the civilian popu-
lation of the United States or to influence the
policy or affect the conduct of the United States
Government by coercion.

© IS0 Propertties, Inc., 2007

This endorsement modifies insurance provided under the foliowing:

If aggregate insured losses atiributable to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year (Janu-
ary 1 through December 31) and we have met our
insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be liable for the payment of
any portion of the amount of such losses that ex-
ceeds $100 billion, and in such case insured
losses up to that amount are subject to pro rata al-
location in accordance with procedures estab-
lished by the Secretary of the Treasury.

B. Application Of Exclusions

The terms and limitations of any terrorism exclu-
sion, or the inapplicability or omission of a terror-
ism exclusion, do not serve to create coverage for
any loss which would otherwise be excluded under
this Coverage Part or Policy, such as losses ex-
cluded by the Nuclear Hazard Exclusion or the
War And Military Action Exclusion.
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POLICY NUMBER:
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THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK
INSURANCE ACT. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE CR
CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THE POLICY.

DISCLOSURE PURSUANT TO TERRORISM RISK
INSURANCE ACT

SCHEDULE

Terrorism Premium (Certified Acts) $

This premium is the total Certified Acts premium attributable to the following Coverage Part(s), Cover-

age Form(s) and/or Policy(s):

Additional information, if any, concerning the terrorism premium:

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. Disclosure Of Premium

In accordance with the federal Terrorism Risk In-
surance Act, we are required to provide you with a
notice disclosing the portion of your premium, if
any, attributable to coverage for terrorist acts certi-
fied under the Terrorism Risk Insurance Act. The
portion of your premium attributable to such cov-
erage is shown in the Schedule of this endorse-
ment or in the policy Declarations.

B. Disclosure Of Federal Participation In Payment
Of Terrorism Losses

The United States Government, Department of the
Treasury, will pay a share of terrorism losses in-
sured under the federal program. The federal
share equals 85% of that portion of the amount of
such insured losses that exceeds the applicable
insurer retention. However, if aggregate insured
losses attributable to terrorist acts certified under
the Terrorism Risk Insurance Act exceed $100 bil-
lion in a Program Year (January 1 through De-
cember 31), the Treasury shall not make any
payment for any portion of the amount of such
losses that exceeds $100 billion.

IL 09 8501 08
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C. Cap On Insurer Participation In Payment Of

Terrorism Losses

If aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year (Janu-
ary 1 through December 31) and we have met our
insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be liable for the payment of
any portion of the amount of such losses that ex-
ceeds $100 billion, and in such case insured
losses up to that amount are subject to pro rata al-
location in accordance with procedures estab-
lished by the Secretary of the Treasury.

Page 1 of 1
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POLICY NUMBER:
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph C) applies to property located in the following state(s),
if covered under the indicated Coverage Form, Coverage Pari or Policy:

State(s)

Coverage Form, Coverage Part Or Policy

IL, TA, AZ (for predominantly resid. rigks)

MO, WV

Information required fo complete this Schedule, if not shown above, will be shown in the Declarations.

A. The following definition is added with respect to B. The following exclusion is added:

the provisions of this endorsement:

"Certified act of terrorism” means an act that is
certified by the Secretary of the Treasury, in con-
currence with the Secretary of State and the Attor-
ney General of the United States, fo be an act of
terrorism pursuant to the federal Terrorism Risk
Insurance Act. The criteria contained in the Terror-
ism Risk Insurance Act for a "certified act of terror-
ism" include the following:

1. The act resulted in insured losses in excess of
$5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism
Risk Insurance Act; and

2. The act is a violent act or an act that is dan-
gerous to human life, property or infrastructure
and is committed by an individual or individuals
as part of an effort to coerce the civilian popu-
lation of the United States or to influence the
policy or affect the conduct of the United States
Government by coercion.

CERTIFIED ACT OF TERRORISM EXCLUSION

We will not pay for loss or damage caused directly
or indirectly by a "certified act of terrorism". Such
loss or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss.

. Exception Covering Certain Fire Losses

The following exception to the exclusion in Para-
graph B. applies only if indicated and as indicated
in the Schedule of this endorsement.

If a "certified act of terrorism"” results in fire, we will
pay for the loss or damage caused by that fire.
Such coverage for fire applies only to direct loss or
damage by fire to Covered Property. Therefore, for
example, the coverage does not apply to insur-
ance provided under Business Income and/or Ex-
fra Expense coverage forms or endorsements
which apply to those forms, or to the Legal Liability
Coverage Form or the Leasehold interest Cover-
age Form.

IL 09 53 01 08 © 180 Properties, inc., 2007 Page 1of 2
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If aggregate insured losses atiributabie to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year (Janu-
ary 1 through December 31) and we have met our
insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be liable for the payment of
any portion of the amount of such losses that ex-
ceeds $100 biliion, and in such case insured
losses up to that amount are subject to pro rata al-
location in accordance with procedures estab-
lished by the Secretary of the Treasury.

© 1SO Properties, Inc., 2007

D. Application Of Other Exclusions

The terms and limitations of any terrorism exclu-
sion, or the inapplicability or omission of a terror-
ism exclusion, do not serve to create coverage for
any foss which would otherwise be excluded under
this Coverage Part or Policy, such as losses ex-
cluded by the Nuclear Hazard Exclusion or the
War And Military Action Exclusion.

IL 09 53 01 08
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POLICY NUMBER:
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PROTECTIVE SAFEGUARDS

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART

SCHEDULE*

Prem. Bldg. Protective Safeguards
No. No. Symbols Applicable

otherwise indicated.

Describe any "P-9": Ansul or similar fire suppression system and verifiable annual
cleaning contract for all locations and buildings unless

rations.

* Information required to complete this Schedule, if not shown on.this endorsement, will be shown in the Decla-

A. The following is added to the:

Commercial Property Conditions
General Conditions in the
Farm Property A Other Farm
Provisions Form fi Additional Coverages, b.
Conditions, Definitions
General Conditions in the Mobile Agricultural
Machinery and Equipment Coverage Form
General Conditions in the Livestock Coverage

Form
PROTECTIVE SAFEGUARDS rp.on
1. As a condition of this insurance, you are

required to maintain the protective devices a

or services listed in the Schedule above.

2. The protective safeguards to which this
endorsement applies are identified by the

following symbols: P-3
"P-1" Automatic Sprinkler System, in-
cluding related supervisory services.
Automatic Sprinkler System means:
a. Any automatic fire protective or "P-4"
extinguishing system, inciuding con-
nected:
(1) Sprinklers and discharge nozzles; "pgn
(2) Ducts, pipes, valves and fittings; i
IL 04 15 04 98 Copyright, Insurance Services Office, Inc.,

(3) Tanks, their component parts and
supports; and

(4) Pumps and private fire protection
mains.

When supplied from an automatic
fire protective system:

(1) Non-automatic fire protective
systems; and

(2) Hydrants, standpipes and outlets.

Automatic Fire Alarm, protecting
the entire building, that is:

. Connected to a central station; or

Reporting to a public or private fire
alarm station.

Security Service, with a recording
system or watch clock, making
hourly rounds covering the entire
building, when the premises are not
in actual operation.

Service Contract with a privately
owned fire department providing fire
protection service to the described
premises.

The protective system described in
the Schedule.

1997 Page 1 of 2
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B. The following is added to the EXCLUSIONS sec-

tion of:

CAUSES OF LOSS 1 BASIC FORM
CAUSES OF LOSS A BROAD FORM
CAUSES OF LOSS it SPECIAL FORM
MORTGAGE HOLDERS ERRORS AND
OMISSIONS COVERAGE FORM
STANDARD PROPERTY POLICY
CAUSES OF LOSS FORM fi FARM
PROPERTY
MOBILE AGRICULTURAL MACHINERY AND
EQUIPMENT COVERAGE FORM
LIVESTOCK COVERAGE FORM

Copyright, Insurance Services Office, Inc., 1997

We will not pay for loss or damage caused by
or resulting from fire if, prior to the fire, you:

1. Knew of any suspension or impairment in
any protective safeguard listed in the
Schedule above and failed to notify us of
that fact; or

2. Failed to maintain any protective safeguard
listed in the Schedule above, and over
which you had control, in complete working
order.

If part of an Automatic Sprinkier System is
shut off due to breakage, leakage, freezing
conditions or opening of sprinkler heads, notifi-
cation to us will not be necessary if you can
restore full protection within 48 hours.

IL 041504 98
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POLICY NUMBER: COMMERCIAL PROPERTY
CP 1218 06 95

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LOSS PAYABLE PROVISIONS

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
BUILDERS' RISK COVERAGE FORM

CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE
Provisions Applicable
Prem. Bidg. Description Loss Payee Loss Lender's Contract
No. No. of Property (Name & Address) Payable Loss Payable Of Sale

A. When this endorsement is attached to the STAN- B. LOSS PAYABLE
8ARD PROPERTY. POLICY CP 00 99 the term For Covered Property in which both you and a
thovteragiljgrt In this endorsement is replaced by Loss Payee shown in the Schedule or in the Dec-
" fe”erm (')Icyc.id o the LOSS PAYMENT larations have an insurable interest, we will:
e following is added to the Loss ; ; .
Condition, as indicated in the Declarations or by an 1. Adjust losses with you; and
"X" in the Schedule: 2. Pay any claim for loss or damage jointly to you
and the Loss Payee, as interests may appear.

CP 1218 06 95 Copyright, ISO Commercial Risk Services, Inc., 1994 Page 1 of 2
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C. LENDER'S LOSS PAYABLE
1. The Loss Payee shown in the Schedule or in

the Declarations is a creditor, including a
mortgageholder or trustee, whose interest in
Covered Property is established by such writ-
ten instruments as:

a. Warehouse receipts;

A contract for deed;

Bills of lading;

Financing statements; or

oo T

Mortgages, deeds of trust, or security
agreements.

. For Covered Property in which both you and a
Loss Payee have an insurable interest:

a. We will pay for covered loss or damage to
each Loss Payee in their order of prece-
dence, as interests may appear.

b. The Loss Payee has the right to receive
loss payment even if the Loss Payee has
started foreclosure or similar action on the
Covered Property.

c. If we deny your claim because of your acts
or because you have failed to comply with
the terms of the Coverage Part, the Loss
Payee will still have the right to receive loss
payment if the Loss Payee:

(1) Pays any premium due under this Cov-
erage Part at our request if you have
failed to do so;

(2) Submits a signed, sworn proof of loss
within 60 days after receiving notice
from us of your failure to do so; and

(3) Has notified us of any change in owner-
ship, occupancy or substantial change
in risk known to the Loss Payee.

All of the terms of this Coverage Part will
then apply directly to the Loss Payee.

Copyright, ISO Commercial Risk Services, Inc., 1994

d. If we pay the Loss Payee for any loss or
damage and deny payment to you because
of your acts or because you have failed to
comply with the terms of this Coverage
Part:

(1) The Loss Payee's rights will be trans-
ferred to us to the extent of the amount
we pay; and

(2) The Loss Payee's rights to recover the
full amount of the Loss Payee's claim
will not be impaired.

At our option, we may pay to the Loss
Payee the whole principal on the debt
plus any accrued interest. In this event,
you will pay your remaining debt to us.

If we cancel this policy, we will give written
notice to the Loss Payee at least:

a. 10 days before the effective date of cancel-
lation if we cancel for your nonpayment of
premium; or

b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.

If we elect not to renew this policy, we will give
written notice to the Loss Payee at least 10

days before the expiration date of this policy.
. CONTRACT OF SALE
1.

The Loss Payee shown in the Schedule or in
the Declarations is a person or organization
you have entered a contract with for the sale of
Covered Property.

. For Covered Property in which both you and

the Loss Payee have an insurable interest we
will:

a. Adjust losses with you; and

b. Pay any claim for loss or damage jointly to
you and the Loss Payee, as interests may
appear.

. The following is added to the OTHER INSUR- -

ANCE Condition:

For Covered Property that is the subject of a
contract of sale, the word "you" includes the
Loss Payee.

CP 121806 95
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POLICY NUMBER:

COMMERCIAL PROPERTY
CP 03210695

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WINDSTORM OR HAIL PERCENTAGE DEDUCTIBLE

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

BUILDERS RISK COVERAGE FORM

CONDOMINIUM ASSOCIATION COVERAGE FORM

CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

STANDARD PROPERTY POLICY

TOBACCO SALES WAREHOUSES COVERAGE FORM

SCHEDULE*

Premises Bldg.
No. . No.

The Windstorm or Hail Deductible, as shown in the
Schedule, applies to loss or damage to Covered
Property caused directly or indirectly by Windstorm or
Hail, regardless of any other cause or event that
contributes concurrently or in any sequence to the
loss or damage. If loss or damage from a covered
weather condition other than Windstorm or Hail oc-
curs, and that loss or damage would not have oc-
curred but for the Windstorm or Hail, such loss or
damage shall be considered to be caused by Wind-
storm or Hail and therefore part of the Windstorm or
Hail occurrence.

With respect to Covered Property at a location identi-
fied in the Schedule, no other deductible applies to
Windstorm or Hail.

The Windstorm or Hail Deductible applies whenever
there is an occurrence of Windstorm or Hail.

As used in this endorsement, the terms "specific
insurance" and "blanket insurance” have the following
meanings: Specific insurance covers each item of
insurance (for example, each building or personal
property in a building) under a separate Limit of In-
surance. Blanket insurance covers two or more items
of insurance (for example, a building and personal
propenty in that building, or two buildings) under a
single Limit of Insurance. ltems of insurance and
corresponding Limit(s) of Insurance are shown in the
Declarations.

Windstorm or Hail
Deductible Percentage (enter 1%, 2% or 5%)

WINDSTORM OR HAIL DEDUCTIBLE CLAUSE
A. All Policies

1. A Deductible is calculated separately for, and
applies separately to:

a. Each building, if two or more buildings
sustain loss or damage;

b. The building and to personal property in
that building, if both sustain loss or dam-
age,

c. Personal property at each building, if per-
sonal property at two or more buildings
sustains loss or damage;

d. Personal property in the open.

2. We will not pay for loss or damage until the
amount of loss or damage exceeds the appli-
cable Deductible. We will then pay the amount
of loss or damage in excess of that Deductible,
up to the applicable Limit of Insurance, after
any reduction required by any of the following:
Coinsurance Condition, Agreed Value Optional
Coverage, Additional Condition — Need for
Adequate Insurance or Additional Condition —
Need for Full Reports.

* Information required to comptlete this Schedule, if not shown on this endorsement, will be shown in the Decla-

rations.

CP 03210695
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3. When property is covered under the Coverage

Extension for Newly Acquired or Constructed
Property: In determining the amount, if any,
that we will pay for loss or damage, we will de-
duct an amount equal to a percentage of the
value(s) of the property at time of loss. The
applicable percentage for Newly Acquired or
Constructed Property is the highest percentage
shown in the Schedule for any described
premises.

B. Calculation of the Deductible — Specific Insurance
Other than Builders Risk

1. Property Not Subject to Value Reporting

Forms

In determining the amount, if any, that we will
pay for loss or damage, we will deduct an
amount equal to 1%, 2% or 5% (as shown in
the Schedule) of the Limit(s).of Insurance ap-
plicable to the property that has sustained loss
or damage.

. Property Subject to Value Reporting Forms

In determining the amount, if any, that we will
pay for loss or damage, we will deduct an
amount equal to 1%, 2% or 5% (as shown in
the Schedule) of the value(s) of the property
that has sustained loss or damage. The
value(s) to be used are the latest value(s)
shown in the most recent Report of Values on
file with us.

However:

a. If the most recent Report of Values shows
less than the full value(s) of the property on
the report dates, we will determine the de-
ductible amount as a percentage of the full
value(s) as of the report dates.

b. If the first Report of Values is not filed with
us prior to loss or damage, we will deter-
mine the deductible amount as a percent-
age of the applicable Limit(s) of Insurance.

2. Property Subject to Value Reporting Forms

In determining the amount, if any, that we will
pay for property that has sustained loss or
damage, we will deduct an amount equal to
1%, 2% or 5% (as shown in the Schedule) of
the value(s) of that property as of the time of
loss or damage.

D. Calculation of the Deductible — Builders Risk
insurance

1. Builders Risk Other than Reporting Form

In determining the amount, if any, that we will
pay for property that has sustained loss or
damage, we will deduct an amount equal to
1%, 2% or 5% (as shown in the Schedule) of
the actual cash value(s) of that property as of
the time of loss or damage.

2. Builders Risk Reporting Form

In determining the amount, if any, that we will
pay for loss or damage, we will deduct an
amount equal to 1%, 2% or 5% (as shown in
the Schedule) of the value(s) of the property
that has sustained loss or damage. The
value(s) to be used are the actual cash
value(s) shown in the most recent Report of
Values on file with us.

However:

a. If the most recent Report of Values shows
less than the actual cash value(s) of the
property on the report date, we will deter-
mine the deductible amount as a percent-
age of the actual cash value(s) as of the
report date.

b. If the first Report of Values is not filed with
us prior to loss or damage, we will deter-
mine the deductible amount as a percent-
age of the actual cash value(s) of the prop-
erty as of the time of loss or damage.

EXAMPLES - APPLICATION OF DEDUCTIBLE:

C. Calculation of the Deductible — Blanket Insurance Example #1 - Specific Insurance (B.1.)
Other than Builders Risk . The amount of loss to the damaged building is
1. Property Not Subject to Value Reporting $60,000.
Forms The value of the damaged building at time of loss is
In determining the amount, if any, that we will $100,000. The Coinsurance percentage shown in the
pay for loss or damage, we will deduct an Declarations is 80%; the minimum Limit of Insurance
amount equal to 1%, 2% or 5% (as shown in needed to meet the coinsurance requirement is

the Schedule) of the value(s) of the property $80,000 (80% of $100,000).
that has sustained loss or damage. The
value(s) to be used are those shown in the

most recent Statement of Values on file with
us.

Page 2 of 3 Copyright, ISO Commercial Risk Services, Inc., 1995 CP 03 21 06 95 ()



The actual Limit of Insurance on the damaged build-
ing is $70,000.

The Deductible is 1%.

Step (1) : $70,000 + $80,000 = .875
Step (2) : $60,000 X .875 = $52,500
Step (3) : $70,000 X 1% = $700

Step (4) : $52,500 — $700 = $51,800

The most we will pay is $51,800. The remainder of
the loss, $8,200, is not covered due to the Coinsur-
ance penalty for inadequate insurance (steps (1) and
(2)) and the application of the Deductible (steps (3)
and (4)).

Example #2 — Specific Insurance (B.1.)

The amounts of loss to the damaged property are
$60,000 (building) and $40,000 (business personal
- property in building).

The value of the damaged building at time of loss is
$100,000. The value of the business personal prop-
erty in that building is $80,000. The Coinsurance
percentage shown in the Declarations is 80%; the
minimum Limits of Insurance needed to meet the
coinsurance requirement are $80,000 (80% of
$100,000) for the building and $64,000 (80% of
$80,000) for the business personal property.

The actual Limits of Insurance on the damaged
property are $80,000 on the building and $64,000 on
the business personal property (therefore no Coinsur-
ance penalty).

The Deductible is 2%.

Building .

Step (1) : $80,000 X 2% = $1,600

Step (2) : $60,000 ~ $1,600 = $58,400

Business Personal Property

Step (1) : $64,000 X 2% = $1,280

Step (2) : $40,000 — $1,280 = $38,720

The most we will pay is $97,120. That portion of the

total loss not covered due to application of the De-
ductible is $2,880.

Example #3 — Blanket Insurance (C.1.)

The sum of the values of Building #1 ($500,000),
Building #2 ($500,000) and Building #3 ($1,000,000),
as shown in the most recent Statement of Values on
file with us, is $2,000,000.

The Coinsurance percentage shown in the Declara-
tions is 90%; the minimum Blanket Limit of Insurance
needed to meet the coinsurance requirement is
$1,800,000 (90% of $2,000,000).

CP 03210695
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The actual Blanket Limit of Insurance covering
Buildings #1, #2, and #3, shown in the Declarations,
is $1,800,000 (therefore no Coinsurance penalty).

Buildings #1 and #2 have sustained damage; the
amounts of loss to these buildings are $40,000
(Building #1) and $20,000 (Building #2).

The Deductible is 2%.
Building #1

Step (1) : $500,000 X 2% = $10,000
Step (2) : $40,000 — $10,000 = $30,000

Building #2

Step (1) : $500,000 X 2% = $10.000
Step (2) : $20,000 — $10,000 = $10,000

The most we will pay is $40,000. That portion of the
total loss not covered due to application of the De-
ductible is $20,000.

Example #4 — Blanket Insurance (C.1.)

The sum of the values of Building #1 ($500,000),
Building #2 ($500,000), Business Personal Property
at Building #1 ($250,000) and Business Personal
Property at Building #2 ($250,000), as shown in the
most recent Statement of Values on file with us, is
$1,500,000.

The Coinsurance percentage shown in the Declara-
tions is 90%; the minimum Blanket Limit of Insurance
needed to meet the coinsurance requirement is
$1,350,000 (90% of $1,500,000).

The actual Blanket Limit of Insurance covering
Buiidings #1 and #2 and Business Personal Property
at Buildings #1 and #2, shown in the Declarations, is
$1,350,000. Therefore there is no Coinsurance pen-
alty.

Building #1 and Business Personal Property at Build-
ing #1 have sustained damage; the amounts of loss
are $95,000 (Building) and $5,000 (Business Per-
sonal Property).

The Deductible is 5%.

Building

Step (1) : $500,000 X 5% = $25,000

Step (2) - $95,000 — $25,000 = $70,000
Business Personal Property

Step (1) : $250,000 X 5% = $12,500

The loss, $5,000, does not exceed the deductible.

The most we will pay is $70,000. The remainder of
the building loss, $25,000, is not covered due to ap-
plication of the Deductible. There is no loss payment
for the business personal property.
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COMMERCIAL PROPERTY
CP 10 40 08 99

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EARTHQUAKE AND VOLCANIC ERUPTION
ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

A. When this endorsement is attached to the Stan-
dard Property Policy, the terms Coverage Part and
Coverage Form in this endorsement are replaced
by the term Policy.

B. This endorsement applies to the Covered Property
and Coverages for which an Earthquake — Vol-
canic Eruption Limit of Insurance is shown in the
Declarations.

C. Additional Covered Causes Of Loss

1. The following are added to the Covered
Causes Of Loss:

a. Earthquake.

b. Volcanic Eruption, meaning the eruption,
explosion or effusion of a volcano.

All Earthquake shocks or Volcanic Eruptions
that occur within any 168-hour period will
constitute a single Earthquake or Voicanic
Eruption. The expiration of this policy will not
reduce the 168-hour period.

2. If the Declarations indicate that this endorse-
ment- covers Earthquake - Sprinkler Leakage
Only, then the Covered Causes of Loss in
Paragraph C.1. of this endorsement do not
apply, and the foliowing apply instead:

a. Sprinkler Leakage resulting from Earth-
quake.

b. Sprinkler Leakage resulting from Volcanic
Eruption. Volcanic Eruption means the
eruption, explosion or effusion of a volcano.

All Earthquake shocks or Volcanic Eruptions
that occur within any 168-hour period will
constitute a single Earthquake or Volcanic
Eruption. The expiration of this policy will not
reduce the 168-hour period.

D. Exclusions, Limitations And Related
Provisions

1.

The Exclusions and Limitation(s) sections of
the Causes Of Loss Form (and the Exclusions
section of the Mortgageholders Errors And
Omissions Coverage Form and the Standard
Property Policy) apply to coverage provided
under this endorsement, except as provided in
D.2. and D.3. below.

. To the extent that the Earth Movement Exclu-

sion might conflict with coverage provided un-
der this endorsement, the Earth Movement
Exclusion does not apply.

. The exclusion of collapse, in the Causes Of

Loss — Special Form and Mortgageholders Er-
rors And Omissions Coverage Form, does not
apply to collapse caused by Earthquake or
Volcanic Eruption.

The Additional Coverage - Collapse, in the
Causes Of Loss — Broad Form, Causes Of
Loss — Special Form and Mortgageholders Er-
rors And Omissions Coverage Form, does not
apply to the coverage provided under this en-
dorsement. This endorsement includes cover-
age for collapse caused by Earthquake or Voi-
canic Eruption.

. We will not pay for loss or damage caused

directly or indirectly by tidal wave or tsunami,
even if attributable to an Earthquake or Vol-
canic Eruption.

We will not pay for loss or damage caused by
or resulting from any Earthquake or Volcanic
Eruption that begins before the inception of this
insurance.

. The Ordinance Or Law Exclusion in this Cov-

erage Part continues to apply with respect to
any loss under this Coverage Part including
any loss under this endorsement, unless Ordi-
nance Or Law Coverage is added by en-
dorsement.
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8. We will not pay for loss of or damage to exte-

rior masonry veneer (except stucco) on wood
frame walls caused by or resulting from Earth-
quake or Volcanic Eruption. The value of such
veneer will not be included in the value of Cov-
ered Property or the amount of loss when ap-
plying the Property Damage Deductible appli-
cable to this endorsement.

This limitation, D.8., does not apply if;

a. The Declarations indicate that the
“Including Masonry Veneer" option applies
or the premises description in the Declara-
tions specificaily states "Including Masonry
Veneer"; or

b. Less than 10% of the total outside wall area
is faced with masonry veneer (excluding
stucco).

. Under this Coverage Part, as set forth under
Property Not Covered in the Coverage Form to
which this endorsement is attached, land is not
covered property, nor is the cost of excava-
tions, grading, backfilling or filling. Therefore,
coverage under this endorsement does not in-
clude the cost of restoring or remediating land.

E. Property Damage Deductible
1. The provisions of Section E.2. of this endorse-

ment are applicable to all Coverage Forms ex-
cept:

a. Business Income (And Extra Expense)
Coverage Form;

b. Business income (Without Extra Expense)
Coverage Form;

c. Extra Expense Coverage Form.

. The Deductible, if any, in this Coverage Part is
replaced by the following with respect to Earth-
quake and Volcanic Eruption:

a. All Policies

(1) The Deductible provisions apply to each
Earthquake or Volcanic Eruption.

(2) Separate Deductibles are calculated for,
and apply to, each building, personal
property at each building and personal
property in the open. Deductibles are
separately calculated and applied even
if:

(@) Two or more buildings sustain loss
or damage;

(b) Personal property at two or more
buildings sustains loss or damage;
and/or

(c) A building and the personal property
in that building sustain loss or dam-
age.

Copyright, Insurance Services Office, Inc., 1998

(3) We will not pay for loss or damage until
the amount of loss or damage exceeds
the applicable Deductible. We will then
pay the amount of loss or damage in
excess of that Deductible, up to the
applicable Limit of Insurance, after any
reduction required by any of the follow-
ing: Coinsurance Condition, Agreed
Value Optional Coverage, Additional
Condition — Need for Adequate insur-
ance or Additional Condition — Need for
Full Reports.

(4) When property is covered under the
Coverage Extension for Newly Acquired
or Constructed Property: In determining
the amount, if any, that we will pay for
loss or damage, we will deduct an
amount equal to a percentage of the
value of the property at time of loss. The
applicable percentage for Newly Ac-
quired or Constructed Property is the
highest percentage shown in the Decla-
rations for any described premises.

(5) If there is loss or damage caused by
Earthquake or Volcanic Eruption, and
loss or damage caused by a Cause of
Loss (e.g., fire) that is covered by
means of an exception to the Earth
Movement Exclusion, then the only ap-
plicable Deductible provisions are those
stated in this endorsement.

b. Calculation Of The Deductible - Specific
Insurance Other Than Builders Risk

(1) Property Not Subject To Value
Reporting Forms

In determining the amount, if any, that
we will pay for loss or damage, we will
deduct an amount equal to a percentage
(as shown in the Declarations, concern-
ing the Earthquake — Volcanic Eruption
Deductible) of the Limit of Insurance
applicable to the property that has sus-
tained loss or damage.

(2) Property Subject To Value Reporting
Forms

In determining the amount, if any, that
we will pay for loss or damage, we will
deduct an amount equal to a percentage
(as shown in the Declarations, concern-
ing the Earthquake — Volcanic Eruption
Deductible) of the vaiue of the property
that has sustained loss or damage. The
value to be used is the latest value
shown in the most recent Report of Val-
ues on file with us.
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However:

(a) If the most recent Report of Values
shows less than the full value of the
property on the report dates, we will
determine the deductible amount as
a percentage of the full value as of
the report dates.

(b) If the first Report of Values is not
filed with us prior to loss or damage,
we will determine the deductible
amount as a percentage of the appli-
cable Limit of Insurance.

¢. Calculation Of The Deductible — Blanket
insurance Other Than Builders Risk

(M

Property Not Subject To Value
Reporting Forms

In determining the amount, if any, that
we will pay for loss or damage, we will
deduct an amount equal to a percentage
(as shown in the Declarations, concern-
ing the Earthquake — Volcanic Eruption
Deductible) of the value of the property
that has sustained loss or damage. The
value to be used is that shown in the
most recent Statement of Values on file
with us.

Property Subject To Value Reporting
Forms

In determining the amount, if any, that
we will pay for property that has sus-
tained loss or damage, we will deduct
an amount equal to a percentage (as
shown in the Declarations, concerning
the Earthquake — Volcanic Eruption De-
ductible) of the value of that property as
of the time of loss or damage.

d. Calculation Of The Deductible — Builders
Risk Insurance

(1)

CP 10 40 08 99

Builders Risk Other Than Reporting
Form

In determining the amount, if any, that
we will pay for property that has sus-
tained loss or damage, we will deduct
an amount equal to a percentage (as
shown in the Declarations, concerning
the Earthquake — Volcanic Eruption De-
ductible) of the actual cash value of that
property as of the time of loss or dam-
age.
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(2) Builders Risk Reporting Form

In determining the amount, if any, that
we will pay for loss or damage, we will
deduct an amount equal to a percentage
(as shown in the Declarations, concern-
ing the Earthquake — Voicanic Eruption
Deductible) of the value of the property
that has sustained loss or damage. The
value to be used is the actual cash
value shown in the most recent Report
of Values on file with us.

However:

{a) If the most recent Report of Values
shows less than the actual cash
value of the property on the report
date, we will determine the deducti-
ble amount as a percentage of the
actual cash value as of the report
date.

(b) If the first Report of Values is not
filed with us prior to loss or damage,
we will determine the deductible
amount as a percentage of the ac-
tual cash value of the property as of
the time of loss or damage.

F. Examples — Application Of Deductible In E.2.:

EXAMPLE #1 — SPECIFIC INSURANCE
(E.2.b.(1))

The amount of loss to the damaged building is
$60,000.

The value of the damaged building at time of loss
is $100,000. The Coinsurance percentage shown
in the Declarations is 80%; the minimum Limit of
Insurance needed to meet the coinsurance re-
quirement is $80,000 (80% of $100,000).

The actual Limit of Insurance on the damaged
building is $70,000.

The Deductible is 5%.

Step (1): $70,000 = $80,000 = .875

Step (2): $60,000 X .875 = $52,500

Step (3): $70,000 X 5% = $3,500

Step (4): $52,500 — $3,500 = $49,000

The most we will pay is $49,000. The remainder of
the loss, $11,000, is not covered due to the Coin-
surance penalty for inadequate insurance (steps
(1) and (2)) and the application of the Deductible
(steps (3) and {4)).
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EXAMPLE #2 — SPECIFIC INSURANCE
(E.2.b.(1))

The amounts of loss to the damaged property are
$60,000 (building) and $40,000 (business per-
sonal property in building).

The value of the damaged building at time of loss
is $100,000. The value of the business personal
property in that building is $80,000. The Coinsur-
ance percentage shown in the Declarations is
80%; the minimum Limits of Insurance needed to
meet the coinsurance requirement are $80,000
(80% of $100,000) for the building and $64,000
(80% of $80,000) for the business personal prop-
erty.

The actual Limits of Insurance on the damaged
property are $80,000 on the building and $64,000
on the business personal property (therefore no
Coinsurance penalty).

The Deductible is 10%.
Building

Step (1): $80,000 X 10% = $8,000
Step (2): $60,000 - $8,000 = $52,000

Business Personal Property

Step (1): $64,000 X 10% = $6,400
Step (2): $40,000 — $6,400 = $33,600
The most we will pay is $85,600. That portion of

the total loss not covered due to application of the
Deductible is $14,400.

EXAMPLE #3 - BLANKET INSURANCE
(E.2.c.(1))

The sum of the values of Building #1 ($500,000),
Building #2 ($500,000) and Building #3
($1,000,000), as shown in the most recent State-
ment of Values on file with us, is $2,000,000.

The Coinsurance percentage shown in the Decla-
rations is 90%; the minimum Blanket Limit of In-
surance needed to meet the coinsurance require-
ment is $1,800,000 (90% of $2,000,000).

The actual Blanket Limit of Insurance covering
Buildings #1, #2, and #3, shown in the Declara-
tions, is $1,800,000 (therefore no Coinsurance
penaity).

Buildings #1 and #2 have sustained damage; the
amounts of loss to these buildings are $40,000
(Building #1) and $60,000 (Building #2).

The Deductible is 5%.
Building #1

Step (1): $500,000 X 5% = $25,000
Step (2): $40,000 - $25,000 = $15,000

Copyright, Insurance Services Office, Inc., 1998

Building #2

Step (1): $500,000 X 5% = $25,000
Step (2): $60,000 — $25,000 = $35,000

The most we will pay is $50,000. That portion of
the total loss not covered due to application of the
Deductible is $50,000.

EXAMPLE #4 — BLANKET INSURANCE
(E.2.c.(1))

The sum of the values of Building #1 ($500,000),
Building #2 ($500,000), Business Personal Prop-
erty at Building #1 ($250,000) and Business Per-
sonal Property at Building #2 ($250,000), as
shown in the most recent Statement of Values on
file with us, is $1,500,000.

The Coinsurance percentage shown in the Decla-
rations is 90%; the minimum Blanket Limit of In-
surance needed to meet the coinsurance require-
ment is $1,350,000 (90% of $1,500,000).

The actual Blanket Limit of Insurance covering
Buildings #1 and #2 and Business Personal Prop-
erty at Buildings #1 and #2, shown in the Declara-
tions, is $1,350,000. Therefore there is no Coin-
surance penalty.

Building #1 and Business Personal Property at
Building #1 have sustained damage; the amounts
of loss are $95,000 (Building) and $5,000
(Business Personal Property).

The Deductible is 10%.

Building

Step (1): $500,000 X 10% = $50,000

Step (2): $95,000 ~ $50,000 = $45,000

Business Personal Property

Step (1): $250,000 X 10% = $25,000

The loss, $5,000, does not exceed the deductible.
The most we will pay is $45,000. The remainder of
the building loss, $50,000, is not covered due to

application of the Deductible. There is no loss
payment for the business personal property.

. Business income And Extra Expense Period Of

Restoration

This Section G., is applicable only to the Coverage
Forms specified below:

1. Business Income (And Extra Expense) Cover-
age Form;

2. Business Income (Without Extra Expense)
Coverage Form;

3. Extra Expense Coverage Form.

The "period of restoration" definition stated in the
Coverage Form, or in any endorsement amending
the beginning of the "period of restoration", applies
to each Earthquake or Volcanic Eruption. A single
Earthquake or Volcanic Eruption is defined in

" Section C. of this endorsement.

CP 10 40 08 99



COMMERCIAL PROPERTY
CP 10 20 04 02

CAUSES OF LOSS - BROAD FORM

A. Covered Causes Of Loss

When Broad is shown in the Declarations, Cov-

ered Causes of Loss means the following:

1. Fire.

2. Lightning. .

3. Explosion, including the explosion of gases or
fuel within the furnace of any fired vessel or
within the flues or passages through which the

gases of combustion pass. This cause of loss
does not include loss or damage by:

a. Rupture, bursting or operation of pressure
relief devices; or

b. Rupture or bursting due to expansion or
swelling of the contents of any building or
structure, caused by or resulting from water.

4. Windstorm or Hail, but not including:
a. Frost or cold weather;

b. lce (other than hail), snow or sleet, whether
driven by wind or not; or

¢. Loss or damage to the interior of any build-
ing or structure, or the property inside the
building or structure, caused by rain, snow,
sand or dust, whether driven by wind or not,
unless the building or structure first sustains
wind or hail damage to its roof or walls
through which the rain, snow, sand or dust
enters.

5. Smoke causing sudden and accidental loss or
damage. This cause of loss does not include
smoke from agricultural smudging or industrial
operations.

6. Aircraft or Vehicles, meaning only physical
contact of an aircraft, a spacecraft, a self-
propelled missile, a vehicle or an object thrown
up by a vehicle with the described property or
with the building or structure containing the de-
scribed property. This cause of loss includes
loss or damage by objects falling from aircraft.

We will not pay for loss or damage caused by
or resulting from vehicles you own or which are
operated in the course of your business.

7. Riot or Civil Commotion, including:

a. Acts of striking employees while occupying
the described premises; and

b. Looting occurring at the time and place of a
riot or civil commotion.

8. Vandalism, meaning willful and malicious dam-

age to, or destruction of, the described prop-
erty.

We will not pay for loss or damage caused by
or resulting from theft, except for building dam-
age caused by the breaking in or exiting of bur-
glars.

. Sprinkler Leakage, meaning leakage or dis-

charge of any substance from an Automatic
Sprinkler System, including collapse of a tank
that is part of the system.

If the building or structure containing the Auto-
matic Sprinkler System is Covered Property,
we will also pay the cost to:

a. Repair or replace damaged parts of the
Automatic Sprinkler System if the damage:

(1) Results in sprinkler leakage; or
(2) Is directly caused by freezing.

b. Tear out and replace any part of the building
or structure to repair damage to the Auto-
matic Sprinkler System that has resulted in
sprinkler leakage.

Automatic Sprinkler System means:

(1) Any automatic fire protective or extin-
guishing system, including connected:

(a) Sprinklers and discharge nozzles:
(b) Ducts, pipes, valves and fittings:

(c) Tanks, their component parts and
supports; and

(d) Pumps and private fire protection
mains.
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(2) When supplied from an automatic fire
protective system:

(a) Non-automatic fire protective sys-
tems; and

(b) Hydrants, standpipes and outlets.

Sinkhole Collapse, meaning loss or damage
caused by the sudden sinking or coliapse of
land into underground empty spaces created by
the action of water on limestone or dolomite.
This cause of loss does not include:

a. The cost of filling sinkholes; or

b. Sinking or collapse of land intc man-made
underground cavities.

Volcanic Action, meaning direct loss or damage
resulting from the eruption of a volcano when
the loss or damage is caused by:

a. Airborne volcanic blast or airborne shock
waves;

b. Ash, dust or particulate matter; or
c. Lava flow.

All volcanic eruptions that occur within any 168-
hour period will constitute a single occurrence.

This cause of loss does not include the cost to
remove ash, dust or particulate matter that
does not cause direct physical loss or damage
to the described property.

Faliing Objects
But we will not pay for loss or damage to:
a. Personal property in the open; or

b. The interior of a building or structure, or
property inside a building or structure, un-
less the roof or an outside wall of the build-
ing or structure is first damaged by a falling
object.

Weight Of Snow, Ice Or Sleet

But we will not pay for loss or damage to per-
sonal property outside of buildings or struc-
tures.

Water Damage

a. Water Damage, meaning accidental dis-
charge or leakage of water or steam as the
direct result of the breaking apart or crack-
ing of a plumbing, heating, air conditioning
or other system or appliance, that is located
on the described premises and contains
water or steam.

However, Water Damage does not include:
(1) Discharge or leakage from:
(a) An Automatic Sprinkler System:;

© IS0 Properties, Inc., 2001

(b) A sump or related equipment and
parts, including overflow due to sump
pump failure or excessive volume of
water; or

(¢) Roof drains, gutters, downspouts or
similar fixtures or equipment.

(2) The cost to repair any defect that
caused the loss or damage;

(3) Loss or damage caused by or resulting
from continuous or repeated seepage or
leakage of water, or the presence or
condensation of humidity, moisture or
vapor, that occurs over a period of 14
days or more; or

(4) Loss or damage caused by or resuiting
from freezing, unless:

(a) You do your best to maintain heat in
the building or structure; or

(b) You drain the equipment and shut off
the water supply if the heat is not
maintained.

b. If coverage applies subject to a. above, and
the building or structure containing the sys-
tem or appliance is Covered Property, we
will also pay the cost to tear out and replace
any part of the building or structure to repair
damage to the system or appliance from
which the water or steam escapes. But we
will not pay the cost to repair any defect that
caused the loss or damage.

B. Exclusions
1. We will not pay for loss or damage caused

directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes con-
currently or in any sequence to the loss.

a. Ordinance Or Law
The enforcement of any ordinance or law:
(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any prop-
erty including the cost of removing its
debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been dam-
aged; or

CP 10 20 04 02
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(2) The increased costs incurred to comply
with an ordinance or law in the course of
construction, repair, renovation, remod-
eling or demolition of property, or re-
moval of its debris, following a physical
loss to that property.

b. Earth Movement

(1) Earthquake, including any earth sinking,
rising or shifting related to such event;

(2) Landslide, including any earth sinking,
rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking (other than sinkhole col-
lapse), rising or shifting including soil
conditions which cause settling, cracking
or other disarrangement of foundations
or other parts of realty. Soil conditions
include contraction, expansion, freezing,
thawing, erosion, improperly compacted
soil and the action of water under the
ground surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or dam-
age caused by that fire or explosion.

(5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, explosion or ef-
fusion results in fire, building glass
breakage or Volcanic Action, we will pay
for the loss or damage caused by that
fire, building glass breakage or Volcanic
Action.

¢. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by governmental authority and taken
at the time of a fire to prevent its spread, if
the fire would be covered under this Cover-
age Part.

. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or radio-
active contamination, results in fire, we will
pay for the loss or damage caused by that
fire.

© ISO Properties, Inc., 2001

e. Utility Services

The failure of power or other utility service
supplied to the described premises, how-
ever caused, if the failure occurs away from
the described premises. Failure includes
lack of sufficient capacity and reduction in
supply.

But if the failure of power or other utility
service results in a Covered Cause of Loss,
we will pay for the loss or damage caused
by that Covered Cause of Loss.

This exclusion does not apply to the Busi-
ness Income coverage or to Extra Expense
coverage. Instead, the Special Exclusion in
Paragraph B.3.a.(1) applies to these cover-
ages.

f. War And Military Action

(1) War, including undeclared or civii war;

(2) Warlike action by a military force, in-
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other
authority using military personnel or
other agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

g. Water

(1) Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
not;

(2) Mudslide or mudfiow;

(3) Water that backs up or overflows from a
sewer, drain or sump; or

(4) Water under the ground suffaoe press-
ing on, or flowing or seeping through:
(a) Foundations, walls, floors or paved
surfaces;
(b) Basements, whether paved or not; or
(c) Doors, windows or other openings.

But if Water, as described in g.(1) through
g.(4) above, results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage.
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h. "Fungus", Wet Rot, Dry Rot And Bacteria

Presence, growth, proliferation, spread or
any activity of "fungus", wet or dry rot or
bacteria.

But if "fungus”, wet or dry rot or bacteria re-
sults in a Covered Cause of Loss, we will
pay for the loss or damage caused by that
Covered Cause of Loss.

This exclusion does not apply:

1. When "fungus”, wet or dry rot or bacteria
results from fire or lightning; or

2. To the extent that coverage is provided
in the Additional Coverage — Limited
Coverage For "Fungus", Wet Rot, Dry
Rot And Bacteria with respect to loss or
damage by a cause of loss other than
fire or lightning.

Exclusions B.1.a. through B.1.h. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

2. We will not pay for loss or damage caused by
or resulting from:

a. Artificially generated electrical current, in-
cluding electric arcing, that disturbs electri-
cal devices, appliances or wires. But if artifi-
cially generated electrical current results in
fire, we will pay for the loss or damage
caused by that fire.

b. Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned or
leased by you, or operated under your con-
trol.

But if explosion of steam boilers, steam
pipes, steam engines or steam turbines re-
sults in fire or combustion explosion, we will
pay for the loss or damage caused by that
fire or combustion explosion.

¢. Mechanical breakdown, including rupture or
bursting caused by centrifugal force.

But if mechanical breakdown results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered
Cause of Loss.

d. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. Special Exclusions

The following provisions apply only to the
specified Coverage Forms.

a. Business Income (And Extra Expense)

Coverage Form, Business Income
(Without Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

We will not pay for:

(1) Any loss caused directly or indirectly by
the failure of power or other utility serv-
ice supplied to the described premises,
however caused, if the failure occurs
outside of a covered building. Failure in-
cludes lack of sufficient capacity and re-
duction in supply.

But if the failure of power or other utility
service results in a Covered Cause of
Loss, we will pay for the loss resulting
from that Covered Cause of Loss.

(2) Anyloss caused by or resulting from:

(a) Damage or destruction of "finished
stock™; or

(b) The time required to reproduce "fin-
ished stock".

This exclusion does not apply to Extra
Expense. '

(3) Any loss caused by or resulting from
direct physical loss or damage to radio
or television antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

(4) Any increase of loss caused by or re-
sulting from:

(a) Delay in rebuilding, repairing or re-
placing the property or resuming
"operations”, due to interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or

(b) Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is directly caused by the "suspen-
sion" of "operations”, we will cover
such loss that affects your Business
Income during the "period of restora-
tion" and any extension of the "period
of restoration” in accordance with the
terms of the Extended Business In-
come Additional Coverage and the
Extended Period Of Indemnity Op-
tional Coverage or any variation of
these.
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(5) Any Extra Expense caused by or result-
ing from suspension, lapse or cancella-
tion of any license, lease or contract be-
yond the "period of restoration”.

(6) Any other consequential loss.

b. Leasehold Interest Coverage Form

(1) Paragraph B.1.a., Ordinance Or Lavy,
does not apply to insurance under this
Coverage Form.

(2) We will not pay for any loss caused by:
(@) Your cancelling the lease;

(b) The suspension, lapse or cancella-
tion of any license; or

(¢) Any other consequential loss.

c. Legal Liability Coverage Form

(1) The following exclusions do not apply to
insurance under this Coverage Form:

(a) Paragraph B.1.a., Ordinance Or Law;

(b) Paragraph B.1.c.,
Action;

(c) Paragraph B.1.d., Nuclear Hazard;

(d) Paragraph B.1.e., Utility Services;
and

(e) Paragraph B.1.f., War And Military
Action.

(2) The following additional exclusions apply
to insurance under this Coverage Form:

(a) Contractual Liability

We will not defend any claim or
"suit", or pay damages that you are
legally liable to pay, solely by reason
of your assumption of liability in a
contract or agreement. But this ex-
clusion does not apply to a written
lease agreement in which you have
assumed liability for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

(i) Your assumption of liability was
executed prior to the accident;
and

(if) The building is Covered Property
under this Coverage Form.

(b) Nuclear Hazard

We will not defend any claim or
"suit", or pay any damages, loss, ex-
pense or obligation, resulting from
nuclear reaction or radiation, or ra-
dioactive contamination, however
caused.

Governmental

C. Additional Coverage - Collapse

The term Covered Cause of Loss includes the
Collapse Additional Coverage as described and
limited in 1. through 5. below.

1. With respect to buildings:

a.

Collapse means an abrupt falling down or
caving in of a building or any part of a
building with the result that the building or
part of the building cannot be occupied for
its intended purpose;

. A building or any part of a building that is in

danger of falling down or caving in is not
considered to be in a state of collapse;

A part of a building that is standing is not
considered to be in a state of collapse even
if it has separated from another part of the
building;

. A building that is standing or any part of a

building that is standing is not considered to
be in a state of collapse even if it shows
evidence of cracking, bulging, sagging,
bending, leaning, settling, shrinkage or ex-
pansion.

2. We will pay for direct physical loss or damage
to Covered Property, caused by collapse of a
building or any part of a building that is insured
under this Coverage Form or that contains
Covered Property insured under this Coverage
Form, if the collapse is caused by one or more
of the following:

a.

Fire; lightning; explosion; windstorm or hail;
smoke; aircraft or vehicles; riot or civil
commotion; vandalism; leakage from fire
extinguishing equipment; sinkhole collapse;
volcanic action; breakage of building glass;
falling objects; weight of snow, ice or sleet;
water damage, meaning accidental dis-
charge or leakage of water or steam as the
direct result of the breaking apart or crack-
ing of a plumbing, heating, air conditioning
or other system or appliance (other than a
sump system including its related equip-
ment and parts), that is located on the de-
scribed premises and contains water or
steam; all only as insured against in this
Coverage Part;

Decay that is hidden from view, unless the
presence of such decay is known to an in-
sured prior to collapse;

Insect or vermin damage that is hidden from
view, unless the presence of such damage
is known to an insured prior to collapse;

d. Weight of people or personal property;
e. Weight of rain that collects on a roof;

© [SO Properties, Inc., 2001
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f. Use of defective material or methods in
construction, remodeling, or renovation if
the collapse occurs during the course of the
construction, remodeling, or renovation.
However, if the collapse occurs after con-
struction, remodeling, or renovation is com-
plete and is caused in part by a cause of
loss listed in 2.a. through 2.e., we will pay
for the loss or damage even if use of defec-
tive material or methods, in construction,
remodeling, or renovation, contributes to the
collapse.

The criteria set forth in 1.a. through 1.d. do not
limit the coverage otherwise provided under this
Causes of Loss Form for the causes of loss listed
in 2.a.

3. With respect to the following property:

a. Outdoor radio or television antennas (in-
cluding satellite dishes) and their lead-in
wiring, masts or towers;

Awnings, gutters and downspouts;
Yard fixtures;

Qutdoor swimming pools;

Fences;

Piers, wharves and docks;

Beach or diving platforms or appurte-
nances;

h. Retaining walls; and
i. Walks, roadways and other paved surfaces;

if the collapse is caused by a cause of loss
listed in 2.b. through 2.f. we will pay for loss or
damage to that property only if:

a. Such loss or damage is a direct result of the

collapse of a building insured under this
Coverage Form; and

b. The property is Covered Property under this
Coverage Form.

4. If personal property abruptly falls down or
caves in and such collapse is not the result of
collapse of a building, we will pay for loss or
damage to Covered Property caused by such
collapse of personal property only if:

a. The collapse was caused by a cause of loss
listed in 2.a. through 2.f. above:

b. The personal property which collapses is
inside a building; and

¢. The property which collapses is not of a
kind listed in 3. above, regardless of
whether that kind of property is considered
to be personal property or real property.

Q +«0 2 00T

The coverage stated in this Paragraph 4. does
not apply to personal property if marring andfor
scratching is the only damage to that personal
property caused by the collapse.

Collapse of personal property does not mean
cracking, bulging, sagging, bending, leaning,
settling, shrinkage or expansion.

. This Additional Coverage, Collapse, will not

increase the Limits of Insurance provided in
this Coverage Part.

D. Additional Coverage — Limited Coverage For
"Fungus", Wet Rot, Dry Rot And Bacteria

1. The coverage described in D.2. and D.6. only

applies when the "fungus", wet or dry rot or
bacteria is the result of one or more of the fol-
lowing causes that occurs during the policy pe-
riod and only if all reasonable means were
used to save and preserve the property from
further damage at the time of and after that oc-
currence.

a. A Covered Cause of Loss other than fire or
lightning; or

b. Flood, if the Flood Coverage Endorsement
applies to the affected premises.

. We will pay for loss or damage by "fungus"”, wet

or dry rot or bacteria. As used in this Limited
Coverage, the term loss or damage means:

a. Direct physical loss or damage to Covered
Property caused by "fungus”, wet or dry rot
or bacteria, including the cost of removal of
the "fungus”, wet or dry rot or bacteria;

b. The cost to tear out and replace any part of
the building or other property as needed to
gain access to the "fungus”, wet or dry rot or
bacteria; and

c. The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason to believe that "fungus",
wet or dry rot or bacteria are present.

. The coverage described under D.2. of this

Limited Coverage is limited to $15,000. Re-
gardless of the number of claims, this limit is
the most we will pay for the total of all loss or
damage arising out of all occurrences of Cov-
ered Causes of Loss (other than fire or light-
ning) and Flood which take place in a 12-month
period (starting with the beginning of the pres-
ent annual policy period). With respect to a
particular occurrence of loss which resuits in
"fungus”, wet or dry rot or bacteria, we will not
pay more than a total of $15,000 even if the
"fungus”, wet or dry rot or bacteria continues to
be present or active, or recurs, in a later policy
period.
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4. The coverage provided under this Limited Cov-

erage does not increase the applicable Limit of
Insurance on any Covered Property. If a par-
ticular occurrence results in loss or damage by
"fungus", wet or dry rot or bacteria, and other
loss or damage, we will not pay more, for the
total of all loss or damage, than the applicable
Limit of Insurance on the affected Covered
Property.

If there is covered loss or damage to Covered
Property, not caused by "fungus”, wet or dry rot
or bacteria, loss payment will not be limited by
the terms of this Limited Coverage, except to
the extent that "fungus", wet or dry rot or bacte-
ria causes an increase in the loss. Any such in-
crease in the loss will be subject to the terms of
this Limited Coverage.

. The terms of this Limited Coverage do not
increase or reduce the coverage provided un-
der Paragraph b. of Covered Cause Of Loss 9.,
Sprinkler Leakage or Paragraph b. of Covered
Causes Of Loss 14., Water Damage or under
the Additionai Coverage — Collapse.

. The following, 6.a. or 6.b., applies only if Busi-
ness Income and/or Extra Expense coverage
applies to the described premises and only if
the "suspension" of "operations" satisfies all
terms and conditions of the applicable Busi-
ness Income and/or Extra Expense coverage
form.

a. If the loss which resulted in "fungus”, wet or
dry rot or bacteria does not in itself neces-
sitate a "suspension” of "operations”, but
such "suspension" is necessary due to loss
or damage to property caused by "fungus”,
wet or dry rot or bacteria, then our payment
under Business Income and/or Extra Ex-
pense is limited to the amount of loss and/or
expense sustained in a period of not more
than 30 days. The days need not be con-
secutive.

b. If a covered "suspension" of "operations"
was caused by loss or damage other than
"fungus”, wet or dry rot or bacteria but re-
mediation of "fungus”, wet or dry rot or
bacteria prolongs the "period of restoration”,
we will pay for loss and/or expense sus-
tained during the delay (regardless of when
such a delay occurs during the "period of
restoration"), but such coverage is limited to
30 days. The days need not be consecutive.

E. Limitation

We will pay for loss of animals only if they are
killed or their destruction is made necessary.

F. Definitions

"Fungus" means any type or form of fungus, in-
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.
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COMMERCIAL PROPERTY
CP 10 33 06 95

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

THEFT EXCLUSION

This endorsement modifies insurance provided under the following:
CAUSES OF LOSS - SPECIAL FORM

The following is added to the EXCLUSIONS section:

We will not pay for loss or damage caused by or resulting from theft.

But we will pay for:

1. Loss or damage that occurs due to looting at the time and place of a riot or civil commotion: or
2. Building damage caused by the breaking in or exiting of burglars.

And if theft results in a Covered Cause of Loss, we will pay for the loss or damage caused by that Covered
Cause of Loss.

CP 10 33 06 95 Copyright, ISO Commercial Risk Services, Inc., 1995 Page1of1 OO



COMMERCIAL PROPERTY
CP 10 30 04 02

CAUSES OF LOSS - SPECIAL FORM

Words and phrases that appear in quotation marks have special meaning. Refer to Section F. — Definitions.

A. Covered Causes Of Loss

When Special is shown in the Declarations, Cov-
ered Causes of Loss means Risks Of Direct
Physical Loss unless the loss is:

1. Excluded in Section B., Exclusions; or
2. Limited in Section C., Limitations;
that follow.

B. Exclusions

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardiess of
any other cause or event that contributes con-
currently or in any sequence to the loss.

a. Ordinance Or Law
The enforcement of any ordinance or law:

(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any prop-
erty, including the cost of removing its
debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been dam-
aged; or

(2) The increased costs incurred to comply
with an ordinance or law in the course of
construction, repair, renovation, remod-
eling or demolition of property, or re-
moval of its debris, following a physical
loss to that property.

b. Earth Movement
(1) Earthquake, including any earth sinking,
h av

a
rising or shifting related to such event;
(2) Landslide, including any earth sinking,
rising or shifting related to such event;
(3) Mine subsidence, meaning subsidence

of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking (other than sinkhole col-
lapse), rising or shifting including soil
conditions which cause settling, cracking
or other disarrangement of foundations
or other parts of realty. Soil conditions
include contraction, expansion, freezing,
thawing, erosion, improperly compacted
soil and the action of water under the
ground surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or dam-
age caused by that fire or explosion.

(5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, explosion or ef-
fusion results in fire, building glass
breakage or Volcanic Action, we will pay
for the loss or damage caused by that
fire, building glass breakage or Volicanic
Action.

Volcanic action means direct loss or
damage resulting from the eruption of a
volcano when the loss or damage is
caused by:

(a) Airborne volcanic blast or airborne
shock waves;

(b) Ash, dust or particulate matter; or
(c) Lava flow.

All volcanic eruptions that occur within
any 168 hour period will constitute a sin-
gle occurrence.

Volcanic action does not include the cost
to remove ash, dust or particulate matter
that does not cause direct physical loss
or damage to the described property.

¢. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by governmental authority and taken
at the time of a fire to prevent its spread, if
the fire would be covered under this Cover-
age Part.

CP 10 30 04 02 © {SO Properties, Inc., 2001 Page 1 of 9
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d. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or radio-
active contamination, results in fire, we will
pay for the loss or damage caused by that
fire.

. Utility Services

The failure of power or other utility service
supplied to the described premises, how-
ever caused, if the failure occurs away from
the described premises. Failure includes
fack of sufficient capacity and reduction in
supply.

But if the failure of power or other utility
service results in a Covered Cause of Loss,
we will pay for the loss or damage caused
by that Covered Cause of Loss.

This exclusion does not apply to the Busi-
ness Income coverage or to Extra Expense
coverage. Instead, the Special Exclusion in
Paragraph B.4.a.(1) applies to these cover-
ages.

f. War And Military Action
(1) War, including undeclared or civil war;

(2) Warlike actiorn by a military force, in-
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other
authority using military personnel or
other agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by gov-
ernmental authority in hindering or de-
fending against any of these.

g. Water

(1) Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
not;

(2) Mudslide or mudflow;

(3) Water that backs up or overflows from a
sewer, drain or sump; or

(4) Water under the ground surface press-
ing on, or flowing or seeping through:

(a) Foundations, walls, floors or paved
surfaces;

(b) Basements, whether paved or not; or
(c) Doors, windows or other openings.

But if Water, as described in g.(1) through
g.(4) above, results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage.

. "Fungus", Wet Rot, Dry Rot And Bacteria

Presence, growth, proliferation, spread or
any activity of "fungus", wet or dry rot or
bacteria.

But if "fungus", wet or dry rot or bacteria re-
sults in a "specified cause of loss", we will
pay for the loss or damage caused by that
"specified cause of loss".

This exclusion does not apply:

1. When "fungus”, wet or dry rot or bacteria
results from fire or lightning; or

2. To the extent that coverage is provided
in the Additional Coverage — Limited
Coverage For "Fungus", Wet Rot, Dry
Rot And Bacteria with respect to loss or
damage by a cause of loss other than
fire or lightning.

Exclusions B.1.a. through B.1.h. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

. We will not pay for loss or damage caused by

or resulting from any of the following:

a.

b.
c.

Artificially generated electrical current, in-
cluding electric arcing, that disturbs electri-
cal devices, appliances or wires.

But if artificially generated electrical current
results in fire, we will pay for the loss or
damage caused by that fire.

Delay, loss of use or loss of market.

Smoke, vapor or gas from agricultural
smudging or industrial operations.

d.(1) Wear and tear;

© I1SO Properties, Inc., 2001

(2) Rust or other corrosion, decay, deterio-
ration, hidden or latent defect or any
quality in property that causes it to dam-
age or destroy itself;

(3) Smog;

(4) Settling, cracking, shrinking or expan-
sion;

(8) Nesting or infestation, or discharge or
release of waste products or secretions,

by insects, birds, rodents or other ani-
mals.

CP 10 30 04 02
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(6) Mechanical breakdown, including rup-
ture or bursting caused by centrifugal
force. But if mechanical breakdown re-
sults in elevator collision, we will pay for
the loss or damage caused by that ele-
vator collision.

(7) The following causes of loss to personal
property:

(a) Dampness or dryness of atmos-
phere;

(b) Changes in or extremes of tempera-
ture; or

(c) Marring or scratching.

But if an excluded cause of loss that is
listed in 2.d.(1) through (7) results in a
"specified cause of loss" or building glass
breakage, we will pay for the loss or dam-
"age caused by that "specified cause of loss”
or building glass breakage.

e. Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned or
leased by you, or operated under your con-
trol. But if explosion of steam boilers, steam
pipes, steam engines or steam turbines re-
sults in fire or combustion explosion, we will
pay for the loss or damage caused by that
fire or combustion explosion. We will also
pay for loss or damage caused by or re-
sulting from the explosion of gases or fuel
within the furnace of any fired vessel or
within the flues or passages through which
the gases of combustion pass.

f. Continuous or repeated seepage or leakage
of water, or the presence or condensation of
humidity, moisture or vapor, that occurs
over a period of 14 days or more.

g. Water, other liquids, powder or molten
material that leaks or flows from plumbing,
heating, air conditioning or other equipment
(except fire protective systems) caused by
or resulting from freezing, unless:

(1) You do your best to maintain heat in the
building or structure; or

(2) You drain the equipment and shut off the
supply if the heat is not maintained.

h. Dishonest or criminal act by you, any of your
partners, members, officers, managers,
employees (including leased employees),
directors, trustees, authorized representa-
tives or anyone to whom you entrust the
property for any purpose:

(1) Acting alone or in collusion with others;
or

CP 10 30 04 02
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(2) Whether or not occurring during the
hours of employment.

This exclusion does not apply to acts of de-
struction by vyour employees (including
leased employees); but theft by employees
(including leased employees) is not cov-
ered.

i. Voluntary parting with any property by you
or anyone else to whom you have entrusted
the property if induced to do so by any
fraudulent scheme, trick, device or false
pretense.

j- Rain, snow, ice or sleet to personal property
in the open.

k. Collapse, except as provided below in the
Additional Coverage for Collapse. But if
collapse results in a Covered Cause of Loss
at the described premises, we will pay for
the loss or damage caused by that Covered
Cause of Loss.

l. Discharge, dispersal, seepage, migration,
release or escape of "pollutants" unless the
discharge, dispersal, seepage, migration,
release or escape is itself caused by any of
the "specified causes of loss". But if the dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants” results in a
"specified cause of loss", we will pay for the
loss or damage caused by that "specified
cause of loss".

This exclusion, |., does not apply to damage
to glass caused by chemicais applied to the
glass.

m. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. We will not pay for loss or damage caused by
or resulting from any of the following, 3.a.
through 3.c. But if an excluded cause of loss
that is listed in 3.a. through 3.c. results in a
Covered Cause of Loss, we will pay for the loss
or damage caused by that Covered Cause of
Loss.

a. Weather conditions. But this exclusion only
applies if weather conditions contribute in
any way with a cause or event excluded in
Paragraph 1. above to produce the loss or
damage.

b. Acts or decisions, including the failure to act
or decide, of any person, group, organiza-
tion or governmental body.

Page 3 of 9
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c. Faulty, inadequate or defective:
(1) Planning, zoning, development, survey-

ing, siting;

(2) Design, specifications, workmanship,

repair, construction, renovation, remod-
eling, grading, compaction;

(3) Materials used in repair, construction,

renovation or remodeling; or

(4) Maintenance;

of part or all of any property on or off the
described premises.

4. Special Exclusions

The following provisions apply only to the
specified Coverage Forms.

a. Business Income (And Extra Expense)
Coverage Form, Business Income
{Without Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

We will not pay for:
(1) Any loss caused directly or indirectly by

the failure of power or other utility serv-
ice supplied to the described premises,
however caused, if the failure occurs
outside of a covered building. Failure in-
cludes lack of sufficient capacity and re-
duction in supply.

But if the failure of power or other utility
service results in a Covered Cause of
Loss, we will pay for the loss resulting
from that Covered Cause of Loss.

(2) Any loss caused by or resulting from:

(a) Damage or destruction of "finished
stock”; or

(b) The time required to reproduce "fin-
ished stock".

This exclusion does not apply to Extra
Expense.

(3) Any loss caused by or resulting from

direct physical loss or damage to radio
or television antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

(4) Any increase of loss caused by or re-
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sulting from:

(a) Delay in rebuilding, repairing or re-
placing the property or resuming
"operations”, due to interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or

(b) Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is directly caused by the "suspen-
sion" of "operations", we will cover
such loss that affects your Business
Income during the "period of restora-
tion" and any extension of the "period
of restoration” in accordance with the
terms of the Extended Business In-
come Additional Coverage and the
Extended Period Of Indemnity Op-
tional Coverage or any variation of
these.

(5) Any Extra Expense caused by or result-
ing from suspension, lapse or cancella-
tion of any license, lease or contract be-
yond the "period of restoration”.

(6) Any other consequential loss.
b. Leasehold Interest Coverage Form

(1) Paragraph B.1.a. Ordinance Or Law,
does not apply to insurance under this
Coverage Form.

(2) We will not pay for any loss caused by:
(a) Your cancelling the lease;

(b} The suspension, lapse or cancella-
tion of any license; or

(c) Any other consequential loss.
c. Legal Liability Coverage Form

(1) The following exclusions do not apply to
insurance under this Coverage Form:

(a) Paragraph B.1.a., Ordinance Or Law;

(b) Paragraph B.1.c.,, Governmental
Action;

(c) Paragraph B.1.d., Nuclear Hazard;

(d) Paragraph B.1.e., Utility Services:
and

(e) Paragraph B.1.f., War And Military
Action.

© ISO Properties, Inc., 2001 CP 10 30 04 02
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(2) The following additional exclusions apply
to insurance under this Coverage Form:

(a) Contractual Liability

We will not defend any claim or
"suit", or pay damages that you are
legally liable to pay, solely by reason
of your assumption of liability in a
contract or agreement. But this ex-
clusion does not apply to a written
lease agreement in which you have
assumed liability for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

(i) Your assumption of liability was
executed prior to the accident;
and

(ii) The building is Covered Property
under this Coverage Form.

(b) Nuclear Hazard

We will not defend any claim or
"suit’, or pay any damages, loss,
expense or obligation, resulting from
nuclear reaction or radiation, or
radioactive contamination, however

¢. The interior of any building or structure, or
to personal property in the building or
structure, caused by or resuiting from rain,
snow, sleet, ice, sand or dust, whether
driven by wind or not, unless:

(1) The building or structure first sustains
damage by a Covered Cause of Loss to
its roof or walls through which the rain,
snow, sleet, ice, sand or dust enters; or

(2) The loss or damage is caused by or
results from thawing of snow, sleet or ice
on the building or structure.

d. Building materials and supplies not attached
as part of the building or structure, caused
by or resulting from theft.

However, this limitation does not apply to:

(1) Building materials and supplies held for
sale by you, unless they are insured un-
der the Builders Risk Coverage Form; or

(2) Business Income coverage or Extra
Expense coverage.

e. Property that is missing, where the only
- evidence of the loss or damage is a short-
age disclosed on taking inventory, or other

caused. instances where there is no physical evi-
C. Limitations dence to show what happened to the prop-

The following limitations apply to all policy forms erty.
and endorsements, unless otherwise stated. f. Property that has been transferred to a

1. We will not pay for loss of or damage to prop- person or to a place outside the described

erty, as described and limited in this section. In
addition, we will not pay for any loss that is a
consequence of loss or damage as described
and limited in this section.

a. Steam boilers, steam pipes, steam engines
or steam turbines caused by or resulting
from any condition or event inside such
equipment. But we will pay for loss of or
damage to such equipment caused by or
resulting from an explosion of gases or fuel
within the furnace of any fired vessel or
within the flues or passages through which
the gases of combustion pass.

b. Hot water boilers or other water heating
equipment caused by or resulting from any
condition or event inside such boilers or
equipment, other than an explosion.

premises on the basis of unauthorized in-
structions.

2. We will not pay for loss of or damage to the

following types of property unless caused by
the "specified causes of loss" or building glass
breakage:

a. Animals, and then only if they are killed or
their destruction is made necessary.

b. Fragile articles such as statuary, marbles,
chinaware and porcelains, if broken. This
restriction does not apply to:

(1) Glass;or
(2) Containers of property held for sale.

c. Builders’ machinery, tools and equipment
owned by you or entrusted to you, provided
such property is Covered Property.

CP 10 30 04 02 © ISO Properties, Inc., 2001 Page 50of 9 0
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However, this limitation does not apply:

(1) If the property is located on or within 100
feet of the described premises, unless
the premises is insured under the Build-
ers Risk Coverage Form; or

(2) To Business Income coverage or to
Extra Expense coverage.

3. The special limit shown for each category, a.

through d., is the total limit for loss of or dam-
age to all property in that category. The special
limit applies to any one occurrence of theft, re-
gardless of the types or number of articles that
are lost or damaged in that occurrence. The
special limits are:

a. $2,500 for furs, fur garments and garments
trimmed with fur.

b. $2,500 for jewelry, watches, watch move-
ments, jewels, pearls, precious and semi-
precious stones, bullion, gold, silver, plati-
num and other precious alloys or metals.
This limit does not apply to jewelry and
watches worth $100 or less per item.

c. $2,500 for patterns, dies, molds and forms.

d. $250 for stamps, tickets, including lottery
tickets held for sale, and letters of credit.

These special limits are part of, not in addition
to, the Limit of Insurance applicable to the
Covered Property.

This fimitation, C.3., does not apply to Business
Income coverage or to Extra Expense cover-
age.

. We will not pay the cost to repair any defect to
a system or appliance from which water, other
liquid, powder or molten material escapes. But
we will pay the cost to repair or replace dam-
aged parts of fire extinguishing equipment if the
damage:

a. Results in discharge of any substance from
an automatic fire protection system; or

b. Is directly caused by freezing.

However, this limitation does not apply to Busi-
ness Income coverage or to Extra Expense
coverage.

D. Additional Coverage — Collapse

The term Covered Cause of Loss includes the Ad-
ditional Coverage — Collapse as described and
fimited in D.1. through D.5. below.

1. With respect to buildings:

a. Collapse means an abrupt falling down or
caving in of a building or any part of a
building with the result that the building or
part of the building cannot be occupied for
its intended purpose;

b. A building or any part of a building that is in
danger of falling down or caving in is not
considered to be in a state of collapse;

c. A part of a building that is standing is not
considered to be in a state of collapse even
if it has separated from another part of the
building;

d. A building that is standing or any part of a
building that is standing is not considered to
be in a state of collapse even if it shows
evidence of cracking, bulging, sagging,
bending, leaning, settling, shrinkage or ex-
pansion.

2. We will pay for direct physical loss or damage
to Covered Property, caused by collapse of a
building or any part of a building that is insured
under this Coverage Form or that contains
Covered Property insured under this Coverage
Form, if the collapse is caused by one or more
of the following:

a. The "specified causes of loss" or breakage
of building glass, all only as insured against
in this Coverage Part;

b. Decay that is hidden from view, unless the
presence of such decay is known to an in-
sured prior to collapse;

c. Insect or vermin damage that is hidden from
view, unless the presence of such damage
is known to an insured prior to collapse;

d. Weight of people or personal property;
e. Weight of rain that collects on a roof;

© ISO Properties, Inc., 2001 CP 10 30 04 02
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f. Use of defective material or methods in
construction, remodeling or renovation if the
collapse occurs during the course of the
construction, remodeling or renovation.
However, if the collapse occurs after con-
struction, remodeling or renovation is com-
plete and is caused in part by a cause of
loss listed in 2.a. through 2.e., we will pay
for the loss or damage even if use of defec-
tive material or methods, in construction,
remodeling or renovation, contributes to the
collapse.

The criteria set forth in 1.a. through 1.d. do not
limit the coverage otherwise provided under
this Causes of Loss Form for the causes of
loss listed in 2.a., 2.d. and 2.e.

. With respect to the following property:

a. Outdoor radio or television antennas (in-
cluding satellite dishes) and their lead-in
wiring, masts or towers;

Awnings, gutters and downspouts;
Yard fixtures;

Outdoor swimming pools;

Fences;

Piers, wharves and docks;

Beach or diving platforms or appurte-
nances;

h. Retaining walls; and

e -0 260U

i. Walks, roadways and other paved surfaces:

if the collapse is caused by a cause of loss
listed in 2.b. through 2.f., we will pay for loss or
damage to that property only if:

a. Such loss or damage is a direct result of the
collapse of a building insured under this
Coverage Form; and

b. The property is Covered Property under this
Coverage Form.

. If personal property abruptly falls down or
caves in and such collapse is not the result of
collapse of a building, we will pay for loss or
damage to Covered Property caused by such
collapse of personal property only if:

a. The collapse was caused by a Cause of
Loss listed in 2.a. through 2.f. above;

b. The personal property which collapses is
inside a building; and

¢. The property which collapses is not of a
kind listed in 3. above, regardless of
whether that kind of property is considered
to be personal property or real property.

The coverage stated in this Paragraph 4. does
not apply to personal property if marring and/or
scratching is the only damage to that personal
property caused by the collapse.

Collapse of personal property does not mean
cracking, bulging, sagging, bending, leaning,
settling, shrinkage or expansion.

. This Additional Coverage, Collapse, will not

increase the Limits of Insurance provided in
this Coverage Part.

E. Additional Coverage ~ Limited Coverage For
"Fungus”, Wet Rot, Dry Rot And Bacteria

1. The coverage described in E.2. and E.6. only

applies when the "fungus”, wet or dry rot or
bacteria is the result of one or more of the fol-
lowing causes that occurs during the policy pe-
riod and only if all reasonable means were
used to save and preserve the property from
further damage at the time of and after that oc-
currence.

a. A "specified cause of loss" other than fire or
lightning; or

b. Flood, if the Flood Coverage Endorsement
applies to the affected premises.

. We will pay for loss or damage by "fungus”, wet

or dry rot or bacteria. As used in this Limited
Coverage, the term loss or damage means:

a. Direct physical loss or damage to Covered
Property caused by "fungus”, wet or dry rot
or bacteria, including the cost of removal of
the "fungus”, wet or dry rot or bacteria;

b. The cost to tear out and replace any part of
the building or other property as needed to
gain access to the "fungus”, wet or dry rot or
bacteria; and

c. The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason to believe that "fungus",
wet or dry rot or bacteria are present.

. The coverage described under E.2. of this

Limited Coverage is limited to $15,000. Re-
gardless of the number of claims, this limit is
the most we will pay for the total of all loss or
damage arising out of all occurrences of
"specified causes of loss" (other than fire or
lightning) and Flood which take place in a 12-
month period (starting with the beginning of the
present annual policy period). With respect to a
particular occurrence of loss which results in
"fungus", wet or dry rot or bacteria, we will not
pay more than a total of $15,000 even if the
"fungus", wet or dry rot or bacteria continues to
be present or active, or recurs, in a later policy
period.
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4. The coverage provided under this Limited Cov-

erage does not increase the applicable Limit of
Insurance on any Covered Property. If a par-
ticular occurrence results in loss or damage by
"fungus”, wet or dry rot or bacteria, and other
loss or damage, we will not pay more, for the
total of all loss or damage, than the applicable
Limit of Insurance on the affected Covered
Property.

If there is covered loss or damage to Covered
Property, not caused by "fungus”, wet or dry rot
or bacteria, loss payment will not be limited by
the terms of this Limited Coverage, except to
the extent that "fungus”, wet or dry rot or bacte-
ria causes an increase in the loss. Any such in-
crease in the loss will be subject to the terms of
this Limited Coverage.

. The terms of this Limited Coverage do not
increase or reduce the coverage provided un-
der Paragraph F.2. (Water Damage, Other Lig-
uids, Powder Or Molten Material Damage) of
this Causes Of Loss Form or under the Addi-
tional Coverage — Collapse.

. The following, 6.a. or 6.b., applies only if Busi-
ness Income and/or Extra Expense coverage
applies to the described premises and only if
the "suspension" of "operations” satisfies all
terms and conditions of the applicable Busi-
ness Income and/or Extra Expense coverage
form.

a. If the loss which resulted in "fungus”, wet or
dry rot or bacteria does not in itself neces-
sitate a "suspension" of "operations”, but
such "suspension” is necessary due to loss
or damage to property caused by "fungus”,
wet or dry rot or bacteria, then our payment
under Business income and/or Extra Ex-
pense is limited to the amount of loss and/or
expense sustained in a period of not more
than 30 days. The days need not be con-
secutive.

b. If a covered "suspension” of "operations”
was caused by loss or damage other than
"fungus”, wet or dry rot or bacteria but re-
mediation of "fungus", wet or dry rot or
bacteria prolongs the "period of restoration”,
we will pay for loss and/or expense sus-
tained during the delay (regardless of when
such a delay occurs during the "period of
restoration”), but such coverage is limited to
30 days. The days need not be consecutive.

© ISO Properties, Inc., 2001

F. Additional Coverage Extensions
1. Property In Transit

This Extension applies only to your personal
property to which this form applies.

a. You may extend the insurance provided by
this Coverage Part to apply to your personal
property (other than property in the care,
custody or control of your salespersons) in
transit more than 100 feet from the de-
scribed premises. Property must be in or on
a motor vehicle you own, lease or operate
while between points in the coverage terri-
fory.

b. Loss or damage must be caused by or
result from one of the following causes of
loss:

(1) Fire, lightning, explosion, windstorm or
hail, riot or civil commotion, or vandal-
ism.

(2) Vehicle collision, upset or overturn.
Collision means accidental contact of
your vehicle with another vehicle or ob-
ject. It does not mean your vehicle's
contact with the road bed.

{3) Theft of an entire bale, case or package
by forced entry into a securely locked
body or compartment of the vehicle.
There must be visible marks of the
forced entry.

¢. The most we will pay for loss or damage
under this Extension is $5,000.

This Coverage Extension is additional insur-
ance. The Additional Condition, Coinsurance,
does not apply to this Extension.

. Water Damage, Other Liquids, Powder Or

Molten Material Damage

If loss or damage caused by or resulting from
covered water or other liquid, powder or molten
material damage loss occurs, we will also pay
the cost to tear out and replace any part of the
building or structure to repair damage to the
system or appliance from which the water or
other substance escapes. This Coverage Ex-
tension does not increase the Limit of Insur-
ance.

3. Glass

a. We will pay for expenses incurred to put up
temporary plates or board up openings if
repair or replacement of damaged glass is
delayed.

CP 103004 02
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b. We will pay for expenses incurred to re-
move or replace obstructions when repair-
ing or replacing glass that is part of a build-
ing. This does not include removing or re-
placing window displays.

This Coverage Extension, F.3., does not in-
crease the Limit of Insurance.

G. Definitions

1. "Fungus" means any type or form of fungus,
including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.

2. "Specified Causes of Loss" means the follow-
ing: Fire; lightning; explosion; windstorm or hail;
smoke; aircraft or vehicles; riot or civil commo-
tion; vandalism; leakage from fire extinguishing
equipment; sinkhole collapse; volcanic action;
falling objects; weight of snow, ice or sieet;
water damage.

a. Sinkhole collapse means the sudden sink-
ing or collapse of land into underground
empty spaces created by the action of water
on limestone or dolomite. This cause of loss
does not include:

(1) The cost of filling sinkholes; or

(2) Sinking or collapse of land into man-
made underground cavities.

b. Falling objects does not include loss or

damage to:
(1) Personal property in the open; or

(2) The interior of a building or structure, or
property inside a building or structure,
uniess the roof or an outside wall of the
building or structure is first damaged by
a falling object.

c. Water damage means accidental discharge

or leakage of water or steam as the direct
result of the breaking apart or cracking of a
plumbing, heating, air conditioning or other
system or appliance (other than a sump
system including its related equipment and
parts), that is located on the described
premises and contains water or steam.

CP 10 30 04 02 © ISO Properties, Inc., 2001 Page 9 of 9
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SPECIAL PROPERTY EXTENSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART BUILDING AND PERSONAL PROPERTY
COVERAGE FORM

COMMERCIAL PROPERTY COVERAGE PART CAUSES OF LOSS SPECIAL FORM

The provisions of the Building And Personal Property Coverage Form and Causes Of
Loss Special Form apply except as otherwise provided in this endorsement. This
endorsement applies only if the Coverage Forms and Coverage Part named above
are all included in this policy.

Coverage Limit Deductible
Money & Securities $2,500 $500
Fire Department Service Charge $10,000 $500
Fire Extinguisher Systems Expense $10,000 None
Personal Effects & Property of Others $10,000 $500
Outdoor Property $500/$10,000 $500
Outdoor Signs Attached to Buildings $10,000 $500
Employee Dishonesty $10,000 $500
Electronic Data $10,000 $500
Valuable Papers & Records $10,000 $500
Computer Equipment $10,000 $500
Spoilage $10,000 $500




Changes To The Building And Personal Property Coverage Form
A. Subparagraph 2.a. of Section A. Coverage is replaced by the following:
2. Property Not Covered
a. Accounts, bills, currency, food stamps or other evidences of debt,
"money", notes or "securities"”, except as provided in the Additional Coverages provisions in
this Special Property Extension Endorsement.
B. The following is added to Paragraph 4. Additional Coverages in Section A. Coverage:
g. Money And Securities
(1) We will pay for loss of "money" and "securities" used in your business
while at a bank or savings institution, within your living quarters or the living quarters of your
partners or any "employee" having use and custody of the property, at the described
premises, or in transit between any of these places.
(2) We will pay only for loss of "money" and "securities" resulting from:
(a) Theft, meaning any act of stealing;
(b) Disappearance; or
(©) Destruction.
(3) We will not pay for loss:

(€)) Resulting from accounting or arithmetical errors or omissions;

(b) Due to the giving or surrendering of property in any exchange or
purchase; or

(©) Of property contained in any money-operated device unless the
amount of "money" deposited in it is recorded by a continuous reading instrument in the
device.

(4) The most we will pay for all loss in any one occurrence is $2,500.
(5) Allloss:

(@) Caused by one or more persons; and

(b) Involving a single act or series of related acts; is considered one
occurrence.

(6) You must keep records of all "money" and "securities" so we can verify
the amount of any loss or damage.

@) The deductible shown for this Additional Coverage shall always apply
regardless of whether another deductible applies under the Building and Personal Property
Coverage Form, this Special Property Extension Endorsement, or any other Commercial



Property Coverage Part endorsement or form, and notwithstanding the last sentence of the
second paragraph in Section D. Deductible of the Building and Personal Property Coverage
Form.
h. Fire Extinguisher Systems Expense
(1) We will pay:

(a) The cost of recharging or replacing, whichever is less, your fire
extinguishers and fire extinguishing systems (including hydrostatic testing if needed) if they
are discharged on or within 100 feet of the described premises; and

(b) For loss or damage to Covered Property if such loss or damage is
the result of an accidental discharge of chemicals from a fire extinguisher or fire extinguishing

system.

(2) No coverage will apply if the fire extinguishing system is discharged
during installation or testing.

(3) The most we will pay under this Additional Coverage is $10,000 in any
one occurrence.

4) No deductible applies to this Additional Coverage.
i. Employee Dishonesty
(1) We will pay for direct loss of or damage to Your Business Personal
Property and your "money" and "securities" resulting from dishonest acts committed by any
of your "employees" acting alone or in collusion with other persons (except you or your
partners, members or "managers™) with the manifest intent to:
(@) Cause you to sustain loss or damage; and also
(b) Obtain financial benefit (other than salaries, commissions, fees,
bonuses, promotions, awards, profit sharing, pensions or other "employee" benefits earned in
the normal course of employment) for:
() Any “employee”; or
(i)  Any other person or organization.
(2) We will not pay for loss or damage:
(a) Resulting from any dishonest or criminal act that you or any of
your partners, members, officers, "managers", directors, trustees, authorized representatives
or anyone to whom you entrust the property for any purpose commit, whether acting alone or

in collusion with other persons; or

(b) The only proof of which as to its existence or amount is one or
both of the following:

(i) An inventory computation; or



(i) A profit and loss computation.

(3) The most we will pay under this Additional Coverage for loss or damage
in any one occurrence is $10,000.

(4) All loss or damage:
@ Caused by one or more "employees"; and

(b) Involving a single act or series of related acts;
is considered one occurrence.

(5) We will pay only for loss or damage you sustain through acts committed
or events occurring during the policy period. Regardless of the number of years this policy
remains in force or the number of premiums paid, no Limit of Insurance cumulates from year
to year or period to period.

(6) This Additional Coverage does not apply to loss caused by any
"employee" after discovery by:

(a) You; or

(b) Any of your partners, officers or directors, or members or
"managers" not in collusion with the "employee"; of any dishonest act committed by that
"employee" before or after being hired by you.

(7) We will pay only for covered loss or damage discovered no later than one
year from the end of the policy period.

(8) If you discover a loss or damage during the policy period that you (or
any predecessor in interest) sustained during the period of any prior insurance that you could
have recovered under that insurance except that the time within which to discover loss or
damage had expired, we will pay for it under this Additional Coverage, provided:

(a) This Additional Coverage became effective at the time of
cancellation or termination of the prior insurance; and

(b) The loss or damage would have been covered by this Additional
Coverage had it been in effect when the acts or events causing the loss or damage were
committed or occurred.

(9) The insurance under Paragraph (8) above is provided within, and not in
addition to, the Limit of Insurance applying to this Additional Coverage and is limited to the
lesser of the amount recoverable under:

(a) This Additional Coverage as of its effective date; or
(b) The prior insurance, had it remained in effect.
(10) The deductible shown for this Additional Coverage shall always apply

regardless of whether another deductible applies under the Building and Personal Property
Coverage Form, this Special Property Extension Endorsement, or any other Commercial



Property Coverage Part endorsement or form, and notwithstanding the last sentence of the
second paragraph in Section D. Deductible of the Building and Personal Property Coverage
Form.

j- Spoilage Coverage

(1) We will pay for the loss of "perishable stock™ as described below caused
by:

(a) A change in temperature or humidity resulting from mechanical
breakdown or failure of refrigeration, cooling or humidity control apparatus or equipment,
only while such apparatus or equipment is at the described premises;

(b) Contamination by a refrigerant; and

(©) Power outage, meaning change in temperature or humidity
resulting from complete or partial interruption of electrical power, either on or off the
described premises, due to conditions beyond your control.

(2) The most we will pay for loss under this Additional Coverage is $10,000.

(3) The value of the "perishable stock" will be the selling price, as if no loss
or damage had occurred, less discounts and expenses you otherwise would have had.

(4) This Additional Coverage does not apply if the spoilage results from:
(€)) Earth movement;
(b) Governmental action;
(©) Nuclear hazard;
(d) War and military action;
(e) Water;

(f)  The disconnection of any refrigerating, cooling or humidity control
system from the source of power;

(g) The deactivation of electrical power caused by the manipulation of
any switch or other device used to control the flow of electrical power or current;

(h) The inability of an electrical utility company or other power source
to provide sufficient power due to:

() Lack of fuel; or
(i) Governmental order;

(i) The inability of a power source at the described premises to
provide sufficient power due to lack of generating capacity to meet demand; or

()] Breaking of any glass that is a permanent part of any



refrigerating, cooling or humidity control unit.

(5) You must maintain a refrigeration maintenance or service agreement. If
you voluntarily terminate this agreement and do not notify us, the spoilage coverage provided
by this endorsement will be automatically suspended at the involved location.

C. The dollar limit shown in Subparagraph 4.c. Fire Department Service Charge of Section
A. Coverage is increased from $1,000 to $10,000.

D. The dollar limit shown in Subparagraph 4.f.(4) Electronic Data of Section A. Coverage
is increased from $2,500 to $10,000.

E. The dollar limit shown in Subparagraph 5.b. Personal Effects and Property of Others of
Section A. Coverage is increased from $2,500 to $10,000.

F. The dollar limit shown in Subparagraph 5.c.(4) Valuable Papers and Records (Other
Than Electronic Data) of Section A. Coverage is increased from $2,500 to $10,000.

G. The dollar limits shown in Subparagraph 5.e. Outdoor Property of Section A. Coverage
are increased from $1,000 to $10,000 and from $250 to $500.

H. The dollar limit shown in the second paragraph/sentence of Section C. Limits of
Insurance is increased from $1,000 to $10,000.

l. The following is added to Paragraph 5. Coverage Extensions in Section A. Coverage:
g. Computer Equipment

(D You may extend the insurance that applies to Your Business Personal
Property to apply to:

(@) “Computer equipment” that is:
0] Your property; or

(i) The property of others that is in your care, custody or
control;

(b) Your instructional material and prepackaged software programs
purchased for use with your “computer equipment”; and

(©) Your blank electronic or magnetic media.

The most we will pay for loss or damage under Extension is $10,000 at each described
premises.

1. Changes To The Causes Of Loss Special Form

A. Paragraphs B.1.e. Utility Services, B.2.a. (Artifically generated electric current), and
B.2.d.(6) (Mechanical breakdown) do not apply to Spoilage coverage provided in Section |
Changes To The Building And Personal Property Coverage Form, Paragraph B., Subparagraph
j. of this endorsement.



B. Paragraphs B.1.e. Utility Services, B.2.a. (Artifically generated electric current),
B.2.d.(6) (Mechanical breakdown), and B.2.d.(7) (Dampness or dryness of atmosphere,
changes in or extremes of temperature and marring or scratching) do not apply to Computer
Equipment coverage provided in Section | Changes To Building and Personal Property
Coverage Form, Paragraph 1., Subparagraph g. of this endorsement.

C. Section B. Exclusions does not apply to the coverage for Employee Dishonesty in
Paragraph B. of Section | of this endorsement. In addition, if this endorsement is attached to
a policy that contains Theft Exclusion CP 10 33 06 95, the Theft Exclusion CP 10 33 06 95
shall not apply to Employee Dishonesty coverage provided in Section | Changes To Building
and Personal Property Coverage Form, Paragraph B., Subparagraph i. of this endorsement.

D. If this endorsement is attached to a policy that contains Theft Exclusion CP 10 33 06 95,
the Theft Exclusion CP 10 33 06 95 shall not apply to Money and Securities coverage provided
in Section | Changes To Building and Personal Property Coverage Form, Paragraph B.,
Subparagraph g. of this endorsement.

Definitions

A. "Computer equipment” means:

1. Your programmable electronic equipment that is used to store, retrieve
and process electronic data. It includes their component parts and dedicated air conditioning,
fire suppression equipment and electrical equipment used exclusively in your "computer”
operations; and

2. Associated peripheral equipment that provides communication, including
input and output functions such as printing or auxiliary functions such as electronic data
transmission.

It does not include electronic data and media.

B. "Employee", as respects the coverage provided under Paragraph B. of Section | of this
endorsement for Money And Securities and Employee Dishonesty only, means:

1. Any natural person:
a. While in your service or for 30 days after termination of service;

b. Who you compensate directly by salary, wages or commissions;
and

c. Who you have the right to direct and control while performing
services for you; or

2. Any natural person who is furnished temporarily to you:

a. To substitute for a permanent "employee" as defined in Paragraph
1. above, who is on leave; or

b. To meet seasonal or short-term workload conditions; while that
person is subject to your direction and control and performing services for you.



"Employee" does not mean:

1. Any agent, broker, person leased to you by a labor leasing firm, factor,
commission merchant, consignee, independent contractor or representative of the same
general character; or

2. Any "manager", director or trustee except while performing acts coming
within the scope of the usual duties of an "employee".

C. "Manager", as respects the coverage provided under Paragraph B. of Section | of this
endorsement for Employee Dishonesty only, means a person serving in a directorial capacity
for a limited liability company.

D. "Money" means:

1. Currency, coins and bank notes in current use and having a face value;
and

2. Travelers checks, register checks and money orders held for sale to the

public.
E. "Perishable stock” means personal property:
1. Maintained under controlled conditions for its preservation; and
2. Susceptible to loss or damage if the controlled conditions change.
F. "Securities" means negotiable and non-negotiable instruments or contracts representing

either "money" or other property and includes:

1. Food stamps, lottery tickets, redeemed coupons, tokens, tickets, revenue
and other stamps (whether represented by actual stamps or unused value in a meter) in
current use; and

2. Evidences of debt issued in connection with credit or charge cards, which
cards are not issued by you; but does not include "money".

PE 01 08
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POLICY NUMBER: COMMERCIAL PROPERTY
- CP12111000

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BURGLARY AND ROBBERY PROTECTIVE
SAFEGUARDS

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART

SCHEDULE*
Premises Building Protective Safeguards
No. No. Symbols Applicable

"BR-1" for all locations and buildings unless otherwise indicated.

Describe any "BR-4";

*Information required to complete this Schedule, if not shown on this endorsement, will be shown in the Declara-
tions.

A. The following is added to the Commercial Prop- c. "BR-3" Security Service, with a recording
erty Conditions: system or watch clock, making hourly
BURGLARY AND ROBBERY PROTECTIVE rounds govering the entire building, when
SAFEGUARDS the premises are not in actual operation.

1. As a condition of this insurance, you are re- d. "BR-4" The protective safeguard described
quired to maintain the protective devices and/or in the Schedule.
services listed in the Schedule above. B. The following is added to the Exclusions section
2. The protective safeguard(s) to which this en- of the Causes Of Loss — Special Form:
dorsement applies are identified by the follow- BURGLARY AND ROBBERY PROTECTIVE
ing symbols: SAFEGUARDS
a. "BR-1" Automatic Burglary Alarm, protecting We will not pay for loss or damage caused by or
the entire building, that signals to: resulting from theft if, prior to the theft, you:
(1) An outside central station; or 1. Knew of any suspension or impairment in any
(2) A police station. protective safeguard listed in the Schedule
) ] above and failed to notify us of that fact; or
b. "BR-2" Automatic Burglary Alarm, protecting . . )
the entire building, that has a loud sounding 2, l_=alled_ to maintain any protective safegugrd
gong or siren on the outside of the building. listed in the Schedule above, and over which

you had control, in complete working order.

CP 12111000 Copyright, Insurance Services Office, Inc., 1999 Page 1 of 1



COMMERCIAL PRCPERTY
CP 01 21 06 95

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
STANDARD FIRE POLICY PROVISIONS

This endorsement medifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

The provisions of the Standard Fire Policy are stated below. State law requires that they be attached to all poli-
cies. If any conditions of this form are construed to be more liberal than any other policy conditions relating to the
perils of fire, lightning or removal, the conditions of this form will apply.

IN CONSIDERATION OF THE PROVISIONS AND STIPULATIONS HEREIN OR ADDED HERETO, AND OF
THE PREMIUM SPECIFIED in the Declarations or in endorsements made a part hereof, this Company, for the
term of years specified in the Declarations from inception date shown in the Declarations At Noon (Standard
Time) to expiration date shown in the Declarations At Noon (Standard Time) at location of property involved, to
an amount not exceeding the limit of liability specified in the Declarations, does insure the Insured named in the
Declarations and legal representatives, to the extent of the actual cash value of the property at the time of loss,
but not exceeding the amount which it would cost to repair or replace the property with material of like kind and
quality within a reasonable time after such loss, without allowance for any increased cost of repair or reconstruc-
tion by reason of any ordinance or law regulating construction or repair, and without compensation for loss result-
ing from interruption of business or manufacture, nor in any event for more than the interest of the insured,
against all DIRECT LOSS BY FIRE, LIGHTNING AND OTHER PERILS INSURED AGAINST IN THIS POLICY
INCLUDING REMOVAL FROM PREMISES ENDANGERED BY THE PERILS INSURED AGAINST IN THIS
POLICY, EXCEPT AS HEREINAFTER PROVIDED, to the property described in the Declarations while located or
contained as described in this policy, or pro rata for five days at each proper place to which any of the property
shall necessarily be removed for preservation from the perils insured against in this policy, but not elsewhere.

Assignment of this policy shall not be valid except with the written consent of this Company.

This policy is made and accepted subject to the foregoing provisions and stipulations and those hereinafter
stated, which are hereby made a part of this policy, together with such other provisions, stipulations and agree-
ments as may be added hereto, as provided in this policy.

1 Conceaiment, This entire policy shall be void if, whether

2 fraud. before or after a loss, the insured has wil-

3 fully concealed or misrepresented any ma-

4 terial fact or circumstance concerning this insurance or the

5 subiject thereof, or the interest of the insured therein, or in case

8

7

8

9

of any fraud or false swearing by the insured relating thereto.

Uninsurable This policy shall not cover accounts, bills,
and currency, deeds, evidences of debt, money or
excepted property. securities; nor, unless specifically named

10 hereon in writing, bullion or manuscripts.

11 Perils not This Company shalil not be liable for loss by

12 included. fire or other perils insured against in this

13 policy caused, directly or indirectly, by: (a)

14 enemy attack by armed forces, including action taken by mili-
15 tary, naval or air forces in resisting an actual or an immediately
16 impending enemy attack; (b) invasion; (c) insurrection; (d)

17 rebellion; (e) revolution; (f) civil war; (g) usurped power; (h)

18 order of any civil authority except acts of destruction at the time
19 of and for the purpose of preventing the spread of fire, provided

CP 01 21 06 95 Copyright, ISO Commercial Risk Services, Inc., 1994 Page 1 of 4
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added hereto.

that such fire did not originate from any of the perils excluded

by this policy; (i) neglect of the insured to use all reasonable

means to save and preserve the property at and after a loss, or

when the property is endangered by fire in neighboring prem-

ises; (j) nor shall this Company be liable for loss by theft.

Other Insurance. Other insurance may be prohibited or the
amount of insurance may be limited by en-

dorsement attached hereto.

Conditions suspending or restricting insurance. Unless other-

wise provided in writing added hereto this Company shall not

be liable for loss occurring

(a) while the hazard is increased by any means within the con-

trol or knowledge of the insured; or

(b) while a described building, whether intended for occupancy

by owner or tenant, is vacant or unoccupied beyond a period of

sixty consecutive days; or

(c) as a result of explosion or riot, unless fire ensue, and in

that event for loss by fire only.

Other perils Any other peril to be insured against or sub-

or subjects. ject of insurance to be covered in this policy

shall be by endorsement in writing hereon or

Added provisions. The extent of the application of insurance
under this policy and of the contribution to

be made by this Company in case of loss, and any other pro-

vision or agreement not inconsistent with the provisions of this

policy, may be provided for in writing added hereto, but no pro-

vision may be waived except such as by the terms of this policy

is subject to change.

Waiver No permission affecting this insurance shall

provisions. exist, or waiver of any provision be valid,

unless granted herein or expressed in writing

added hereto. No provision, stipulation or forfeiture shall be

held to be waived by any requirement or proceeding on the part

of this Company relating to appraisal or to any examination

provided for herein.

Cancellation This policy shall be cancelled at any time

of policy. at the request of the insured, in which case
this Company shall, upon demand and sur-

render of this policy, refund the excess of paid premium above

the customary short rates for the expired time. This pol-

icy may be cancelled at any time by this Company by giving

to the insured a five days' written notice of cancellation with

or without tender of the excess of paid premium above the pro

rata premium for the expired time, which excess, if not ten-

dered, shall be refunded on demand. Notice of cancellation shall

state that excess premium (if not tendered) will be re-

funded on demand.

Mortgagee If loss hereunder is made payable, in whole
interests and or in part, to a designhated mortgagee not
obligations. named herein as the insured, such interest in

this policy may be cancelled by giving to such
mortgagee a ten days' written notice of can-
cellation.

Copyright, ISO Commercial Risk Services, Inc., 1994 CP 01 21 06 95
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If the insured fails to render proof of loss such mortgagee, upon

notice, shall render proof of loss in the form herein specified

within sixty (60) days thereafter and shall be subject to the pro-

visions hereof relating to appraisal and time of payment and of

bringing suit. If this Company shall claim that no liability ex-

isted as to the mortgagor or owner, it shall, to the extent of pay-

ment of loss to the mortgagee, be subrogated to all the mort-

gagee's rights of recovery, but without impairing mortgagee's

right to sue; or it may pay off the mortgage debt and require

an assignment thereof and of the mortgage. Other provisions

relating to the interests and obligations of such mortgagee may

be added hereto by agreement in writing.

Pro rata liability. This Company shall not be liable for a greater
proportion of any loss than the amount

hereby insured shall bear to the whole insurance covering the

property against the peril involved, whether collectibie or not.

Requirements in The insured shall give immediate written

case loss occurs. notice to this Company of any loss, protect
the property from further damage, forthwith

separate the damaged and undamaged personal property, put

it in the best possible order, furnish a complete inventory of

the destroyed, damaged and undamaged property, showing in

detail quantities, costs, actual cash value and amount of loss

claimed; and within sixty days after the loss, unless such time

is extended in writing by this Company, the insured shall render

to this Company a proof of loss, signed and sworn to by the

insured, stating the knowledge and belief of the insured as to

the following: the time and origin of the loss, the interest of the

insured and of all others in the property, the actual cash value of

each item thereof and the amount of loss thereto, all encum-

brances thereon, all other contracts of insurance, whether valid

or not, covering any of said property, any changes in the title,

use, occupation, location, possession or exposures of said prop-

erty since the issuing of this policy, by whom and for what

purpose any building herein described and the several parts

thereof were occupied at the time of loss and whether or not it

then stood on leased ground, and shall furnish a copy of all the

descriptions and schedules in all policies and, if required, verified

plans and specifications of any building, fixtures or machinery

destroyed or damaged. The insured, as often as may be reason-

ably required, shall exhibit to any person designated by the

Company all that remains of any property herein described, and

submit to examinations under oath by any person named by this

Company, and subscribe the same; and, as often as may be

reasonably required, shall produce for examination all books of

accounts, bills, invoices and other vouchers, or certified copies

thereof if originals be lost, at such reasonable time and place as

may be designated by this Company or its representative, and

shall permit extracts and copies thereof to be made.

Appraisal. In case the insured and this Company shall
fail to agree as to the actual cash vailue or

the amount of loss, then, on the written demand of either, each

shall select a competent and disinterested appraiser and notify

the other of the appraiser selected within twenty days of such

Copyright, ISO Commercial Risk Services, Inc., 1994 Page 3 of 4
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demand. The appraisers shall first select a competent and dis-

interested umpire; and failing for fifteen days to agree upon

such umpire, then, on request of the insured or this Company,

such umpire shall be selected by a judge of a court of record in

the state in which the property covered is located. The ap-

praisers shall then appraise the loss, stating separately actual

cash value and loss to each item; and, failing to agree, shall

submit their differences, only, to the umpire. An award in writ-

ing, so itemized, of any two when filed with this Company shall

determine the amount of actual cash value and loss. Each

appraiser shall be paid by the party selecting him and the ex-

penses of appraisal and umpire shall be paid by the parties

equally.

Company's It shall be optional with this Company to

options. take all, or any part, of the property at the
agreed or appraised value, and also to re-

pair, rebuild or replace the property destroyed or damaged with

other of like kind and quality within a reasonable time, on giv-

ing notice of its intention so to do within thirty days after the

receipt of the proof of loss herein required.

Abandonment. There can be no abandonment to this Com-
pany of any property.

When loss The amount of a loss for which this Company

payable. may be liable shall be payable sixty days

after proof of loss, as herein provided, is

received by this Company and ascertainment of the loss is made

either by agreement between the insured and this Company ex-

pressed in writing or by the filing with this Company of an

award as herein provided.

Suit. No suit or action on this policy for the recov-
ery of any claim shall be sustainable in any

court of law or equity unless all the requirements of this policy

shall have been complied with, and unless commenced within

twelve months next after inception of the loss. -

Subrogation. This Company may require from the insured
an assignment of all right of recovery against

any party for loss to the extent that payment therefor is made

by this Company.

Copyright, ISO Commercial Risk Services, Inc., 1994 CP 01210695
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ACORD,

COMMERCIAL INSURANCE APPLICATION
APPLICANT INFORMATION SECTION

DATE (MM/DD/YYYY)

PHONE . UNDERWRITER OFF.
AGENCY PHONE Ext): CARRIER ‘ NAIC CODE: UNDERWRITER
FAX
(A/C,No.):
POLICIES OR PROGRAM REQUESTED POLICY NUMBER
INDICATE SECTIONS ATTACHED EQUIPMENT FLOATER GARAGE AND DEALERS
PROPERTY INSTALLATION/BUILDERS RISK VEHICLE SCHEDULE
GLASS AND SIGN ELECTRONIC DATA PROC BOILER & MACHINERY
ACCOUNTS RECEIVABLE/ COMMERCIAL
VALUABLE PAPERS GENERAL LIABILITY WORKERS COMPENSATION
CODE: SUB CODE: CRIME/MISCELLANEOUS CRIME BUSINESS AUTO UMBRELLA
. TRANSPORTATION/
AGENCY CUSTOMER ID: R A N 6o TRUCKERS/MOTOR CARRIER
STATUS OF TRANSACTION PACKAGE POLICY INFORMATION
QUOTE ISSUE POLICY RENEW ENTER THIS INFORMATION WHEN COMMON DATES AND TERMS APPLY TO SEVERAL LINES, OR FOR MONOLINE POLICIES.
BOUND (Give Date and/or Attach Copy): PROPOSED EFF DATE PROPOSED EXP DATE BILLING PLAN PAYMENT PLAN AUDIT
CHANGE DATE TIME AM DIRECT BILL
CANCEL PM AGENCY BILL
APPLICANT INFORMATION
NAME (First Named Insured & Other Named Insureds) FEIN OR SOC SEC # MAILING ADDRESS INCL ZIP+4 (of First Named Insured)
(of First Named Insured):
PHONE
(AIC, No, Ext):
E-MAIL WEBSITE
ADDRESS(ES): ADDRESS(ES):
SUBCHAPTER"S" LIMITED LIAB CRBUREAU DATE BUS
INDIVIDUAL CORPORATION CORPORATION CORP NAME | 'DNUMBER STARTED
NOT FOR NO. OF MEMBERS
PARTNERSHIP JOINT VENTURE PROFIT ORG AND MANAGERS
PHONE PHONE
INSPECTION CONTACT N e ACCOUNTING RECORDS CONTACT | PHONE
PREMISES INFORMATION
LOC# | BLD# STREET, CITY, COUNTY, STATE, ZIP+4 CITY LIMITS INTEREST YRBUILT PART OCCUPIED
INSIDE OWNER
OUTSIDE TENANT
INSIDE OWNER
OUTSIDE TENANT
INSIDE OWNER
OUTSIDE TENANT
NATURE OF BUSINESS/DESCRIPTION OF OPERATIONS BY PREMISE(S)
GENERAL INFORMATION
EXPLAIN ALL "YES" RESPONSES YES| NO | EXPLAINALL "YES" RESPONSES YES| NO

la. IS THE APPLICANT A SUBSIDIARY OF ANOTHER ENTITY ?

7. ANY PAST LOSSES OR CLAIMS RELATING TO SEXUAL ABUSE OR
MOLESTATION ALLEGATIONS, DISCRIMINATION OR NEGLIGENT HIRING?

1b. DOES THE APPLICANT HAVE ANY SUBSIDIARIES?

2.

IS AFORMAL SAFETY PROGRAM IN OPERATION?

ANY EXPOSURE TO FLAMMABLES, EXPLOSIVES, CHEMICALS?

8. DURING THE LAST FIVE YEARS (TEN IN RI), HAS ANY APPLICANT
BEEN CONVICTED OF ANY DEGREE OF THE CRIME OF ARSON?
(In RI, this question must be answered by any applicant for property insurance.
Failure to disclose the existence of an arson conviction is a misdemeanor
punishable by a sentence of up to one year of imprisonment).

ANY CATASTROPHE EXPOSURE?

9. ANY UNCORRECTED FIRE CODE VIOLATIONS?

ANY OTHER INSURANCE WITH THIS COMPANY OR BEING SUBMITTED?

10.

ANY BANKRUPTCIES, TAX OR CREDIT LIENS AGAINST THE APPLICANT
IN THE PAST 5 YEARS?

S

ANY POLICY OR COVERAGE DECLINED, CANCELLED OR NON-RENEWED
DURING THE PRIOR 3 YEARS? (Not applicable in MO)

11.

HAS BUSINESS BEEN PLACED IN A TRUST?
IF YES, NAME OF TRUST:

REMARKS/PROCESSING INSTRUCTIONS

ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR ANOTHER PERSON FILES AN APPLICATION FOR
INSURANCE OR STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FALSE INFORMATION, OR CONCEALS FOR THE PURPOSE OF MISLEADING,
INFORMATION CONCERNING ANY FACT MATERIAL THERETO, COMMITS A FRAUDULENT INSURANCE ACT, WHICH IS A CRIME AND SUBJECTS THE
PERSON TO CRIMINAL AND [NY: SUBSTANTIAL] CIVIL PENALTIES. (Not applicable in CO, HI, NE, OH, OK, OR, or VT; in DC, LA, ME, TN and VA, insurance
benefits may also be denied)

APPLICANT’S SIGNATURE

DATE PRODUCER’S SIGNATURE

NATIONAL PRODUCER NUMBER

ACORD 125 (2002/01)

PLEASE COMPLETE REVERSE SIDE

© ACORD CORPORATION 1993




PRIOR CARRIER INFORMATION

LINE

CATEGORY
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CARRIER

POLICY NUMBER

POLICY TYPE

CLAIMS
MADE

‘ OCCURRENCE

CLAIMS
MADE

‘ OCCURRENCE

CLAIMS ‘
MADE

‘ OCCURRENCE

‘ CLAIMS
MADE

‘ CLAIMS ‘

‘ OCCURRENCE MADE

‘ OCCURRENCE

RETRO DATE

EFF-EXP DATE

GENERAL AGGREGATE

PRODUCTS COMP OP
AGGREGATE

PERSONAL & ADV INJ

EACH OCCURRENCE

FIRE DAMAGE

MEDICAL EXPENSE

nwA-=-r

BODILY OCCURRENCE

INJURY  AGGREGATE

PROPERTY OCCURRENCE

DAMAGE  AGGREGATE

COMBINED SINGLE LIMIT

MODIFICATION FACTOR

TOTAL PREMIUM
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CARRIER

POLICY NUMBER

POLICY TYPE

EFF-EXP DATE

COMBINED SINGLE LIMIT

BoDILy EAPERSON
INJURY  EA ACCIDENT
PROPERTY DAMAGE

MODIFICATION FACTOR

TOTAL PREMIUM

<—H41TmMUOXTT

CARRIER

POLICY NUMBER

POLICY TYPE

EFF-EXP DATE

BUILDING AMT

PERS PROP AMT

MODIFICATION FACTOR

TOTAL PREMIUM

CARRIER

POLICY NUMBER

POLICY TYPE

EFF-EXP DATE

LIMIT

MODIFICATION FACTOR

TOTAL PREMIUM

LOSS HISTORY

ENTER ALL CLAIMS OR LOSSES (REGARDLESS OF FAULT AND WHETHER OR NOT INSURED) OR OCCURRENCES THAT MAY GIVE RISE TO CLAIMS ‘ CHK HERE ‘ SEE ATTACHED
FOR THE PRIOR 5 YEARS (3 YEARS IN KS & NY) IF NONE LOSS SUMMARY
DATE OF DATE AMOUNT AMOUNT CLAIM
OCCURRENCE LINE TYPE/DESCRIPTION OF OCCURRENCE OR CLAIM OFCLAIM PAID RESERVED STATUS
OPEN
CLOSED
OPEN
CLOSED
REMARKS  NOTE: FIDELITY REQUIRES A FIVE YEAR LOSS HISTORY ATTACHMENTS
STATE SUPPLEMENT(S) (If applicable)

COPY OF THE NOTICE OF INFORMATION PRACTICES (PRIVACY) HAS BEEN GIVEN TO THE APPLICANT. (Not applicable in all states, consult your agent or broker for your state’s requirements.)

NOTICE OF INSURANCE INFORMATION PRACTICES
PERSONAL INFORMATION ABOUT YOU, INCLUDING INFORMATION FROM A CREDIT REPORT, MAY BE COLLECTED FROM PERSONS OTHER THAN YOU IN CONNECTION WITH
THIS APPLICATION FOR INSURANCE AND SUBSEQUENT POLICY RENEWALS. SUCH INFORMATION AS WELL AS OTHER PERSONAL AND PRIVILEGED INFORMATION
COLLECTED BY US OR OUR AGENTS MAY IN CERTAIN CIRCUMSTANCES BE DISCLOSED TO THIRD PARTIES. YOU HAVE THE RIGHT TO REVIEW YOUR PERSONAL
INFORMATION IN OUR FILES AND CAN REQUEST CORRECTION OF ANY INACCURACIES. A MORE DETAILED DESCRIPTION OF YOUR RIGHTS AND OUR PRACTICES
REGARDING SUCH INFORMATION IS AVAILABLE UPON REQUEST. CONTACT YOUR AGENT OR BROKER FOR INSTRUCTION ON HOW TO SUBMIT A REQUEST TO US.

ACORD 125 (2002/01)




ACORD, PROPERTY SECTION

DATE (MM/DD/YYYY)

PHONE
PRODUCER | PHONE ' AFl_DPLICANT
FAX Named
(AIC, No): Insured)
EFFECTIVEDATE | EXPIRATION DATE DIRECT BILL PAYMENT PLAN AUDIT
AGENCY BILL
FOR
COMPANY
CODE: SUB CODE: USEONLY
AGENCY
CUSTOMERID:
PREMISES INFORMATION PREMISES #: BUILDING #: STREET ADDRESS:
INFLATION BLANKET
SUBJECT OF INSURANCE AMOUNT COINS% |VALUATION| CAUSESOFLOSS | GUARD% | DEDUCTIBLE |COVERAGE|  FORMS AND CONDITIONS TO APPLY

ADDITIONAL INFORMATION - BUSINESS INCOME/EXTRA EXPENSE

BUSINESS INCOME W/O EXTRA EXPENSE

‘ ‘ EXTRA EXPENSE

TYPE OF BUSINESS

NON MFG

MFG

MINING

% COINS

DED

EXT PERIOD
DAYS

DAYS

MO PERIOD
LIMIT

ORDINARY PAYROLL POWER/HEAT
EXCL INCL $
90 DAYS ELEC MEDIA
180 DAYS
$ ORD ORLAW

DAYS

MAXPERIOD

L

TUITION FEES
STUDENTS

OTHER ED
SERV/INC

OFF PREM POWER
POWER
WATER

COMM
(DESCR BELOW)

DEPEND PROP

_ %COIN
CONTLOC
RECLOC
MFG LOC

LDR LOC (DESC BELOW)

NAME AND ADDRESS(ES) FOR OFF PREM POWER OR DEPEND PROP

EXTRA
EXPENSE

LIMIT LOSS PAY

DAYS PERIOD REST

% % % %
ADDITIONAL COVERAGES, OPTIONS, RESTRICTIONS, ENDORSEMENTS AND RATING INFORMATION
CONSTRUCTION TYPE HYD%?L#’NCEI;% STAT FIRE DISTRICT/CODE NUMBER PROTCL |#STORIES |#BASM'TS| YRBUILT | TOTAL AREA
FT Mi
BUILDING IMPROVEMENTS BLOCCQPE | TAXCODE | ROOFTYPE OTHER OCCUPANCIES
WIRING, YR: PLUMBING, YR:
ROOFING, YR: HEATING, YR: WIND CLASS HEATING BOILER ON PREMISES? | |ves | |no
OTHER: j RESISTIVE ’—‘ ﬁ'é'é."sT.VE ’—‘ OTHER | IF YES, IS INSURANCE PLACED ELSEWHERE? YES NO

RIGHT EXPOSURE & DISTANCE

LEFT EXPOSURE & DISTANCE

REAR EXPOSURE & DISTANCE

BURGLAR ALARM TYPE CERTIFICATE # EXPIRATION DATE EXTENT | GRADE CENTRAL STATION
WITHKEYS
BURGLAR ALARM INSTALLED AND SERVICED BY # GUARDS/WATCHMEN CLOCK HOURLY
PREMISES FIRE PROTECTION (Sprinklers, Standpipes, CO2/Chemical Systems) % SPRNK | FIRE ALARM MANUFACTURER CENTRAL STATION
LOCAL GONG
ADDITIONAL INTERESTS
RANK: NAME AND ADDRESS EVIDENCE RANK: NAME AND ADDRESS EVIDENCE
CERTIF- CERTIF-
INTEREST ICATE INTEREST ICATE
LOSS LOSS
PAYEE POLICY PAYEE POLICY
MORT- MORT-
GAGEE GAGEE
VALUE REPORTING INFORMATION
REPORTING FORM: PROVIDE AVERAGE VALUES FOR PAST 12 MONTHS PREMISES/ ANY OTHER LOCA- ANY OTHER LOCA- PREMISES NOT OWNED
BUILDING TION DECLARED TION ACQUIRED ORACQUIRED
SUBJECT OF INSURANCE AT INCEPTION AFTER INCEPTION LIMIT

ACORD 140 (2001/08)

ATTACHTO APPLICANT INFORMATION SECTION
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PREMISES INFORMATION PREMISES #: BUILDING #: STREET ADDRESS:
INFLATION BLANKET
SUBJECT OF INSURANCE AMOUNT COINS% |VALUATION| CAUSESOFLOSS | GUARD% | DEDUCTIBLE |COVERAGE| FORMS AND CONDITIONS TO APPLY
ADDITIONAL INFORMATION - BUSINESS INCOME/EXTRA EXPENSE BUSINESS INCOME W/O EXTRA EXPENSE ‘ ‘ EXTRA EXPENSE

TYPE OF BUSINESS | ORDINARY PAYROLL POWER/HEAT EXT PERIOD TUITION FEES OFF PREM POWER DEPEND PROP

NON MFG EXCL INCL [ $ DED DAYS| $ STUDENTS POWER _ % COIN

MFG 90 DAYS ELEC MEDIA MO PERIOD $ OTHER ED WATER CONTLOC

SERV/INC
MINING 180 DAYS DAYS LiMIT COMM RECLOC
(DESCR BELOW)
% COINS $ ORD OR LAW MAX PERIOD MFG LOC
DAYS LDR LOC (DESC BELOW)

NAME AND ADDRESS(ES) FOR OFF PREM POWER OR DEPEND PROP EX TR SE DAYS PERIOD REST

LIMIT LOSS PAY

% % % %
ADDITIONAL COVERAGES, OPTIONS, RESTRICTIONS, ENDORSEMENTS AND RATING INFORMATION
DISTANCE TO >
CONSTRUCTION TYPE HYDRANT EIRE STAT FIRE DISTRICT/CODE NUMBER PROTCL | #STORIES | #BASM'TS| YRBUILT TOTAL AREA
FT Mi
BLDG CODE

BUILDING IMPROVEMENTS eI TAXCODE | ROOF TYPE OTHER OCCUPANCIES

WIRING, YR: PLUMBING, YR:

ROOFING, YR: HEATING, YR: WIND CLASS HEATING BOILER ON PREMISES? YES NO

SEMI-

OTHER: RESISTIVE RESISTIVE OTHER | IF YES, IS INSURANCE PLACED ELSEWHERE? YES NO
RIGHT EXPOSURE & DISTANCE LEFT EXPOSURE & DISTANCE REAR EXPOSURE & DISTANCE
BURGLAR ALARM TYPE CERTIFICATE # EXPIRATION DATE EXTENT | GRADE CENTRAL STATION

WITHKEYS
BURGLAR ALARM INSTALLED AND SERVICED BY # GUARDS/WATCHMEN CLOCK HOURLY
PREMISES FIRE PROTECTION (Sprinklers, Standpipes, CQ /Chemical Systems) % SPRNK | FIRE ALARM MANUFACTURER CENTRAL STATION
LOCAL GONG
ADDITIONAL INTERESTS
RANK: NAME AND ADDRESS EVIDENCE RANK: NAME AND ADDRESS EVIDENCE
CERTIF- CERTIF-

INTEREST ICATE INTEREST ICATE

LOSS LOSS

PAYEE POLICY PAYEE POLICY

MORT- MORT-

GAGEE GAGEE
VALUE REPORTING INFORMATION
REPORTING FORM: PROVIDE AVERAGE VALUES FOR PAST 12 MONTHS PREMISES/ ANY OTHER LOCA- ANY OTHER LOCA- PREMISES NOT OWNED

BUILDING TION DECLARED TION ACQUIRED ORACQUIRED
SUBJECT OF INSURANCE AT INCEPTION AFTER INCEPTION LIMIT

REMARKS

ANY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR ANOTHER PERSON FILES AN APPLICATION FOR INSURANCE OR
STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FALSE INFORMATION, OR CONCEALS FOR THE PURPOSE OF MISLEADING INFORMATION CONCERNING ANY
FACT MATERIAL THERETO, COMMITS A FRAUDULENT INSURANCE ACT, WHICH IS A CRIME AND SUBJECTS THE PERSON TO CRIMINAL AND [NY: SUBSTANTIAL] CIVIL

PENALTIES. (Not applicable in CO, HI, NE, OH, OK, OR or VT; In DC, LA, ME and VA, insurance benefits may also be denied)

ACORD 140 (2001/08)



Hospitality Application
(Quotation will show all available limits with premiums)
[LOGO] 1645 East Birchwood Avenue
Des Plaines, IL 60018
(800) 972-8778 (toll-free telephone)
(847) 795-0061 (facsimile)

GENERAL INFORMATION
(Submit separate applications for each location.)

Effective Date , 20 Expiration Date , 20

Applicant’s Legal Name
Doing Business As

Mailing Address

Address of Premises to be Insured
(If Different Than Above)

Contact Name Business Phone_( )
Title Alternate Phone_( )
Applicant’s Building Interest ___ Owner If Tenant, _ % of Premises Occupied
___Tenant Owner Name
Owner Address
Applicant’s Business (Check all that Apply)
___Bar/Tavern ____Pool/Billiard Hall ___Restaurant
___Nightclub ___Casino/Gaming ___Banquet Hall
____Adult Entertainment/Strip Club ___ Bowling Alley ___Liquor/Convenience/Package Store
___Karaoke/Hostess Bar ____Country Club/Golf Course___ Off-Premises Caterer
___Social/Fraternal Club ____Hotel/Motel/Lodge ___Wholesale Distributor
____Comedy Club ___Concession Stand ___Private Clubs & Other (Describe)

Former Names Under Which Applicant Has Operated this Location

Applicant’s Owner/Partner/ ___Years Experience Operating At this Location
Majority Stockholder Has ___Years Experience Managing this Type of Business

If Applicant’s Owner/Partner/Majority Stockholder is Not Active in the Day-to-Day Operation of this
Business, Hired Manager Has ____Years Experience Operating At this Location
___Years Experience Managing this Type of Business

Annual Food Annual Food Annual Liquor | Annual Liquor | Annual Other Total Annual
Receipts Receipts Receipts Receipts Receipts Receipts




On-Premises Off-Premises On-Premises Off-Premises (Describe)

$ $ $ $ $ $

How Many Times Have Emergency Personnel Responded to your Establishment in the Last 12 Months?
___Police ____Ambulance ___Fire

Has Applicant or any owner/partner/stockholder filed for bankruptcy within the past five years? Yes No

ADDITIONAL INSUREDS & CERTIFICATE HOLDERS Indicate Applicable Section:

Name: Liquor __GL

Address: Interest Addl Insured ~ __ Certif Holder
Name: Liquor ___GL

Address: Interest Addl Insured ~ ___ Certif Holder
Name: Liquor __GL

Address: Interest Addl Insured ~__ Certif Holder
INSPECTION & AUDIT CONTACTS

Inspection Contact Name: Telephone Number: E-mail Address:

Audit Contact Name: Telephone Number: E-mail Address:

WARRANTIES & REPRESENTATIONS
In submitting this Application, the undersigned warrants and represents that:
a) The information in this Application and all attachments are true and complete as of the date submitted;
b) Founders Insurance Company (“Founders”) may, and is intended to, rely upon such information in determining whether to
issue insurance coverage and, if so, at what premium and upon what terms;
c¢) Upon any change in circumstances which bear upon the accuracy or completeness of the undersigned’s representations herein,
he/she shall notify Founders immediately in writing and such notice shall become a part of this Application;
d) Founders may change the quoted premium and/or the terms of any coverage if, subsequent to the submission of this
Application, it becomes aware of any such circumstances, whether by notice from the undersigned or otherwise;
e) The undersigned authorizes all former liability insurers and all accounting firms to disclose to Founders and/or its agents all
available information concerning the undersigned’s prior underwriting or claims history and gross sales and/or liquor purchases
and receipts, and releases all such former liability insurers and accounting firms, Founders, and its agents from any liability
resulting from such disclosure and use, even if such information is incomplete or erroneous;
f) Upon submission of this Application and at any time thereafter, the undersigned shall make available to Founders and its agents
access to the premises and operations to be insured for an inspection and copies of the last four (4) calendar quarters of sales tax
returns;
g) The submission of this Application shall not bind Founders or its agents to the issuance of insurance coverage, nor shall it bind
the undersigned to accept insurance coverage; and
h) Should Founders issue insurance coverage which is accepted by the undersigned:

1) the undersigned shall allow Founders to audit its books, records, and operations, including an audit of the estimated gross
sales and liquor receipts to ensure their accuracy and/or the actual of such items for any relevant time period;

2) the undersigned shall maintain accurate books and records of its gross sales and liquor receipts for three (3) years following
policy expiration and shall send to Founders copies of any documents requested:;

3) the premium payable for the insurance coverage is a deposit premium only and may be adjusted by Founders at any time
during the policy period and up to three years after its expiration based upon the rates in effect at policy inception; and

4) The undersigned shall pay any additional premium due to Founders within fifteen (15) days of receipt of an invoice.
i) “Any person who knowingly and with intent to defraud any insurance company or other person files an application for
insurance or statement of claim containing any materially false information or conceals for the purpose of misleading,
information concerning any fact material thereto commits a fraudulent insurance act, which is a crime and subjects such person to

criminal and civil penalties.”




Agent Applicant
(signed) (signed)
Dated: Title:

LIQUOR LIABILITY SUPPLEMENT APPLICATION
(To Be Submitted with Commercial Lines Application)

Does Applicant Have a Valid Liquor License? Yes No

Name on Liquor License

License # Licensing Authority

Average Age of Patrons __20s __30s ___40s 50+

Number of alcohol servers employed

Establishment’s Latest Hour of Operation am. p.m.

(Check all that Apply)
Entertainment Devices / Live Entertainment

___Pool Tables # ___Rock/Velcro Wall
___Video Games # ____Trampoline/Inflatable Bouncing Area
___Dart Boards # ____Gyroscope

Mechanical Devices/Bull Riding ___Bungee Jumping

:Other, Describe

___Disc Jockey ____Karaoke

__Live Bands ___Boxing/Wrestling
___Dance Floor ____Pay-Per-View Events
___ Other Live Performers  Describe

___Customer Contests Describe

Frequency of Live Entertainment ____ Times per Week

Promotions / Specials

___“Happy Hour”/Reduced-Price Drink Events ___Waitstaff with Shots
___Flat-Fee “Open Bar” or “All-You-Can-Drink” Events ___Beer Tubs
__ Drink Incentives (“2 for 1,” Larger Servings, or “Comps”) ___Funnel Drinking

___Other, Describe

Frequency of Promotions ____ Times per Week

Does Establishment have a service bar only? Yes No
Does Establishment serve beer and wine only? Yes No
Are all alcohol servers certified in a formal alcohol training course? Yes No
Is Establishment within city, town or village limits? Yes No
Does Establishment have a drive-through facility? Yes No
Is there a college/university within a one-mile radius? Yes No
Does Establishment permit “bring-your-own-bottle” or set-ups? Yes No
Does Establishment permit patrons under 21 years old in a bar area after 10 pm? Yes No

Does Applicant ever sell or serve alcohol away from the premises above? Yes No



If Yes, describe

Within the past five (5) years, has liquor liability coverage Yes No
been declined, cancelled or non-renewed?
Within the past five (5) years, has Applicant been cited for any Yes No

violation of law relating to the sale of alcohol, or had its
liquor license suspended or revoked?
If Yes to either question above, describe further (include dates, circumstances, and preventive measures
taken)

Describe precautions taken to prevent serving minors and intoxicated patrons:

Describe how you and your employees handle patrons who become intoxicated:

Expiring liquor liability carrier:

Expiring policy period: From To:
Expiring policy limits: $ Deductible $
Expiring premium: $

List all claims and suits brought against Applicant within the past five (5) years which allegedly arose from
an alcohol-related incident(s):

Date of Description Amount Amount | Status
Loss Paid Reserved | O= Open
C=Closed

(Attach a separate sheet if more space is needed)



GENERAL LIABILITY SUPPLEMENT INFORMATION
(To Be Submitted with Commercial Lines Application)

(Check all that Apply)
Entertainment Devices / Live Entertainment

___Pool Tables ___Rock/Velcro Wall

___Video Games ____Trampoline/Inflatable Bouncing Area
___Dart Boards ___Gyroscope

___Mechanical Devices/Bull Riding ___Bungee Jumping

____Pyrotechnics ____Foam/Bubble Machines

___Other, Describe

___Disc Jockey ___Karaoke

___Live Bands ___Boxing/Wrestling
___Dance Floor ____Pay-Per-View Events
___Other Live Performers  Describe

___Customer Contests Describe

Does Establishment have table seating?
If yes, what is maximum seating? people

Does Establishment have table service?

If Establishment has a dance floor, is there a policy prohibiting
patrons from taking drinks onto the dance floor?
If yes, how is the policy enforced?

Does Establishment have video surveillance/security cameras?
If yes, how long are tapes kept?

Are guns kept or permitted on premises?
Are incoming patrons required to pass through a metal detector?

Is a secondary means of egress provided for each floor
(including basement) having public access?

Are there functioning smoke or heat detectors used in all public areas,
and, if building owner, in all habitational units?

Is all major cooking equipment protected by an automatic fire
extinguishing system such as ANSUL?

Is the entire electrical system connected to functional and operational
circuit breakers?

Does Applicant employ bouncers or other security personnel? If yes,
Do they carry weapons?
How much are they allowed to drink on each shift?

Are they: Employees? Independent contractors?

If independent contractors, do you obtain a certificate of insurance?

Name of security firm:

Within the past five (5) years, has general liability coverage
been declined, cancelled or non-renewed?

Within the past five (5) years, has Applicant been fined or cited for
any violation of law?

Within the past five (5) years, has Applicant had an unsatisfactory
health or safety inspection by public officials?

Yes

Yes
Yes

Yes

Yes
Yes

Yes

Yes

Yes

Yes

Yes
Yes

Yes

Yes

Yes

Yes

No

No
No

No

No
No

No

No

No

No

No
No

No

No

No

No



If Yes to any of the three questions above, describe further (include dates, circumstances, and preventive
measures taken)

Expiring general liability carrier:

Expiring policy period: From To:
Expiring policy limits: $ Deductible $
Expiring premium: $

List all claims and suits brought against Applicant within the past five (5) years (excluding any liquor
liability claims and suits disclosed previously):

Date of Description Amount Amount | Status
Loss Paid Reserved | O= Open
C=Closed

(Attach a separate sheet if more space is needed)



PROPERTY SUPPLEMENT INFORMATION
(To Be Submitted with Commercial Lines Application)

(Complete a Supplement for Each

Address to be Insured)

Building Construction Protection Class Deductible Cause of Loss Form
___Frame 1 6 ___$1,000* ___Basic
___Joisted Masonry 2 7 ___$2,500 ____Broad
___Non-Combustible 3 _ 8 __$5,000 ___Special without Theft
____Masonry Non-Combustible 4 9 ___$10,000 ___Special with Theft*
_MOdIfIEd Fire-Resistive 5 __10 _$25,000 *central station alarm only
___Fire-Resistive *up to $300,000 TIV only
Limit Valuation Monthly Limit of
Indemnity
Building $ ___Actual Cash Value
____Replacement Cost
Business Personal $ ___Actual Cash Value
Property / Contents ___Replacement Cost
Business Income $ ___1/3 With Extra Expense
___1/3 Without Extra Expense
___1/4 With Extra Expense
___1/4 Without Extra Expense
___1/6 With Extra Expense
Building Information ___1/6 Without Extra Expense
Year Constructed Year Updated
Building: One Story ____Two Stories
Roof: Flat ___Pitched
Electrical: Circuit Breakers __ Fuses ___ Other
Heating: Furnace ___Boiler ___Other
Plumbing: Copper ___PvC __ Other
Purchase Date:
Purchase Price: $
Building Size: Square Feet
Closest fire station: Miles
Closest fire hydrant: Feet

Are there fire extinguishers on the premises?
If yes, how many are in the kitchen?

Yes

Date last serviced:

Are there working smoke detectors on each floor?

If yes, _ electric ___ battery
Is there a fire alarm?

If yes, _ central station __local
Is there a sprinkler system?

Ifyes, wet _ dry

Is there a working carbon monoxide detector on each floor?
Is there a working burglar alarm?

Yes

Yes

Yes

Yes
Yes

No

No

No

No

No
No



Is cooking equipment used in the building? Yes No
If yes, _commercial (grill, fryer, oven)
___non-commercial (toaster, microwave, stovetop)
If commercial cooking equipment is used,

Is a UL-approved automatic extinguishing system in good Yes No
operating condition and covering all cooking surfaces?
Is an annual cleaning contract in place for extinguishing system? Yes No
Date last cleaned:
Are hoods and filters cleaned at least weekly by staff? Yes No
Does Applicant occupy the entire building? Yes No
If no, what percent does Applicant occupy? %
what percent is occupied by others? %
what percentis vacant? %
Has the building been in foreclosure or for sale in the last year? Yes No
Has Applicant’s business been for sale in the last year? Yes No
Has Applicant’s Owner/Partner/Majority Stockholder/Business Manager Yes No
ever been convicted of arson?
Within the past five (5) years, has Applicant had an unsatisfactory Yes No
fire inspection by public officials?
Within the past five (5) years, has Applicant’s property coverage Yes No

been declined, cancelled or non-renewed?

If Yes to any of the last three questions above, describe further (include dates, circumstances, and
preventive measures taken)

Expiring property carrier:

Expiring policy period: From To:
Expiring policy limits: $ Deductible $
Expiring premium: $

List all claims and suits brought by Applicant within the past five (5) years (excluding any liquor liability
and general liability claims and suits disclosed previously):

Date of Description Amount Amount | Status
Loss Paid Reserved | O= Open
C=Closed

(Attach a separate sheet if more space is needed)

Loss Payee & Mortgagee

Name: Loss Payee
Address: Interest
Name: Mortgagee

Address: Loan Number




Special Events

Liquor Liability / General Liability Application

[LOGO]

Liquor Liability Limit Requested:

__$ 100,000 / $200,000
__$ 300,000 /$600,000
__$ 500,000/ $1,000,000
__$1,000,000 / $1,000,000
__$1,000,000 / $2,000,000

Applicant’s Legal Name

General Liability Limit Requested:

1645 East Birchwood Avenue
Des Plaines, IL 60018
(800) 972-8778 (toll-free telephone)
(847) 795-0061 (facsimile)
___$ 100,000 / $200,000
___$ 300,000/ $600,000
___$ 500,000/ $1,000,000
___$1,000,000 / $1,000,000
__$1,000,000/ $2,000,000

Doing Business As

Mailing Address

Official Name of Event

Description of Event

Address of Event

Dates: From:

, 20 Hours: From: am. p.m.

To:

, 20 To: am. p.m.

Does Applicant Have a Valid Liquor License? Yes No

Name on Liquor License

License #

Licensing Authority

Admission Fee $

Number of People Expected to Attend

Entertainment Devices / Live Entertainment (Check all that Apply)

___Pool Tables
___Video Games
___Dart Boards

____Mechanical Devices/Bull Riding

___Pyrotechnics
___Other, Describe

___Rock/Velcro Wall
___Trampoline/Inflatable Bouncing Area
____Gyroscope

___Bungee Jumping

____Foam/Bubble Machines

___Disc Jockey
_Live Bands
___Dance Floor

____Karaoke
___Boxing/Wrestling
____Pay-Per-View Events

___Other Live Performers  Describe
___Customer Contests Describe




Promotions / Specials

___“Happy Hour”/Reduced-Price Drink Events ___Waitstaff with Shots
___Flat-Fee “Open Bar” or “All-You-Can-Drink” Events ___Beer Tubs
___Drink Incentives (“2 for 1,” Larger Servings, or “Comps”) ____Funnel Drinking

___Other, Describe

Will there be a service bar only? Yes No

Will there be only beer and wine served? Yes No

Within the past five (5) years, has Applicant been cited for Yes No
any violation of law relating to the sale of alcohol?

Within the past five (5) years, has Applicant had an unsatisfactory Yes No

health or safety inspection by public officials?
If Yes, describe further (include dates, circumstances, and preventive measures taken)

Describe precautions to be taken to prevent serving minors and intoxicated patrons:

List all claims and suits brought against Applicant within the past five (5) years which allegedly arose from
a similar event (attach a separate sheet if more space is needed):

Date of Description Amount Amount | Status

Loss Paid Reserved | O= Open
C=Closed

ADDITIONAL INSUREDS & CERTIFICATE HOLDERS Indicate Applicable Section:

Name: Liquor __GL

Address: Addl Insured ~ __ Certif Holder

Interest:

Name: Liquor __GL

Address: Addl Insured ~ __ Certif Holder

Interest:

WARRANTIES & REPRESENTATIONS

In submitting this Application, the undersigned warrants and represents that:

a) The information in this Application and all attachments are true and complete as of the date submitted;

b) Founders Insurance Company may, and is intended to, rely upon such information in determining whether to issue insurance
coverage and, if so, at what premium and upon what terms;

c¢) Upon any change in circumstances which bear upon the accuracy or completeness of the undersigned’s representations herein,
he/she shall notify Founders Insurance Company immediately in writing and such notice shall become a part of this Application;
d) Founders Insurance Company may change the quoted premium and/or the terms of any coverage if, subsequent to the
submission of this Application, it becomes aware of any such circumstances, whether by notice from the undersigned or
otherwise; and

g) The submission of this Application shall not bind Founders Insurance Company or its agents to the issuance of insurance
coverage, nor shall it bind the undersigned to accept insurance coverage.

h) “Any person who knowingly and with intent to defraud any insurance company or other person files an application for
insurance or statement of claim containing any materially false information or conceals for the purpose of misleading,
information concerning any fact material thereto commits a fraudulent insurance act, which is a crime and subjects such person to



criminal and civil penalties.”

Agent Applicant

(signed) (signed)
Dated: Title:



POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM
INSURANCE COVERAGE

You are hereby notified that under the Terrorism Risk Insurance Act, as amended, that you have a right to purchase insurance
coverage for losses resulting from acts of terrorism, as defined in Section 102(1) of the Act: The term “act of terrorism” means any act
that is certified by the Secretary of the Treasury—in concurrence with the Secretary of State, and the Attorney General of the United
States—to be an act of terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; to have
resulted in damage within the United States, or outside the United States in the case of certain air carriers or vessels or the premises of
a United States mission; and to have been committed by an individual or individuals as part of an effort to coerce the civilian

population of the United States or to influence the policy or affect the conduct of the United States Government by coercion.

YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING FROM
CERTIFIED ACTS OF TERRORISM, SUCH LOSSES MAY BE PARTIALLY REIMBURSED BY THE UNITED STATES
GOVERNMENT UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN
OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR EVENTS.
UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES 85% OF COVERED
TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE
COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW
AND DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF LOSS THAT MAY BE COVERED BY THE FEDERAL
GOVERNMENT UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, AS AMENDED, CONTAINS A $100
BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS WELL AS INSURERS’ LIABILITY FOR LOSSES
RESULTING FROM CERTIFIED ACTS OF TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE
CALENDAR YEAR EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS EXCEED $100
BILLION, YOUR COVERAGE MAY BE REDUCED.

Acceptance or Rejection of Terrorism Insurance Coverage

| hereby elect to purchase terrorism coverage for a prospective premium of $

I hereby decline to purchase terrorism coverage for certified acts of terrorism. | understand that I will have no
coverage for losses resulting from certified acts of terrorism.

Policyholder/Applicant’s Signature Insurance Company
Print Name Policy Number
Date

© 2007 National Association of Insurance Commissioners DSC 01 08




SERFF Tracking Number: FINS- 125779674 Sate: Arkansas
Filing Company: Founders Insurance Company Sate Tracking Number: EFT $50
Company Tracking Number: 08-ARCP-1

TOI: 01.0 Property SUb-TOI: 01.0001 Commercial Property (Fire and Allied
Lines)

Product Name: Commercial Property

Project Name/Number: Arkansas Commercial Property Program /08-ARCP-1

Rate Information

Rate data does NOT apply to filing.
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